BASE PROSPECTUS

UNICREDIT BANK CZECH REPUBLIC AND SLOVAKIA, AS.
(incorporated with limited liability in the Czech Republic)

€5,000,000,000
Covered Bond (hypoteéni zdstavni list) Programme

Under this €5,000,000,000 Covered Bond (hypotecni zdstavni list) Programme (the Programme), UniCredit Bank Czech Republic
and Slovakia, a.s. (the Issuer) may from time to time issue mortgage covered bonds in accordance with Czech Act No. 190/2004
Coll., Act on Bonds, as amended (the Czech Bonds Act), Section 28 et seq., Part 2, Clause 111 (the Covered Bonds) denominated in
any currency agreed between the Issuer and the relevant Dealer (as defined below).

Covered Bonds may be issued in bearer or registered form (respectively, Bearer Covered Bonds and Registered Covered Bonds).
The maximum aggregate nominal amount of all Covered Bonds from time to time outstanding under the Programme (or, in relation
to the nominal amount of any Covered Bonds which are not denominated in euro, its equivalent in other currencies calculated as
described in the Programme Agreement) will not exceed €5,000,000,000, subject to increase as described herein.

The Covered Bonds may be issued on a continuing basis to one or more of the Dealers specified under "Overview of the
Programme" and any additional Dealer appointed under the Programme from time to time by the Issuer (each a Dealer and together
the Dealers), which appointment may be for a specific issue or on an ongoing basis. References in this Base Prospectus to the
relevant Dealer shall, in the case of an issue of Covered Bonds being (or intended to be) subscribed by more than one Dealer, be to
all Dealers agreeing to subscribe such Covered Bonds.

An investment in Covered Bonds issued under the Programme involves certain risks. For a discussion of these risks see "Risk
Factors".

Application has been made to the Commission de Surveillance du Secteur Financier (the CSSF) in its capacity as competent
authority under the Luxembourg Act dated 10 July 2005 on prospectuses for securities (the Prospectus Act 2005) to approve this
document as a base prospectus. The CSSF assumes no responsibility for the economic and financial soundness of the transactions
contemplated by this Base Prospectus or the quality or solvency of the Issuer in accordance with Article 7(7) of the Prospectus Act
2005. Application has also been made to the Luxembourg Stock Exchange for Covered Bonds issued under the Programme to be
admitted to trading on the Regulated Market of the Luxembourg Stock Exchange and to be listed on the Official List of the
Luxembourg Stock Exchange.

References in this Base Prospectus to Covered Bonds being listed (and all related references) shall mean that such Covered Bonds
have been admitted to trading on the Regulated Market of the Luxembourg Stock Exchange and have been listed on the Official List
of the Luxembourg Stock Exchange. The Regulated Market of the Luxembourg Stock Exchange is a regulated market for the
purposes of the Markets in Financial Instruments Directive (Directive 2004/39/EC).

Notice of the aggregate nominal amount of Covered Bonds, interest (if any) payable in respect of Covered Bonds, the issue price of
Covered Bonds and certain other information which is applicable to each Tranche (as defined under "Terms and Conditions of the
Covered Bonds") of Covered Bonds will be set out in a final terms document (the Final Terms) which, with respect to all Covered
Bonds will be filed with the CSSF. Copies of this Base Prospectus and Final Terms in relation to Covered Bonds to be listed on the
Official List of the Luxembourg Stock Exchange will also be published on the website of the Luxembourg Stock Exchange
(www.hourse.lu).

The Programme provides that Covered Bonds may be listed or admitted to trading, as the case may be, on such other or further stock
exchanges or markets as may be agreed between the Issuer and the relevant Dealer. The Issuer may also issue unlisted Covered
Bonds and/or Covered Bonds not admitted to trading on any market.

Moody's Investor Service, Inc (Moody's or the Rating Agency) is established in the European Union and is registered under the
Regulation (EC) No. 1060/2009 (as amended) (the CRA Regulation). Moody's is included in the list of credit rating agencies
published by the European Securities and Markets Authority (ESMA) on its website (http://www.esma.europa.eu/page/List-
registered-and-certified-CRAs) in accordance with the CRA Regulation. The Covered Bonds issued under the Programme are
expected to be assigned an "Aa3" rating by Moody's. However, the Issuer may also issue Covered Bonds which are unrated or rated
by another rating agency. Where a Tranche of Covered Bonds is rated, such rating will be disclosed in the applicable Final Terms
and will not necessarily be the same as the ratings assigned to other Tranches of Covered Bonds. A security rating is not a
recommendation to buy, sell or hold securities and may be subject to suspension, reduction or withdrawal at any time by the
assigning rating agency.

The Covered Bonds have not been and will not be registered under the United States Securities Act of 1933, as amended (the
Securities Act) and are subject to U.S. tax law requirements. Subject to certain exceptions, Covered Bonds may not be offered, sold
or delivered within the United States or to, or for the account or benefit of, U.S. persons. See "Form of the Covered Bonds" for a

description of the manner in which Covered Bonds will be issued. Registered Covered Bonds are subject to certain restrictions on
transfer, see "Subscription and Sale".
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IMPORTANT INFORMATION

This Base Prospectus comprises a base prospectus in respect of all Covered Bonds issued under the
Programme for the purposes of Article 5.4 of Directive 2003/71/EC as amended (which includes the
amendments made by Directive 2010/73/EU to the extent that such amendments have been implemented
in a relevant Member State of the European Economic Area (the EEA)) (the Prospectus Directive).

The Issuer accepts responsibility for the information contained in this Base Prospectus and the Final
Terms for each Tranche of Covered Bonds issued under the Programme. To the best of the knowledge of
the Issuer (having taken all reasonable care to ensure that such is the case) the information contained in
this Base Prospectus and the Final Terms is in accordance with the facts and does not omit anything likely
to affect the import of such information.

This Base Prospectus is to be read and construed in conjunction with all documents which are deemed to
be incorporated in it by reference (see "Documents Incorporated by Reference™). This Base Prospectus
shall be read and construed on the basis that those documents are incorporated and form part of this Base
Prospectus. For the avoidance of doubt, the content of websites referred to herein do not form part of this
Base Prospectus.

The requirement to publish a prospectus under the Prospectus Directive only applies to Covered Bonds
which are to be admitted to trading on a regulated market in the EEA and/or offered to the public in the
EEA other than in circumstances where an exemption is available under Article 3.2 of the Prospectus
Directive (as implemented in the relevant Member State(s)).

Neither the Arranger, the Dealers nor the Trustee (as defined below) have independently verified the
information contained herein. Accordingly, no representation, warranty or undertaking, express or
implied, is made and no responsibility or liability is accepted by the Arranger, the Dealers or the Trustee
as to the accuracy or completeness of the information contained or incorporated in this Base Prospectus or
any other information provided by the Issuer in connection with the Programme. No Dealer or the Trustee
accepts any liability in relation to the information contained or incorporated by reference in this Base
Prospectus or any other information provided by the Issuer in connection with the Programme.

No person is or has been authorised by the Issuer or the Trustee to give any information or to make any
representation not contained in or not consistent with this Base Prospectus or any other information
supplied in connection with the Programme or the Covered Bonds and, if given or made, such
information or representation must not be relied upon as having been authorised by the Issuer, any of the
Arranger, the Dealers or the Trustee.

Neither this Base Prospectus nor any other information supplied in connection with the Programme or any
Covered Bonds: (a) is intended to provide the basis of any credit or other evaluation; or (b) should be
considered as a recommendation by the Issuer, any of the Arranger, the Dealers or the Trustee that any
recipient of this Base Prospectus or any other information supplied in connection with the Programme or
any Covered Bonds should purchase any Covered Bonds. Each investor contemplating purchasing any
Covered Bonds should make its own independent investigation of the financial condition and affairs, and
its own appraisal of the creditworthiness, of the Issuer. Neither this Base Prospectus nor any other
information supplied in connection with the Programme or the issue of any Covered Bonds constitutes an
offer, solicitation of an offer or invitation by or on behalf of the Issuer, any of the Arranger, the Dealers or
the Trustee to any person to subscribe for or to purchase any Covered Bonds.

Neither the delivery of this Base Prospectus nor the offering, sale or delivery of any Covered Bonds shall
in any circumstances imply that the information contained in it concerning the Issuer is correct at any
time subsequent to its date or that any other information supplied in connection with the Programme is
correct as of any time subsequent to the date indicated in the document containing the same. The
Arranger, the Dealers and the Trustee expressly do not undertake to review the financial condition or
affairs of the Issuer during the life of the Programme or to advise any investor in the Covered Bonds of
any information coming to their attention.



IMPORTANT INFORMATION RELATING TO THE USE OF THIS BASE PROSPECTUS AND
OFFERS OF COVERED BONDS GENERALLY

This Base Prospectus does not constitute an offer to sell or the solicitation of an offer to buy any Covered
Bonds in any jurisdiction to any person to whom it is unlawful to make the offer or solicitation in such
jurisdiction. The distribution of this Base Prospectus and the offer or sale of Covered Bonds may be
restricted by law in certain jurisdictions. The Issuer, the Arranger, the Dealers and the Trustee do not
represent that this Base Prospectus may be lawfully distributed, or that any Covered Bonds may be
lawfully offered, in compliance with any applicable registration or other requirements in any such
jurisdiction, or pursuant to an exemption available thereunder, or assume any responsibility for
facilitating any such distribution or offering. In particular, no action has been taken by the Issuer, the
Arranger, the Dealers or the Trustee which is intended to permit a public offering of any Covered Bonds
or distribution of this Base Prospectus in any jurisdiction where action for that purpose is required.
Accordingly, no Covered Bonds may be offered or sold, directly or indirectly, and neither this Base
Prospectus nor any advertisement or other offering material may be distributed or published in any
jurisdiction, except under circumstances that will result in compliance with any applicable laws and
regulations. Persons into whose possession this Base Prospectus or any Covered Bonds may come must
inform themselves about, and observe, any such restrictions on the distribution of this Base Prospectus
and the offering and sale of Covered Bonds. In particular, there are restrictions on the distribution of this
Base Prospectus and the offer or sale of Covered Bonds in the United States, the EEA (including the
United Kingdom and the Czech Republic) and Japan: see "Subscription and Sale".

This Base Prospectus has been prepared on a basis that would permit an offer of Covered Bonds with a
denomination of at least €100,000 (or its equivalent in any other currency), i.e. only in circumstances
where there is an exemption from the obligation under the Prospectus Directive to publish a prospectus.
As a result, any offer of Covered Bonds in any Member State of the EEA which has implemented the
Prospectus Directive (each, a Relevant Member State) must be made pursuant to an exemption under
the Prospectus Directive, as implemented in that Relevant Member State, from the requirement to publish
a prospectus for offers of Covered Bonds. Accordingly any person making or intending to make an offer
of Covered Bonds in that Relevant Member State may only do so in circumstances in which no obligation
arises for the Issuer or any Dealer to publish a prospectus pursuant to Article 3 of the Prospectus
Directive or supplement a prospectus pursuant to Article 16 of the Prospectus Directive, in each case, in
relation to such offer. Neither the Issuer nor any Dealer have authorised, nor do they authorise, the
making of any offer of Covered Bonds in circumstances in which an obligation arises for the Issuer or any
Dealer to publish or supplement a prospectus for such offer.

The Covered Bonds may not be a suitable investment for all investors. Each potential investor in the
Covered Bonds must determine the suitability of that investment in light of its own circumstances. In
particular, each potential investor may wish to consider, either on its own or with the help of its financial
and other professional advisers, whether it:

0] has sufficient knowledge and experience to make a meaningful evaluation of the Covered Bonds,
the merits and risks of investing in the Covered Bonds and the information contained or
incorporated by reference in this Base Prospectus or any applicable supplement;

(i) has access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its
particular financial situation, an investment in the Covered Bonds and the impact the Covered
Bonds will have on its overall investment portfolio;

(iii) has sufficient financial resources and liquidity to bear all of the risks of an investment in the
Covered Bonds, including Covered Bonds where the currency for principal or interest payments
is different from the potential investor's currency;

(iv) understands thoroughly the terms of the Covered Bonds and is familiar with the behaviour of
financial markets; and

(v) is able to evaluate possible scenarios for economic, interest rate and other factors that may affect
its investment and its ability to bear the applicable risks.

Legal investment considerations may restrict certain investments. The investment activities of certain
investors are subject to legal investment laws and regulations, or review or regulation by certain
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authorities. Each potential investor should consult its legal advisers to determine whether and to what

extent: (1) Covered Bonds are legal investments for it; (2) Covered Bonds can be used as collateral for

various types of borrowing; and (3) other restrictions apply to its purchase or pledge of any Covered

Bonds. Financial institutions should consult their legal advisers or the appropriate regulators to determine

the appropriate treatment of Covered Bonds under any applicable risk-based capital or similar rules.
PRESENTATION OF INFORMATION

In this Base Prospectus, all references to:

U.S. dollars, U.S. $ and $ refer to United States dollars, the currency of the United States of America;

Czech Koruna and CZK refer to Czech Koruna, the currency of the Czech Republic; and

EUR, euro and € refer to the currency introduced at the start of the third stage of European economic and
monetary union pursuant to the Treaty on the Functioning of the European Union, as amended.

The definitions for the capitalised terms used in this Base Prospectus can be found using the Index of the
defined terms on pages 181-183 of this Base Prospectus.



STABILISATION

In connection with the issue of any Tranche of Covered Bonds, one or more relevant Dealers (if
any) (the Stabilisation Manager(s)) (or persons acting on behalf of any Stabilisation Manager(s))
may over-allot Covered Bonds or effect transactions with a view to supporting the market price of
the Covered Bonds at a level higher than that which might otherwise prevail. However, there is no
assurance that the Stabilisation Manager(s) (or persons acting on behalf of a Stabilisation
Manager) will undertake stabilisation action. Any stabilisation action may begin on or after the
date on which adequate public disclosure of the terms of the offer of the relevant Tranche of
Covered Bonds is made and, if begun, may be ended at any time, but it must end no later than the
earlier of 30 days after the issue date of the relevant Tranche of Covered Bonds and 60 days after
the date of the allotment of the relevant Tranche of Covered Bonds. Any stabilisation action or
over-allotment must be conducted by the relevant Stabilisation Manager(s) (or persons acting on
behalf of any Stabilisation Manager(s)) in accordance with all applicable laws and rules.



OVERVIEW OF THE PROGRAMME

The following overview does not purport to be complete and is taken from, and is qualified in its
entirety by, the remainder of this Base Prospectus and, in relation to the terms and conditions of any
particular Tranche of Covered Bonds, the applicable Final Terms.

This overview constitutes a general description of the Programme for the purposes of Article 22.5(3) of
Commission Regulation (EC) No 809/2004 implementing the Prospectus Directive (the Prospectus

Regulation).

Words and expressions defined in "Form of the Covered Bonds" and "Terms and Conditions of the
Covered Bonds" shall have the same meanings in this overview.

Issuer: UniCredit Bank Czech Republic and Slovakia, a.s.

Risk Factors: There are certain factors that may affect the Issuer's ability to
fulfil its obligations under Covered Bonds issued under the
Programme. In addition, there are certain factors which are
material for the purpose of assessing the market risks associated
with Covered Bonds issued under the Programme. These risk
factors are set out under "Risk Factors" on pages 13 —41 below
and include:

@

insolvency considerations and risks — including, in
particular, single cover pool risk, commingling risk,
acceleration risk, set-off risk and risks related to
ineligibility of assets and refinancing;

(b) currency risk — the Mortgage Loans in the Cover Pool
will primarily be denominated in Czech Koruna;
(c) risks relating to the Issuer's ability to fulfil its
obligations under Covered Bonds issued under the
Programme;
(d) risks relating to the Czech and Slovak mortgage market
and certain other market risks; and
(e) certain risks relating to the structure of particular Series
of Covered Bonds.
Description: Covered Bond (hypotecni zdstavni list) Programme
Arranger: UniCredit Bank AG
Dealers: BNP Paribas

Landesbank Baden-Wiirttemberg

UniCredit Bank AG

UniCredit Bank Czech Republic and Slovakia, a.s.

and any other Dealers appointed in accordance with the
Programme Agreement.

Certain Restrictions: Each issue of Covered Bonds denominated in a currency in
respect of which particular laws, guidelines, regulations,
restrictions or reporting requirements apply will only be issued in
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Trustee:

Issuing and Principal Paying
Agent:

Registrar:

Asset Monitor:

Programme Size:

Distribution:

Currencies:

Maturities:

Issue Price:

circumstances which comply with such laws, guidelines,
regulations, restrictions or reporting requirements from time to
time (see "Subscription and Sale") including the following
restrictions applicable at the date of this Base Prospectus.

Covered Bonds having a maturity of less than one year

Covered Bonds having a maturity of less than one year will, if
the proceeds of the issue are accepted in the United Kingdom,
constitute deposits for the purposes of the prohibition on
accepting deposits contained in section 19 of the Financial
Services and Markets Act 2000 unless they are issued to a limited
class of professional investors and have a denomination of at
least £100,000 or its equivalent (see "Subscription and Sale").

Citicorp Trustee Company Limited

Citibank N.A., London Branch

Citigroup Global Markets Deutschland AG

From the date of the first issuance of Covered Bonds to a person
or an entity which is not the Issuer, any of the Issuer's affiliates
or the Dealers, unless such Dealer is acquiring the Covered
Bonds on its own account or for distribution to third parties
(other than the Issuer or its affiliates), Deloitte Audit s.r.o.
(Czech Republic) will act as asset monitor pursuant to the terms
of an asset monitor agreement (the Asset Monitor). The Asset
Monitor will be required to carry out agreed upon procedures in
relation to the checks and calculations performed by the Issuer in
accordance with the Czech Bonds Act and the CNB Decree (see
"General Description of Czech and Slovak Legislation relating to
Covered Bonds — 1. Czech Legislation" below) and the
Conditions (see "Issuer Covenants" and "Cover Pool" below).

The maximum aggregate nominal amount of all Covered Bonds
from time to time outstanding under the Programme (or, in
relation to the nominal amount of any Covered Bonds which are
not denominated in euro, its equivalent in other currencies
calculated as described in the Programme Agreement) is
€5,000,000,000 outstanding at any time. The Issuer may increase
the amount of the Programme in accordance with the terms of the
Programme Agreement.

Covered Bonds may be distributed by way of private or public
placement and in each case on a syndicated or non-syndicated
basis.

Subject to any applicable legal or regulatory restrictions, Covered
Bonds may be denominated in any currency agreed between the
Issuer and the relevant Dealer.

The Covered Bonds will have such maturities as may be agreed
between the Issuer and the relevant Dealer, subject to such
minimum or maximum maturities as may be allowed or required
from time to time by the relevant central bank (or equivalent
body) or any laws or regulations applicable to the Issuer or the
relevant Specified Currency.

Covered Bonds may be issued on a fully-paid basis and at an
issue price which is at par or at a discount to, or premium over,
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Form of Covered Bonds:

Clearing Systems:

Fixed Rate Covered Bonds:

Floating Rate Covered Bonds:

Zero Coupon Covered Bonds:

Redemption:

par.

The Covered Bonds will be issued in bearer or registered form as
set out in the applicable Final Terms and as described in "Form
of the Covered Bonds". Registered Covered Bonds will not be
exchangeable for Bearer Covered Bonds and vice versa.

Euroclear, Clearstream, Luxembourg and/or, in relation to any
Tranche of Covered Bonds, any other clearing system as may be
specified in the relevant Final Terms.

Fixed interest will be payable on such date or dates as may be
agreed between the Issuer and the relevant Dealer and on
redemption and will be calculated on the basis of such Day Count
Fraction as may be agreed between the Issuer and the relevant
Dealer.

Floating Rate Covered Bonds will bear interest at a rate
determined:

€) on the same basis as the floating rate under a notional
interest rate swap transaction in the relevant Specified
Currency governed by an agreement incorporating the
2006 ISDA Definitions (as published by the
International Swaps and Derivatives Association, Inc.,
and as amended and updated as at the Issue Date of the
first Tranche of the Covered Bonds of the relevant
Series); or

(b) on the basis of the reference rate set out in the
applicable Final Terms.

The margin (if any) relating to such floating rate will be agreed
between the Issuer and the relevant Dealer for each Series of
Floating Rate Covered Bonds.

Floating Rate Covered Bonds may also have a maximum interest
rate, a minimum interest rate or both.

Interest on Floating Rate Covered Bonds in respect of each
Interest Period, as agreed prior to issue by the Issuer and the
relevant Dealer, will be payable on such Interest Payment Dates,
and will be calculated on the basis of such Day Count Fraction,
as may be agreed between the Issuer and the relevant Dealer.

Zero Coupon Covered Bonds will be offered and sold at a
discount to their nominal amount and will not bear interest.

The applicable Final Terms will indicate either that the relevant
Covered Bonds cannot be redeemed prior to their stated maturity
(other than for taxation reasons, illegality or invalidity or
following an Event of Default) or that such Covered Bonds will
be redeemable at the option of the Issuer upon giving notice to
the Covered Bondholders on a date or dates specified prior to
such stated maturity and at a price or prices and on such other
terms as may be agreed between the Issuer and the relevant
Dealer.

Covered Bonds having a maturity of less than one year may be
subject to restrictions on their denomination and distribution, see
"Certain Restrictions — Covered Bonds having a maturity of less
than one year" above.
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Extended Maturity Date:

Denomination of Covered Bonds:

If specified in the applicable Final Terms, an Extended Maturity
Date will apply to a Series of Covered Bonds.

As regards redemption of Covered Bonds to which an Extended
Maturity Date so applies, if the Issuer fails to redeem the relevant
Covered Bonds in full on the Maturity Date (or within two
Business Days thereafter), the maturity of the principal amount
outstanding of the Covered Bonds not redeemed will
automatically extend on a monthly basis up to, but not later than,
the Extended Maturity Date. In that event the Issuer may redeem
all or any part of the principal amount outstanding of the Covered
Bonds on an Interest Payment Date falling in any month after the
Maturity Date up to and including the Extended Maturity Date.

As regards interest on Covered Bonds to which an Extended
Maturity Date so applies, if the Issuer fails to redeem the relevant
Covered Bonds in full on the Maturity Date (or within two
Business Days thereafter), the Covered Bonds will bear interest
on the principal amount outstanding of the Covered Bonds from
(and including) the Maturity Date to (but excluding) the earlier of
the date on which the Covered Bonds are redeemed in full or the
Extended Maturity Date and will be payable in respect of the
Interest Period ending immediately prior to the relevant Interest
Payment Date in arrear or as otherwise provided for in the
applicable Final Terms on each Interest Payment Date after the
Maturity Date at the rate provided for in the applicable Final
Terms.

In the case of a Series of Covered Bonds to which an Extended
Maturity Date so applies, those Covered Bonds may for the
purposes of the Programme be:

@) Fixed Rate Covered Bonds, Floating Rate Covered
Bonds or Zero Coupon Covered Bonds in respect of the
period from the Issue Date to (and including) the
Maturity Date; and

(b) Fixed Rate Covered Bonds or Floating Rate Covered
Bonds in respect of the period from (but excluding) the
Maturity Date to (and including) the Extended Maturity
Date, as set out in the applicable Final Terms.

In the case of Covered Bonds which are Zero Coupon Covered
Bonds up to (and including) the Maturity Date and for which an
Extended Maturity Date applies, the initial outstanding principal
amount on the Maturity Date for the above purposes will be the
total amount otherwise payable by the Issuer but unpaid on the
relevant Covered Bonds on the Maturity Date.

The Covered Bonds will be issued in such denominations as may
be agreed between the Issuer and the relevant Dealer save that
the minimum denomination of each Covered Bond will be such
amount as may be allowed or required from time to time by the
relevant central bank (or equivalent body) or any laws or
regulations applicable to the relevant Specified Currency, see
"Certain Restrictions — Covered Bonds having a maturity of less
than one year" above, and save that the minimum denomination
of each Covered Bond admitted to trading on a regulated market
within the EEA or offered to the public in a Member State of the
EEA in circumstances which would otherwise require the
publication of a prospectus under the Prospectus Directive will
be €100,000 (or, if the Covered Bonds are denominated in a
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Taxation:

Negative Pledge:

Contractual Asset Cover Test:

Status of the Covered Bonds:

currency other than euro, the equivalent amount in such
currency).

All payments in respect of the Covered Bonds will be made
without deduction for or on account of withholding taxes
imposed by any Tax Jurisdiction as provided in Condition 7
(Taxation), unless such deduction is required by law. In the event
that any such deduction is made, the Issuer will, save in certain
limited circumstances provided in Condition 7 (Taxation), be
required to pay additional amounts to cover the amounts so
deducted.

All payments in respect of the Covered Bonds will be made
subject to any deduction or withholding required by FATCA, as
provided in Condition 5.2 (Payments subject to fiscal and other
laws) and no additional amounts will be paid to cover the
amounts so deducted.

The terms of the Covered Bonds will not contain a negative
pledge provision.

For the avoidance of doubt, a breach of the Contractual Asset
Cover Test will not result in an Event of Default. However,
whilst such breach is continuing the Issuer must not issue any
Czech Covered Bonds which have the benefit of the Cover Pool.

The Covered Bonds are mortgage covered bonds (hypotecni
zastavni listy) issued in accordance with Section 28 et seq., Part
2, Clause 111 of the Czech Bonds Act.

The Czech Covered Bonds are all instruments and/or securities
issued by the lIssuer as mortgage covered bonds (hypotecni
zastavni listy) pursuant to Section 28 et seq., Part 2, Clause 1l of
the Czech Bonds Act, whether issued under and governed by
Czech or foreign law and whether issued under the Programme
(as the Covered Bonds), under the Local Bond Programmes,
under a programme yet to be established by the Issuer or on a
standalone basis, which are then outstanding (the Czech
Covered Bonds, which definition includes the Covered Bonds).

The Covered Bonds constitute direct, unconditional,
unsubordinated and unsecured obligations of the Issuer and rank
pari passu among themselves and with all other outstanding
Czech Covered Bonds and with all other obligations of the Issuer
that have been provided the same priority as the Covered Bonds.

The obligations of the Issuer arising from the Covered Bonds can
be repaid and satisfied from any assets of the Issuer. Although
the Covered Bonds constitute unsecured obligations of the Issuer,
in any insolvency proceedings against the Issuer, the Czech
Insolvency Act provides for a special regime in respect of the
obligations arising from the outstanding Czech Covered Bonds
(including Covered Bonds issued under the Programme) issued
by the Issuer (see further "General Description of Czech and
Slovak Legislation relating to Covered Bonds").

Each Covered Bond will bear the designation "hypotecni zdstavni
list" to be recognised as such under the Czech Bonds Act, the
CNB Decree and the Czech Insolvency Act.



Issuer's other programmes;

Issuer Covenants:

In addition to the Programme, the Issuer has an active (third)
CZK100,000,000,000 domestic bond programme for the issuance
of both: (i) mortgage covered bonds (hypotecni zdstavni listy)
under Czech law which satisfy the requirements of Section 28 et
seq., Part 2, Clause Ill of the Czech Bonds Act and the CNB
Decree (and thus falling within the definition of the Czech
Covered Bonds); and (ii) other bonds issued under Czech law in
accordance with the Czech Bonds Act; the Issuer has an inactive
(second) CZK 20,000,000,000 domestic bond programme with
outstanding mortgage covered bonds (hypotecni zdstavni listy)
under Czech law which satisfy the requirements of Section 28 et
seq., Part 2, Clause Il of the Czech Bonds Act and the CNB
Decree (and thus falling within the definition of the Czech
Covered Bonds); the Issuer, acting through its branch in
Slovakia, has an active EUR 5,000,000,000 domestic bond
programme for the issuance of (i) mortgage covered bonds
(hypotekarne zdlozné listy) under Slovak law which satisfy the
requirements of Section 14 et seq. of the Slovak Act No.
530/1990 Coll., on Bonds, as amended (Slovak Bonds Act) as
well as the requirements of Section 28 et seq., Part 2, Clause 11
of the Czech Bonds Act and the CNB Decree (and thus falling
within the definition of the Czech Covered Bonds) and (ii) other
bonds issued under Slovak law in accordance with the Slovak
Bonds Act (the Local Bond Programmes ).

All Covered Bonds issued by the Issuer under the Programme,
Czech Covered Bonds issued under the Local Bond Programmes
and any other Czech Covered Bonds issued by the Issuer and, in
each case, which are then outstanding: (i) have, and will have,
the benefit of a statutory priority under the Czech Bonds Act, the
CNB Decree and the Czech Insolvency Act over a single Cover
Pool maintained by the Issuer; and (ii) constitute and will
constitute unsubordinated obligations of the Issuer and will rank
pari passu among themselves and with all other obligations of
the Issuer that have been provided the same priority as Czech
Covered Bonds.

Pursuant to the Trust Deed, the Issuer covenants in favour of the
Trustee on behalf of the Covered Bondholders in connection with
the value and maintenance of the Cover Pool and its compliance
with certain other key obligations imposed on it under the Czech
Bonds Act, the CNB Decree and the Slovak Banking Act (see
"General Description of Czech and Slovak Legislation relating to
Covered Bonds — 3. Cover Pool — Composition of Assets").

In addition, the Issuer also covenants, amongst other things, to
ensure that it does not breach the Statutory Tests and the
Contractual Asset Cover Test (see "The Cover Pool — Statutory
Tests" and "The Cover Pool — Contractual Asset Cover Test").

Pursuant to the Czech Bonds Act and the CNB Decree (as to
which see further "General Description of Czech and Slovak
Legislation relating to Covered Bonds"), one Cover Pool
provides cover for all Czech Covered Bonds. Therefore, all
Czech Covered Bonds issued by the Issuer and then outstanding
(regardless of whether they are Covered Bonds issued under the
Programme or mortgage covered bonds issued under the Local
Bond Programmes or on a standalone basis or otherwise) will all
have the benefit of the same Cover Pool.

The Issuer currently operates its Local Bond Programmes under
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Rating:

Approval, Listing and Admission
to Trading:

Governing Law:

Czech Law applicable to the
Covered Bonds

which it has issued, and may issue further, Czech Covered
Bonds. The Issuer may also operate further programmes for the
issuance of Czech Covered Bonds (other than this Programme
and the Local Bond Programmes) in the future or it may also
issue Czech Covered Bonds on a standalone basis. Therefore, the
Cover Pool must be maintained in a way that satisfies and
complies with the terms and conditions and legal requirements
applicable to all Czech Covered Bonds then outstanding.

Assets included in the Cover Pool may not, according to the
Czech Bonds Act and the CNB Decree (as to which see further
"General Description of Czech and Slovak Legislation relating to
Covered Bonds"), be pledged or be subject to any security right
in favour of a third party.

In addition, the Issuer covenants that assets included in the Cover
Pool satisfy all of the Statutory Eligibility Criteria (see "The
Cover Pool — Composition of Assets — Statutory Eligibility
Criteria for Eligible Assets (the Statutory Eligibility Criteria)™)
and the Contractual Eligibility Criteria (see "The Cover Pool —
Composition of Assets — Contractual Eligibility Criteria for
Eligible Assets").

The Covered Bonds issued under the Programme are expected to
be assigned an "Aa3" rating by Moody's. However, the Issuer
may also issue Covered Bonds which are unrated or rated by
another rating agency. Where a Series of Covered Bonds is rated,
such rating will be disclosed in the applicable Final Terms and
will not necessarily be the same as the ratings assigned to other
Tranches of Covered Bonds. A security rating is not a
recommendation to buy, sell or hold securities and may be
subject to suspension, reduction or withdrawal at any time by the
assigning rating agency.

Application has been made to the CSSF to approve this
document as a base prospectus. Application has also been made
for Covered Bonds issued under the Programme to be listed on
the Official List of the Luxembourg Stock Exchange and
admitted to trading on the regulated market of the Luxembourg
Stock Exchange.

Covered Bonds may be listed or admitted to trading, as the case
may be, on other or further stock exchanges or markets agreed
between the Issuer and the relevant Dealer in relation to the
Series. Covered Bonds which are neither listed nor admitted to
trading on any market may also be issued.

The applicable Final Terms will state whether or not the relevant
Covered Bonds are to be listed and/or admitted to trading and, if
so, on which stock exchanges and/or markets.

The Covered Bonds and any non-contractual obligations arising
out of or in connection with the Covered Bonds will be governed
by, and construed in accordance with, English law.

The Covered Bonds and the Cover Pool, although otherwise
governed by, and construed in accordance with, English law, will
be subject to and will benefit from those provisions of the Czech
Bonds Act, the CNB Decree, the Czech Insolvency Act and any
other provisions of Czech law applicable to or relevant for the
Czech Covered Bonds. Therefore, the Covered Bonds will need
to satisfy requirements of Sections 28 et seq., Part 2, Clause 111 of
the Czech Bonds Act and the Cover Pool and its maintenance
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Selling Restrictions:

United States Selling Restrictions:

will be governed by Czech law. Also, Section 375 of the Czech
Insolvency Act and other relevant provisions of the Czech
Insolvency Act will apply to the Covered Bonds and the Cover
Pool in the case of insolvency proceedings against the Issuer.

There are restrictions on the offer, sale and transfer of the
Covered Bonds in the United States, the EEA (including the
United Kingdom and the Czech Republic), Japan and such other
restrictions as may be required in connection with the offering
and sale of a particular Tranche of Covered Bonds, see
"Subscription and Sale".

Regulation S, Category 2. TEFRA C/ TEFRA D/TEFRA not
applicable, as specified in the applicable Final Terms.
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RISK FACTORS

In purchasing Covered Bonds, investors assume the risk that the Issuer may become insolvent or
otherwise be unable to make all payments due in respect of the Covered Bonds. There is a wide range of
factors which individually or together could result in the Issuer becoming unable to make all payments
due in respect of the Covered Bonds. It is not possible to identify all such factors or to determine which
factors are most likely to occur, as the Issuer may not be aware of all relevant factors and certain factors
which it currently deems not to be material may become material as a result of the occurrence of events
outside the Issuer’s control. The Issuer has identified in this Base Prospectus a number of factors which
could materially adversely affect its business and/or ability to make payments due under the Covered
Bonds.

In addition, factors which have been identified as material for the purpose of assessing the market risks
associated with Covered Bonds issued under the Programme are also described in the list below.

Prospective investors should also read the detailed information set out elsewhere in this Base Prospectus
and reach their own views prior to making any investment decision.

FACTORS THAT MAY AFFECT THE ISSUER’S ABILITY TO FULFIL ITS OBLIGATIONS
UNDER COVERED BONDS ISSUED UNDER THE PROGRAMME

Risks related to the external conditions under which the Issuer conducts its business
Risks related to the overall economic conditions in Europe

The financial strength and profitability of the Issuer’s business could be adversely affected by worsening
conditions in the global financial markets and global economy, particularly in the European Union
(“EU”), including the Czech Republic and Slovakia. Such a potential economic and financial downturn
may be caused by various factors including, among others, investors’ sentiment, low interest rates levels,
inflation development, the availability and cost of credit, the liquidity on the global financial markets and
the volatility of equity prices. All of these factors are able to significantly affect investors’ appetite for
bank financing and customers’ ability to service and/or refinance their outstanding debt. There are many
possible scenarios that investors should be aware of, for example (i) an economic downturn could
adversely affect the asset quality of the Issuer’s on-balance sheet and off-balance sheet assets and
consequently lead to higher loan loss provisions, goodwill impairments and consequently to a lower
profitability of the Issuer, (ii) the unfavourable market sentiment could cause the Issuer to incur mark to
market losses in its trading portfolios and/or (iii) a prolonged market downturn could have a negative
impact on the fees the Issuer earns for managing clients’ assets and similarly, on the in-flows of assets
under management. Additionally, significantly higher interest rates could adversely affect the long-term
funding facilities.

Even though tensions on the markets have eased since the financial crisis which commenced in mid-2007
and certain signs of recovery can be recognised, the economies of some member states of the EU
including Italy, Spain, Greece, Portugal or Cyprus have experienced further stagnation and continue to be
negatively impacted by concerns over their ability to service their sovereign debt obligations.
Furthermore, amidst the increasing attractiveness of anti-EU political movements, one or more countries
could come under increasing pressure to leave the EU or the Eurozone, which could lead to partial
unwinding of European integration or result in the euro ceasing to exist as the single currency of the
Eurozone. In particular, on 23 June 2016, the United Kingdom decided in a referendum to leave the EU
(so called “Brexit”). There are a number of uncertainties in connection with the process and the economic
effects of Brexit, the consequences of which have been and are expected to continue to be far-reaching.
They will depend, inter alia, on any anticipated agreements the United Kingdom negotiates in order to
retain access to markets in the EU. Any of these developments and the increased political and economic
uncertainty surrounding them have had and could continue to have a material adverse effect on the
European and global economy and financial sector. Instability in global financial and foreign exchange
markets may reduce the overall market liquidity which may in extreme circumstances lead to a credit
crunch and severe financial distress of key market participants. Overall, the economic outlook continues
to be uncertain and subject to a number of risks and, hence, may prove to cause increased market
volatility together with detrimental fluctuations in asset values or currency exchange rates or result in the
European market sliding back into a recession.
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If the economic or political conditions further deteriorate due to, among other things, concerns over the
European economy, one or more countries leaving the EU or the Eurozone, a slow-down of economic
growth or a return of the European sovereign debt crisis, the resulting market disruptions could have a
material adverse effect on the Issuer’s business, results of operations, financial condition, liquidity, capital
base or prospects.

Social, economic or political developments in the Czech Republic or Slovakia could adversely affect the
Issuer

The Issuer’s operations in the Czech Republic and Slovakia are exposed to a wide range of risks arising
from currency fluctuations, regulatory changes, level of inflation, deflation, economic recession, local
market disruption, social unrest, changes in disposable income or gross national product, variations in
interest rates, changes in tax policy, economic growth and other similar factors. The adverse effects of
these factors could lead to an increase in defaults by the Issuer’s customers resulting in a deterioration of
the Issuer’s earnings.

Political developments or changes in the fiscal policy in the Czech Republic or Slovakia could have an
adverse effect on the overall economic and political stability of these countries. As substantially all of the
Issuer’s business is conducted in the Czech Republic or Slovakia and the majority of the Issuer’s
operating income is generated in the Czech Republic, the Issuer is particularly exposed to the
macroeconomic or other factors that may affect growth in the Czech or Slovak banking markets and the
credit worthiness of Czech and Slovak retail and corporate customers. There can be no assurance that any
political or economic instability will not occur in the Czech Republic and/or Slovakia or that any such
instability will not adversely affect the Issuer’s business. Any of these developments or a sovereign
downgrade, a decrease in the amount of customers and/or a decline in the credit worthiness of these
customers could have a material adverse effect on the Issuer’s business, results of operations, financial
condition, liquidity, capital base, prospects or reputation.

Current banking industry trends could adversely affect the Issuer

European banks are highly sensitive to changes in financial markets and economic conditions globally
and especially in Europe. Since approximately mid-2007, the European banking sector has found itself
operating under difficult and unstable conditions that have required action by governments and central
banks to support financial institutions, including injections of liquidity and direct interventions in the
recapitalisation of some of these entities. These conditions have caused, among others, significant write-
downs of asset values by financial institutions, negatively affected the financial markets and have
particularly penalised banking systems of countries such as Italy, Spain or Portugal, where the exposure
to sovereign debt is higher than in the other EU member states.

Recent difficulties including, among others, the capital shortage of major German banks such as Deutsche
Bank and the whole Italian banking sector suggest that certain deficiencies and problems of the European
banking sector still persist. European banks continue to face, among others, a slowdown in their
traditional business activity, low interest rates, fluctuation of commodity prices, cautious investor
sentiment and deterioration of their loan portfolio with an increase of non-performing loans. All these
factors are contributing to the decreasing returns and more importantly to the contagion risk that is
immanent in the tightly globalized banking sector. If the conditions in which European banks operate
further deteriorate, this could have a materially adverse effect on the Issuer’s business, results of
operations, financial condition, liquidity, capital base or prospects.

Access to capital markets

The Issuer’s funding depends in part upon issues of retail bonds and covered bonds placed on local
markets. The continuing ability of the Issuer to access such funding sources on favourable economic
terms is dependent upon a variety of factors, including factors outside its control, such as prevailing
market conditions or the investors’ perception of risks related to investing in the Czech Republic and
Slovakia. There can be no assurance that the Issuer will continue to be able to access such funding
sources on favourable terms in the future, the lack of which could have a material adverse effect on the
Issuer’s business, results of operations, financial condition, liquidity, capital base or prospects.
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The Issuer depends on credit conditions in the client sector

A major share of the Issuer’s operating income consists of its net interest income, which, in turn, consists,
for the most part, of net income from customer loans and of interest income from debt securities. Credit
conditions in the client sector largely depend on factors beyond the Issuer’s control, such as the overall
economic output and macroeconomic situation in the Czech Republic and in Slovakia or regulation
conducted by the Czech National Bank (the CNB), the European Central Bank (the ECB) and the
National Bank of Slovakia (the NBS). Although the Issuer applies a conservative business model and
credit policy, any deterioration of credit conditions in the client sector or part thereof could have a
material adverse effect on the Issuer’s business, results of operations, financial condition, liquidity, capital
base or prospects.

The Issuer competes against several large international financial institutions and may face increased
competition from less established banks or new entrants

As banking and financial services markets in Central and Eastern Europe (“CEE”), and in the Czech
Republic and Slovakia in particular, are becoming increasingly saturated, the Issuer may experience
increased competition from both global financial institutions and local competitors, which may lead to
reductions in interest rate spreads, pricing of loans and other products, fee and commission income and
business volumes, as well as increased costs of deposits and other funding. Currently, the Czech and
Slovak banking markets are highly concentrated. Although there are only a few competitors comparable
in size and scope of business to the Issuer, the Issuer may also face increased competition from less
established banks and financial institutions or new entrants seeking to offer more attractive interest or
deposit rates or other aggressively priced products to penetrate the market. The Czech and Slovak banking
markets continue to see the emergence of low-cost banks primarily focused on providing internet-based
banking services.

The Issuer’s ability to compete effectively will depend on the ability of its businesses to adapt quickly to
these new market and industry trends, including product offerings, customer behaviour and legal
developments. The Issuer continuously monitors its business in order to adapt to such trends, but various
factors could adversely impact the implementation of such business initiatives, including failure to timely
identify new products or customer demands, misinterpretation of anticipated trends, flawed assumptions
underlying such initiatives or unsuccessful execution of implementation measures. If the Issuer fails to
compete effectively with either local competitors or large international financial institutions, it may have a
material adverse effect on the Issuer’s business, results of operations, financial condition, liquidity, capital
base, prospects or reputation.

Risks related to the Issuer’s business
The Issuer is exposed to volatility in interest rates and interest spread risk

Like most commercial banks, the Issuer earns interest from loans and other assets, and pays interest to its
depositors and lenders. Banks, including the Issuer, usually make loans at interest rates that are different
from the interest rates paid on deposits and borrowed funds. If the Issuer’s interest spread (the difference
between the rate of interest that the Issuer pays on funds from depositors and lenders and the rate of
interest that it charges on loans it grants to its customers) decreases, then its net interest income will also
decrease unless it is able to compensate by increasing the total amount of funds it lends to customers. A
decrease in rates charged to customers will often have a negative effect on the interest spread, particularly
when interest rates on deposit accounts are already very low, because the bank has little ability to make a
corresponding reduction in the interest it pays to depositors and lenders.

Furthermore, an increase in rates charged to customers can also negatively impact interest income if it
reduces the amount of customer borrowings. A decrease in the general level of interest rates may affect
the Issuer through, among other things, increased pre-payments on its loan portfolio and increased
competition for deposits. Interest rates are sensitive to many factors beyond the Issuer’s control, including
monetary policies implemented by the ECB and the CNB, as well as domestic and international economic
and political conditions. Central banks’ interest rate cuts could also lead to a further compression of
interest spreads. Overall, large decreases in interest rates can be expected to have an adverse effect on the
Issuer’s net interest income and continued low interest rates will make it more difficult to achieve growth.
For example, most European banks have recently been adversely influenced by low interest rates set by
the ECB and volatile interest spread. The CNB lowered its main interest rate several times in recent years
until finally reducing its repo rate to a “technical zero” of 0.05 per cent., which is its lowest level ever.
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Deposits usually have shorter maturities than loans and, therefore, can adjust to changing interest rates
faster than loans. Accordingly, interest rates paid by banks, including the Issuer, on shorter term deposits
tend to increase faster than the rates banks can earn from their loans. As a result of this mismatch between
loans and deposits, a decrease in or instability of the interest rates charged on loans may have an adverse
effect on the Issuer’s net interest income. In addition, for competitive reasons, the Issuer may also choose
to raise the rates of interest it pays on deposits without being able to make a corresponding increase in the
interest rates it charges to its customers or re-price the securities portfolio at the same time. If the Issuer is
unable for any reason to re-price or adjust the rates on its interest earning assets in response to changes in
rates on its interest bearing liabilities in an expedited or an effective manner as a result of economic or
other reasons, the Issuer’s interest income margins would be adversely affected, which could have a
materially adverse effect on its business, results of operations, financial condition, liquidity, capital base
Or prospects.

The Issuer is dependent on its banking and other licences

The banking and other operations performed by the Issuer require it to obtain licences from the CNB, the
NBS and other Czech or Slovak authorities. A large majority of the Issuer’s business depends on its
banking licence granted by the CNB. If the Issuer loses its general banking licence, it will be unable to
perform any banking operations, especially in the Czech Republic and Slovakia. Although the Issuer
believes that it has the necessary licences for its banking and other operations and that it is currently in
compliance with its existing material licence and reporting obligations, there is no assurance that it will be
able to maintain the necessary licences in the future. The loss of a licence, a breach of the terms of any
licence or failure to obtain or renew any required licences in the future could have a material adverse
effect on the Issuer’s business, financial condition, results of operations, liquidity, capital base, prospects
or reputation.

Risks related to the group interdependence

The Issuer’s business is interwoven on many levels with that of the group comprised of UniCredit S.p.A.
and its direct and indirect subsidiaries including the Issuer (the UniCredit Group). The mutual ties are
established, among others, through numerous refinancing arrangements, competence centres for
individual business segments to which the Issuer has access, cross-holdings, implementation of group-
wide IT systems, mutually shared products and standards, as well as through funding measures regarding
the capital of the Issuer. Economic problems of the UniCredit Group, particularly of the Issuer’s parent
company UniCredit S.p.A. or any of its direct or indirect subsidiaries, could result in a risk of reduction of
capital and liquidity support for the Issuer. Moreover, there is a risk that a downgrade of UniCredit
S.p.A’s credit ratings could also have a negative effect on the investors’ perception of the Issuer.
Furthermore, deterioration of the financial performance of the Issuer’s parent company, UniCredit S.p.A.,
or any of its direct or indirect subsidiaries could, in turn, adversely affect the Issuer’s own business. The
materialization of any of such risks relating to the UniCredit Group could have a material adverse effect
on the Issuer’s business, results of operations, financial condition, liquidity, capital base, prospects or
reputation.

Risks related to the Issuer’s status as a subsidiary of UniCredit S.p.A.

The Italian economic performance has been significantly influenced by the financial crisis which started
in mid-2007 and since then, its economy was characterised mostly by stagnation. In particular, from the
second half of 2011, the Italian economy went through a prolonged phase of recession that culminated at
the end of 2014. Starting from 2015, the Italian economy has entered a phase of recovery, albeit weak. As
a result of these developments, portfolios of non-performing loans of many banks in Italy, including
UniCredit S.p.A., have increased substantially, the majority of which are yet to be written off. If the
conditions of the Italian banking sector continue to deteriorate, the solvency of some banks and the
stability of the entire Italian banking sector could come under threat.

UniCredit S.p.A. is the largest bank in Italy by total assets. Consequently, the above risks may have a
material adverse effect on UniCredit S.p.A. As the Issuer’s parent company, UniCredit S.p.A. could take
actions, subject to any necessary approvals, that may have a strong impact on the Issuer’s long-term
business, while promoting the strategy of improving the overall profitability of itself or of any of its direct
or indirect subsidiaries, which may finally conflict with the interests, and have an adverse effect on the
long-term business, of the Issuer. The Issuer is therefore exposed to the risk that the efforts by UniCredit
S.p.A. to optimize its operations and improve its economic condition and performance could have a
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material adverse effect on the Issuer’s business and scope of its business activities, results of operations,
financial condition, liquidity, capital base or prospects.

The Issuer is exposed to the risk of defaults by counterparties

The Issuer is exposed to the risk that borrowers or other counterparties may not be able to meet their
obligations owed to the Issuer. Counterparties include, among others, brokers and dealers, commercial
banks, investment banks and other institutional as well as retail customers. Exposures can arise through
trading, lending, deposit taking, clearance and settlement and other financing activities and relationships.

The Issuer considers the following to be the most substantial sources of its credit risk:

o portfolio concentration, both at the level of individual borrowers or economically connected
groups, as well as at sector level, particularly in the area of commercial real estate financing;

. risk of external shocks on the residential real estate market; and

. risk of other than expected macroeconomic developments affecting the creditworthiness of
corporate clients and available household income.

With regards to the structure of the receivables from clients, the Issuer’s loan portfolio as of 31 October
2016 may be characterized as follows:

. approx. 74 per cent. of the portfolio is comprised of receivables from corporate clients and
approx. 26 per cent. of receivables from retail clients;

. the level of exposure to default is below 4 per cent. for the entire portfolio, and is lower for retail
receivables as opposed to corporate receivables;

. the most frequently represented client sectors in the Issuer’s loan portfolio are real estate
financing, energy, financial, wholesale, telecommunication, services and the automotive industry;

. approx. 90 per cent. of the Issuer’s credit exposure vis-a-vis retail clients is comprised of
receivables from mortgage loans provided to non-business individuals;

. the rate of exposure to default differs across the individual sectors (higher in real estate financing
and the lowest in financial services and energy), but it does not exceed 7 per cent. in any of the
ten largest sectors; and

. almost one half of the Issuer’s loan portfolio comprises receivables from clients with the risk of
default below 1 per cent.

As of the same date, the average exposure-weighted probability of default on receivables from clients was
approximately 1.7 per cent.

The Issuer may incur losses if its counterparties default on their obligations. If losses arising from
counterparty’s default significantly exceed the amounts of the Issuer’s provisions, this could have a
material adverse effect on the Issuer’s business, results of operations, financial condition, liquidity, capital
base or prospects. This risk may be exacerbated if the collateral held by the Issuer cannot be realised or
can only be liquidated at prices below the level necessary to recover the full amount of the loan,
derivative or other contractual exposures.

The value of collateral securing the Issuer’s loans and advances may not be sufficient to recover the
full amount of any such loans and advances in the event of a default

A deterioration in economic conditions in the Czech Republic or Slovakia or a decline in certain markets
may reduce the value of collateral securing the Issuer’s loans and advances, increasing the risk that the
Issuer would not be able to recover the full amount of any such loans and advances in the event of a
default.
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Since 2014, the Czech real estate market in both residential and commercial segments has been in a
growing phase of the market cycle. The demand in the residential segment is driven by low mortgage
rates, good availability of mortgages as well as by low yields of other investments, while the supply is
limited especially by constraints of developers to deliver new residential units on the market. Further, the
relatively low cost of funding, together with the positive economic development, have supported growth
of commercial properties. These factors have resulted, among other things, in growth of prices being
stronger than growth of rents. However, growth may not continue going forward or may be replaced with
a decline once the cycle changes.

The growth of real estate prices has recently prevailed also in Slovakia. However, trends in Slovakia are
more differentiated than in the Czech Republic depending on the location of the property. While prices
have recently increased in economically stronger regions and cities, such as Bratislava or Kosice, regions
with poorer economic performance have had a more stable development and partly even slightly
decreasing prices. However, an increasing demand from both institutional investors and private
individuals has been recently dominant in the Slovak market.

If there is a return towards a downturn in economic conditions in the Czech Republic and/or Slovakia,
there could be further declines in the value of collateral securing real property loans (including mortgage
loans) resulting in the Issuer’s loan portfolio impairment losses increasing materially.

Declines in the value and liquidity of collateral securing loans, including mortgage loans, could have a
material adverse effect on the Issuer’s business, results of operations, financial condition, liquidity, capital
base or prospects

Furthermore, the Issuer undertakes certain types of lending without tangible collateral, relying only on
personal guarantees, which may not be sufficient to cover the outstanding amount following a default. As
of 31 December 2015, approximately 64 per cent. of the Issuer’s loans were materially uncollateralised.
In the case of a default of such a loan, the Issuer has only limited recourse to collateral with limited
liquidation value. If a large proportion of these borrowers were to default due to deteriorating economic
conditions or otherwise, this could have a material adverse effect on the Issuer’s business, results of
operations, financial condition, liquidity, capital base or prospects.

The Issuer is exposed to liquidity risk

The Issuer’s business is subject to liquidity risks which could affect the Issuer’s ability to meet its
financial obligations as they fall due or to fulfil its commitments to lend. The liquidity risk encompasses
both the risk with respect to the ability to finance the Issuer’s assets by instruments with an appropriate
repayment date, as well as its ability to sell its assets for an acceptable price within an acceptable time
horizon.

In order to ensure that the Issuer continues to meet its funding obligations and to maintain or grow its
business generally, it relies on diversified sources of funding including customer savings, term deposits,
outstanding securities, accepted loans, as well as shareholder equity.

The ability of the Issuer to access retail and wholesale funding sources on favourable economic terms is
dependent on a variety of factors, including a number of factors outside of its control, such as liquidity
constraints, general market conditions, especially continued volatility in the international financial
markets, and confidence in the Czech and Slovak banking system.

The large sovereign debts and/or fiscal deficits in certain European countries have raised concerns
regarding the financial condition of European financial institutions and their exposure to such countries.
Generally, concerns about a potential default by one financial institution can lead to significant liquidity
problems, losses for, or defaults by, other financial institutions. Defaults by large financial institutions,
such as credit institutions or insurance undertakings, could adversely affect the financial markets. The
financial soundness of many financial institutions may be closely interrelated as a result of credit-
granting, trading, clearing or other relationships between the particular institutions. As a result, concerns
about, or a default by, one or more large financial institutions could lead to significant market-wide
liquidity problems resulting in losses or defaults by other financial institutions and also to a need for the
Issuer to raise additional capital while at the same time making it more difficult to do so.

If concerns over sovereign and financial institutions’ solvency continue, or if the conditions further
deteriorate, there is a danger that interbank funding may become generally unavailable or available only at
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elevated interest rates, which might impact the Issuer’s access to, and cost of, funding. Should the Issuer
be unable to continue to source a sustainable funding profile, the Issuer’s ability to fund its financial
obligations at a competitive cost, or at all, could be adversely impacted. This could have a material
adverse effect on the Issuer’s business, results of operations, financial condition, liquidity, capital base,
prospects or reputation.

The Issuer relies on customer deposits, which are mostly short-term or demand deposits, as its primary
source of funding

The Issuer relies on customer deposits to meet a substantial portion of its funding requirements. The
majority of the Issuer’s deposits are corporate deposits, a significant proportion of which are demand
deposits. As of 30 June 2016, the Issuer’s deposits from customers (mainly time deposits and demand
deposits) comprised 65.5 per cent. of its total liabilities and, within this portion of the Issuer’s deposits
from customers, 82.9 per cent. were demand deposits that may be withdrawn at any time without penalty.
Such deposits are subject to fluctuation due to factors outside of the Issuer’s control, and the Issuer can
provide no assurance that it will not experience a significant outflow of deposits within a short period of
time as a reaction to factors outside its control, which may result in liquidity gaps that the Issuer may not
be able to cover. Any material decrease in deposits could have a material adverse effect on the Issuer’s
business, results of operations, financial condition, liquidity, capital base, prospects or reputation.

A change in the ECB or the CNB collateral standards could have an adverse effect on the funding of
the Issuer and its access to liquidity

The ECB and the CNB currently accept certain debt instruments, such as sovereign bonds or debt
instruments issued by central banks, as collateral for repo operations. If the ECB or CNB were to impose
more stringent requirements or conditions on the determination of eligible collateral or if they were to
increase the rating requirements for securities posted as collateral, it could materially increase the Issuer’s
funding costs and limit the Issuer’s access to liquidity, especially if deposits or other sources of liquidity
are inadequate in the short term, and this could accordingly have a material adverse effect on the Issuer’s
business, results of operations, financial condition, liquidity, capital base, prospects or reputation.

The Issuer is exposed to foreign exchange and currency risks

As of 30 September 2016, approximately 48.5 per cent. of the Issuer’s assets and 48.4 per cent. of the
Issuer’s liabilities were denominated in foreign currencies, particularly in EUR and USD. The Slovak
organizational branch of the Issuer carries out its activities primarily in EUR. The Issuer translates such
assets and liabilities, as well as interest earned or paid on such assets and liabilities, and gains and/or
losses realised upon the sale of such assets, to Czech Koruna when preparing its financial statements. The
overall effect of exchange rate movements on the Issuer’s results of operations depends on the rate of
depreciation or appreciation of the Czech Koruna against its principal trading and financing currencies
(EUR and USD).

Since November 2013, the CNB has been conducting foreign exchange interventions in order to weaken
the Czech Koruna with respect to the euro. Pursuant to statements issued by the CNB in September and
October 20186, these interventions may be discontinued as soon as in the second quarter of 2017. This may
result in increased volatility of the EUR/CZK and USD/CZK exchange rates. The Issuer has established a
system of currency risk limits based on its net currency exposure in individual currencies. These limits are
adjusted on a continuous basis. With effect from 30 September 2016, the Issuer has set a currency risk
limit of EUR 45 million with respect to the total net currency exposure and to individual main currencies
(CZK, EUR) and of EUR 25 million to the USD. For remaining currencies valid limits range from EUR 5
million to EUR 9 million according to the risk profile of a particular currency.

Although the Issuer sets such limits, manages its foreign exchange positions accordingly and performs
certain other measures aimed at reducing exchange rate risk, including, among others, entering into
foreign exchange derivative contracts, fluctuations in exchange rates caused by the discontinuation of the
CNB foreign exchange interventions or otherwise, could have a material adverse effect on the Issuer’s
business, results of operations, financial condition, liquidity, capital base or prospects.

The Issuer is subject to risks in its trading activities

The Issuer holds open positions in certain financial instruments, including financial derivatives and other
securities. The non-consolidated trading results including results of currency trading of the Issuer for the
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nine months ended 30 September 2016 were CZK 1.43 billion. The majority of the Issuer’s business
activities are conducted according to the requirements of its customers. Depending on the estimated
demand of its customers, the Issuer holds a certain supply of financial instruments and maintains access to
the financial markets through the quoting of bid and offer prices and by trading with other market makers.
These positions are also held for the purpose of speculation on the expected future development of
financial markets. The Issuer’s business strategy is thus affected by speculation and market making and
its goal is to maximise net income from trading. The Issuer may be exposed to a number of risks related
to changes in the value of such financial instruments, including the risk of unfavourable market price
movements relative to its investment positions, a decline in the market liquidity of the related instruments,
volatility in market prices, interest rates or foreign currency exchange rates relating to these positions and
the risk that the instruments with which the Issuer chooses to hedge certain positions do not track the
market value of those positions. If the Issuer incurs any losses from these exposures, this could reduce the
Issuer’s income or cause the Issuer to suffer losses, either of which could have a material adverse effect
on the Issuer’s business, results of operations, financial condition, liquidity, capital base or prospects.

The Issuer faces the possibility of losses from operational risk

Operational risk is defined as the risk of loss resulting from inadequate or failed internal processes, people
and systems or from external events. The definition of operational risk includes legal risk, but excludes
strategic and reputational risk. Legal risk includes, among others, exposure to fines, penalties or punitive
damages resulting from supervisory actions, as well as private settlements.

The Issuer’s business operations are dependent on the ability to process a large number of complex
transactions across different markets in many currencies. Operational losses, including monetary
damages, costs, and direct and indirect financial losses and/or write-downs, may result from inadequacies
or failures in internal processes, systems (for example, ICT systems), licences from external suppliers,
fraud or other criminal actions, employee errors, outsourcing, failure to properly document transactions or
agreements with customers, vendors, sub-contractors, co-operation partners and other third parties, or to
obtain or maintain proper authorisation, or from customer complaints, failure to comply with regulatory
requirements, including, among others, to anti-money laundering, data recording, data protection and
antitrust regulations, conduct of business rules, equipment failures, failure to protect its assets, including
intellectual property rights and collateral, failure of physical and security protection, natural disasters or
the failure of external systems, including those of the Issuer’s suppliers or counterparties and failure to
fulfil its obligations, contractual or otherwise.

There can be no assurances that risk controls and other actions implemented by the Issuer to mitigate
exposures and/or losses will be effective in controlling each of the operational risks faced by the Issuer, or
that the Issuer’s reputation will not be damaged by the occurrence of any operational risks.

As a part of its banking activities, the Issuer provides its customers with investment advice, access to
internally as well as externally managed funds and serves as custodian of third-party funds. In the event
of losses incurred by its customers due to investment advice from the Issuer, or the misconduct or
fraudulent actions of external fund managers, the Issuer’s customers may seek compensation from the
Issuer. Such compensation might be sought even if the Issuer has no direct exposure to such risks, or has
not recommended such counterparties to its customers. Any claims in this respect could have a material
adverse effect on the Issuer's business, results of operations, financial condition, liquidity, capital base,
prospects or reputation.

The Issuer faces significant ICT risks inherent in the banking business

The Issuer is dependent on information and communication technology (“ICT”) systems. The ICT
systems are vulnerable to a number of problems, such as software and hardware malfunctions, malicious
hacking, physical damage to vital ICT centres and computer virus infection. If the ICT systems fail, even
for a short period of time, the Issuer may be unable to service some or all of its customers’ needs on
a timely basis and could thus lose business. Likewise, a temporary shut-down of the ICT systems could
result in costs that are required for information retrieval and verification. ICT systems require regular
upgrading to meet the needs of changing business and regulatory requirements and to keep pace with the
growth of banks’ and financial institutions’ existing operations and possible expansion into new business
lines and markets. The Issuer and its service providers may not be able to implement necessary upgrades
on a timely basis, and upgrades may fail to function as planned. For example, in 2016, the Issuer
continued to develop and set up ICT integration between the Issuer, including its Slovak branch, and the
UniCredit Group ICT platform. The unification and implementation of new ICT systems, with which the
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Issuer intends to continue in 2017, may have a material adverse effect on the Issuer’s operational risk
profile. Further, the Issuer’s ICT systems architecture continues to be complex due to past mergers, which
may hinder its future development. In addition to costs incurred as a result of any failure or interruption of
its ICT systems, the Issuer could face fines from the CNB if its ICT systems fail to enable it to comply
with the applicable banking or other regulations. There can be no assurances that the procedures and
controls put in place by the Issuer will be effective in preventing or managing all risks relating to the ICT
systems of the Issuer. This could have a material adverse effect on the Issuer's business, results of
operations, financial condition, liquidity, capital base, prospects or reputation.

The Issuer’s risk management strategies and procedures may prove insufficient or fail

The Issuer’s strategies and procedures for managing credit risk, country risk, market risk, liquidity risk and
operational risk may prove insufficient or fail. Some of the Issuer’s methods for managing risk are based
upon observations of historical market behaviour. The Issuer also applies statistical techniques to
observations to arrive at quantifications of its risk exposures. However, these methods may not accurately
quantify the Issuer’s risk exposures. As additional information becomes available, the Issuer may need to
make additional provisions if default rates are higher than expected. If circumstances arise whereby the
Issuer did not identify, anticipate or correctly evaluate certain risks in developing its statistical models,
losses could be greater than the maximum losses envisaged under its risk management system.

In addition, if any of the instruments and strategies that the Issuer uses to hedge its exposure to various
types of risk is not effective, the Issuer may incur losses. Unexpected market developments may also
adversely affect the effectiveness of the Issuer’s hedging strategies, and the Issuer may choose not to
hedge all of its risk exposures in all market environments or against all types of risk. In addition, the
methodology by which gains and losses resulting from certain ineffective hedges are recorded may result
in additional volatility in the Issuer’s reported results of operations.

Any material deficiency in the Issuer’s risk management or other internal control policies or procedures
may expose it to significant credit, liquidity, market or operational risk and material unanticipated losses,
which may in turn have a material adverse effect on the Issuer’s business, results of operations, financial
condition, liquidity, capital base, prospects or reputation.

Resignation or loss of key personnel could have an adverse effect on the Issuer’s ability to execute its
strategy

The Issuer’s key personnel, including the members of the Issuer’s board of directors and other members
of the Issuer’s senior management, have been instrumental in establishing and implementing the Issuer’s
key strategies. Their continued service is critical to the overall management of the Issuer and its ability to
implement its strategies. The loss of their services, or the inability to attract and retain other suitably
qualified senior management personnel, could have a material adverse effect on the Issuer’s business,
results of operations, financial condition, liquidity, capital base, prospects or reputation.

The Issuer may have difficulty recruiting or retaining qualified employees

The continued growth of the Issuer’s existing operations and its ability to successfully expand its business
depends on its ability to retain existing employees and to identify, recruit and retain additional individuals
who are not only familiar with the local language, customs and market conditions, but also have the
necessary qualifications and level of experience in banking and related businesses. The pool of
individuals with the required set of skills is in the Czech Republic and also Slovakia, where the Issuer
operates, smaller than in most Western European countries. Increasing competition for labour in the
Czech Republic and Slovakia from other financial institutions may also make it more difficult for the
Issuer to attract and retain qualified employees and could lead to increases in labour costs. If the Issuer is
unable to attract and retain new talent or if competition for qualified employees increases its labour costs,
this could have a material adverse effect on the Issuer’s business, results of operations, financial
condition, liquidity, capital base, prospects or reputation.

The Issuer may have difficulty detecting or deterring employee misconduct
The Issuer further faces the risk of loss due to its employees’ lack of knowledge, employees’ error
including administrative or record keeping errors, wilful or negligent violation of laws, rules, regulations

and internal policies and procedures or other misconduct. Misconduct by employees occurs in the
financial services industry and could involve, among other things, improper use or disclosure of
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confidential information, violation of laws and regulations concerning financial abuse, including insider
trading, money laundering, embezzlement and fraud, any of which could result in regulatory sanctions
and fines as well as serious reputational and financial harm. Misconduct by employees, including
violation of the internal risk management or other policies and procedures of the Issuer, could also
include binding the Issuer to transactions that exceed authorised limits or present unacceptable risks, or
hiding unauthorised or unsuccessful activities, which, in either case, may result in unknown and
unmanaged risks and losses. It is not always possible to deter employee misconduct and the precautions
the Issuer takes to detect such activity may not be effective. Given the Issuer’s high volume of
transactions, errors may be repeated or compounded before they are discovered and rectified. In addition,
a number of banking transactions are not fully automated, which may further increase the risk that human
error or employee tampering will result in losses that may be difficult to detect quickly or at all. The
direct and indirect costs of employee misconduct and reputational harm could be substantial. This could
have a material adverse effect on the Issuer's business, results of operations, financial condition, liquidity,
capital base, prospects or reputation.

Risks related to the regulatory environment

Changes and developments in laws or regulations in the Czech Republic, Slovakia and the EU,
including legislation relating to the financial and banking sectors, may have a material adverse impact
on the Issuer

The Issuer is subject to a number of laws and regulations in a number of jurisdictions where it conducts
its operations, particularly the Czech Republic and Slovakia. Such laws and regulations include, among
others, banking regulations designed to maintain the safety and financial soundness of banks and limit
their exposure to risk, regulations relating to financial services, securities products and other businesses,
and tax, accounting and financial reporting regulations, anti-money laundering, consumer credit, capital
requirements or corporate requirements.

For example, in August 2016, the CNB increased the capital requirements for five Czech banks including
the Issuer, due to the fact that they are considered to be of systemic importance in the Czech banking
system. As a result, the systemic risk buffer of the Issuer is to increase by 1 per cent. to 2 per cent,
beginning on 1 January 2017.

Also, the Czech Consumer Credit Act, which became effective as of 1 December 2016, substantially
modified conditions under which consumer loans, including mortgage loans, are provided. For example,
this new law caps fees which a customer may be charged in connection with a prepayment of a loan. In
principle, consumer loan providers, such as the Issuer, are entitled to claim only costs reasonably incurred
by them in connection with the prepayment. In certain circumstances, the loan provider may not claim
any compensation in connection with the prepayment, for example when the mortgage loan is prepaid in
connection with a death, long-term illness or disability of the customer or his spouse or partner, which
materially impaired the customer’s ability to repay the loan or in case of partial prepayments not
exceeding 25 per cent. of the loan amount. If the mortgage loan is repaid in connection with a sale of the
asset securing the loan, the mortgage bank can claim only costs not exceeding 1 per cent. of the prepaid
amount and no more than CZK 50,000, provided that the loan agreement was entered into at least 24
months prior to the prepayment date.

The above and any further regulatory changes may result in additional material costs for the Issuer and/or
significantly impact the capital resources and requirements of the Issuer and, therefore, adversely affect
the Issuer by, inter alia, restricting the type or volume of transactions the Issuer may enter into, set limits
on or require the modification of rates or fees that the Issuer charges on loans or other financial products.
The Issuer may also face increased compliance costs and material limitations on its ability to pursue
business opportunities. All these factors may have a material adverse effect on the Issuer’s business,
results of operations, financial condition, liquidity, capital base, prospects or reputation.

Compliance with anti-money laundering, anti-corruption and anti-terrorism financing rules involves
significant ongoing costs and efforts and non-compliance may have severe legal and reputational
consequences

The Issuer must comply with national and international rules and regulations regarding money
laundering, anti-corruption and the financing of terrorism. In recent years, these rules and regulations
have been tightened and may be further tightened and more strictly enforced in the future. Compliance
with these rules and regulations puts a significant financial burden on banks and other financial
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institutions and poses significant technical problems. Any violation of these or similar rules, or even the
suspicion of such violations, may have severe legal, monetary and reputational consequences, including
sanctions imposed by the CNB or the NBS, and thus could have a material adverse effect on the Issuer’s
business, results of operations, financial condition, liquidity, capital base, prospects, reputation or
reputation.

Insolvency and other laws and regulations governing creditors’ rights in the Czech Republic and
Slovakia may limit the Issuer’s ability to obtain payments on defaulted credits

Insolvency proceedings in the Czech Republic and Slovakia often take several years and the level of the
creditors’ recovery is relatively low. Therefore, the Issuer cannot ensure that its rights as a creditor in
insolvency proceedings will be adequate to enable the Issuer to successfully collect amounts owed by
debtors. Moreover, the Issuer’s litigation costs stemming from insolvency proceedings of its borrowers or
counterparties may increase substantially as a result of any newly adopted and untested procedures and
potential changes in the regulation.

The process of collateral enforcement in the Czech Republic and Slovakia is rather costly and often takes
several years. As a result, the Issuer may be unable to enforce in a timely manner, for reasonable costs or
at all, collateral securing loans and other credit extended by the Issuer, including mortgage loans. This
could have a material adverse effect on the Issuer’s business, results of operations, financial condition,
liquidity, capital base, prospects or reputation.

Legal and regulatory claims could have an adverse impact on the Issuer’s business

In the ordinary course of its business, the Issuer is subject to regulatory oversight and liability risk. The
Issuer carries out operations through a number of legal entities mainly in the Czech Republic and Slovakia
and is subject to regulation in these countries. Laws and regulations applicable to the Issuer are
continuously amended and new requirements are imposed on the Issuer, including, among others,
regulations relating to financial services, securities products and other businesses, and tax, accounting and
financial reporting regulations, anti-money laundering, consumer credit, capital requirements or corporate
requirements.

Non-compliance with, or any breaches of, such regulation expose the Issuer to the risk of various claims,
disputes, legal proceedings or governmental investigation. Moreover, the Issuer is involved in a variety of
claims, disputes, legal proceedings and governmental investigations in jurisdictions where it is active.
These types of claims and proceedings expose the Issuer to monetary damages, direct or indirect costs
(including legal costs), direct or indirect financial loss, civil and criminal penalties, loss of licences or
authorisations, or loss of reputation, as well as the potential for regulatory restrictions on its businesses, all
of which could have a material adverse effect on the Issuer’s business, financial condition, results of
operations, liquidity, capital base, prospects or reputation.

FACTORS WHICH ARE MATERIAL FOR THE PURPOSE OF ASSESSING THE MARKET
RISKS ASSOCIATED WITH COVERED BONDS ISSUED UNDER THE PROGRAMME

Risks related to the Issuer's Cover Pool

The Covered Bondholders share the Issuer's Cover Pool with the holders of all Czech Covered Bonds
issued by the Issuer

The Covered Bonds are not guaranteed by any person and constitute direct, unconditional, unsubordinated
and unsecured obligations of the Issuer, which will rank pari passu among themselves and with all other
Czech Covered Bonds and all other obligations of the Issuer that have been provided the same priority as
the Covered Bonds.

Pursuant to the Czech Bonds Act and the CNB Decree, there is only one Cover Pool providing cover for
all Czech Covered Bonds. Therefore, all holders of Czech Covered Bonds (the Czech Covered
Bondholders) will have the benefit of the same Cover Pool. The Czech Bonds Act and the CNB Decree
do not permit the maintenance of a "variety of pools" for calculation, insolvency or other purposes under
Czech law (e.g., on issue-by-issue or programme-by-programme basis). The Issuer has other active bond
programmes, the Local Bond Programmes, under which it has issued and/or may issue Czech Covered
Bonds including covered bonds issued pursuant to Slovak Bonds Act (Slovak Covered Bonds), which at
the same time qualify as Czech Covered Bonds. The Issuer may also issue further Czech Covered Bonds
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(including Slovak Covered Bonds) in the future on a standalone basis or otherwise. In order to ensure that
any default under either of the Issuer's Local Bond Programmes results in an Event of Default under the
Covered Bonds, any event which constitutes a "Default" in respect of any Series of mortgage covered
bonds (hypotecni zdstavni listy) under the general terms of issuance (the General Terms of Issuance)
under any of the Issuer's Local Bond Programmes, would cause each Covered Bond to become due and
payable, without presentment, demand, protest or other notice of any kind.

If the Issuer became insolvent, and the Covered Bonds were accelerated in accordance with their terms,
the proceeds of the Issuer's Mortgage Estate formed from the Cover Pool on insolvency would be
distributed among all Czech Covered Bondholders (including Slovak Covered Bondholders). However, in
a post-insolvency scenario, pursuant to Clause 9 (Application of Moneys) of the Trust Deed, the fees,
costs and expenses of the Trustee will be deducted from the proceeds paid to the Trustee for distribution
prior to such proceeds being distributed to Covered Bondholders. In a post-enforcement scenario, this
may result in Covered Bondholders receiving less than the total interest and principal they were expecting
in respect of the Covered Bonds. Although the Issuer will comply with the Statutory Tests and the
Contractual Asset Cover Test (each as defined and set out below in "The Cover Pool™), there can be no
assurance that the Ordinary Cover Assets and Substitute Assets (each as defined below in "General
Description of Czech and Slovak Legislation relating to Covered Bonds — 3. Cover Pool — Composition of
Assets™) which are eligible assets for the purposes of the Czech Bonds Act and the CNB Decree and
which comprise the Cover Pool will have sufficient value to meet all payments due in respect of the
Czech Covered Bonds (including Slovak Covered Bonds).

Receivables from mortgage loans governed by Slovak law included in the Issuer's Cover Pool are
primarily designated under Slovak law to cover the receivables under Slovak Covered Bonds and may
not be fully used for covering the Covered Bonds under the Programme

Pursuant to Slovak Act No. 483/2001 Coll., on Banks, as amended (the Slovak Banking Act), each
Slovak mortgage bank must finance at least 90 per cent. of its mortgage loans regulated by Section 68 et
seq of the Slovak Banking Act (in Slovak, hypotekdrny uver) (Slovak Mortgage Loans) through Slovak
Covered Bonds. The NBS may grant a temporary exemption from this rule and decrease the financing
ratio requirement to a minimum of 70 per cent. The receivables from the Slovak Mortgage Loans will
primarily cover the liabilities of the Issuer arising under the Slovak Covered Bonds issued by the Issuer
(which are different from the Covered Bonds issued under this Programme). Consequently, only 10 per
cent. or 30 per cent. (if the NBS's has granted the exemption) of the amount of receivables from the
Issuer's Slovak Mortgage Loans that are included in the Cover Pool may be effectively used for covering
the Covered Bonds issued under this Programme. In other words, a portion of at least 70 per cent. to 90
per cent. of the Slovak law governed receivables from the Slovak Mortgage Loans must be included in
the cover pool maintained under Slovak law for the existing Slovak Covered Bonds of the Issuer and the
receivables from the Slovak Mortgage Loans although technically being part of the Cover Pool, could not
therefore be used for covering the Covered Bonds under the Programme. The interaction of Czech law
governing the Cover Pool and Slovak law governing the Slovak cover pool for the Slovak Covered Bonds
is not clear. However the likely outcome is that the Covered Bondholders would only be able to benefit
from those receivables included in the Cover Pool which are not used for covering the Slovak Covered
Bonds of the Issuer.

The CNB may take action if it determines that there are Shortcomings in the Issuer's activities whilst
operating as a bank

If the CNB discovers Shortcomings (i.e., "shortcomings in the activities” of the Issuer as defined and
described in "General Description of Czech and Slovak Legislation relating to Covered Bonds — 7.
Consequences of certain Issuer's shortcomings™), which include, for instance, violation of the general
prudential requirements, such as failure by the Issuer to comply with or remedy the breach of the
applicable tests set out in the Czech Bonds Act (e.g., the Par Value Test, the Individual 200 per cent. LTV
Limit and the Aggregate 70 per cent. LTV Limit) (as defined and described in "General Description of
Czech and Slovak Legislation relating to Covered Bonds — 3. Cover Pool — Composition of Assets"
below), the CNB may, for so long as the Issuer holds its banking licence and until insolvency proceedings
have been opened against the Issuer, impose a Measure (as defined and described in "General Description
of Czech and Slovak Legislation relating to Covered Bonds— 7. Consequences of Certain Issuer's
shortcomings™) upon the Issuer. As a result of the imposition of a Measure, the Issuer may be restricted
in, or prohibited from, certain trades which would represent a risk for the Issuer, including that the Issuer
may not be allowed to issue further Covered Bonds or Czech Covered Bonds, refinance the existing
Covered Bonds or any other Czech Covered Bonds or make any payments under the Covered Bonds or
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any other Czech Covered Bonds to any party or the Issuer may have to cease payments only to those
parties who are closely associated with the Issuer or persons who are a part of the same consolidated unit
or Connected Persons (as defined and described in "General Description of Czech and Slovak Legislation
relating to Covered Bonds — 7. Consequences of Certain Issuer's Shortcomings" below) to the Issuer.

Therefore, there can be no assurance, upon the CNB having discovered the Shortcoming and,
consequently, having imposed the Measure, that the Issuer will be able to issue further Covered Bonds,
refinance existing Covered Bonds, make payments under the Covered Bonds or comply with any other
obligations the Issuer has under the Conditions. During such period the Covered Bondholders will have
no access to the Cover Pool.

In addition, if any of the Covered Bondholders are persons who are closely associated with the Issuer or
persons who are a part of the same consolidated unit or Connected Persons (as defined and described in
"General Description of Czech and Slovak Legislation relating to Covered Bonds — 7. Consequences of
Certain Issuer's Shortcomings" below) to the Issuer, such Covered Bondholders are unlikely to receive
payments under the Covered Bonds and will not have immediate recourse to the Cover Pool, provided
that the relevant Measure has been imposed by the CNB and for so long as that Measure is in effect.

The Covered Bondholders' position might deteriorate as a result of the transfer of assets included in
the Cover Pool and the transfer of the Issuer's obligations under the Covered Bonds

If the Issuer is failing or is likely to fail and it is beyond the reach of less drastic remedial action to
prevent such failing than the application of crisis resolution measures (as described in "General
Description of Czech and Slovak Legislation relating to Covered Bonds — 8. Czech Resolution and
Recovery Act" below), the CNB may pursuant to the Czech Resolution and Recovery Act (which
implements the BRRD) (as defined below) adopt a set of crisis prevention measures (opatreni k
predchazeni krizi) and crisis management measures (including crisis resolution measures and actions and
the appointment of a special manager) (opatieni k reSeni krize). The crisis resolution measures and tools
include, among other things, a transfer of business measure, a transfer to a bridge institution measure and
a transfer to an asset management entity measure which can be achieved through various share and
property transfers (as also described in "General Description of Czech and Slovak Legislation relating to
Covered Bonds — 8. Czech Resolution and Recovery Act" below). The approval of the respective Issuer's
creditors for such transfers is not required. There is a risk that these transfers may affect the Issuer’s
assets that are included in the Cover Pool or the Issuer's obligations under the Covered Bonds (or any
other Czech Covered Bonds).

However, the Czech Resolution and Recovery Act provides for various protections from the effect of
partial property transfers. Under the Czech Resolution and Recovery Act, a transfer or passage of
property, rights and liabilities under legal arrangements or relationships that qualify as "protected rights
and liabilities", may not provide for the transfer or passage of some, but not all, of such "protected rights
and liabilities" from legal arrangements or relationships. The "protected rights and liabilities" under legal
arrangements or relationships under the Czech Resolution and Recovery Act in turn comprise,
irrespective of number of parties or their governing law and no matter if the reason for their creation and
continuation is contractual or statutory, among other things, covered bonds as well as structured finance
arrangements, including securitisations and instruments used for hedging which form an integral part of
the cover pool and which are secured in a way similar to the covered bonds.

Non-compliance with rules relating to matching of assets and liabilities in the Cover Pool could lead to
measures being taken by the CNB preventing payments being made under the Covered Bonds

The Czech Bonds Act and the CNB Decree require the Issuer to comply with the Par Value Test so that at
any given time the aggregate of the Issuer's receivables under Eligible Assets included in the Cover Pool
at least equals the aggregate of all the Issuer's obligations under the Czech Covered Bonds outstanding.
Because the Czech Bonds Act does not require the aggregate of the Issuer's receivables under Eligible
Assets to exceed the aggregate of the Issuer's obligations under the Czech Covered Bonds by any specific
amount, the Eligible Assets included in the Cover Pool may not be sufficient to ensure that the Issuer will
have sufficient assets and cashflow to meet all of its obligations under the Covered Bonds. In order to
mitigate this position, pursuant to the Trust Deed, the Issuer covenants to ensure compliance with the
Contractual Asset Cover Test. If the Issuer fails to maintain sufficient Eligible Assets in the Cover Pool,
this would not only mean a breach of the Contractual Asset Cover Test but could also lead to the CNB
imposing certain Measures upon the Issuer as a result of which the Issuer will be restricted or prohibited
from doing certain trades which would represent a risk for the Issuer, including that the Issuer may not be
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allowed to issue further Covered Bonds or any other Czech Covered Bonds, refinance the existing
Covered Bonds or any other Czech Covered Bonds or make any payments under the Covered Bonds or
any other Czech Covered Bonds to any party or alternatively that the Issuer may have to cease payments
to those parties who are closely associated with the Issuer or parties who are a part of the same
consolidated unit or Connected Persons (as defined and described in "General Description of Czech and
Slovak Legislation relating to Covered Bonds — 7. Consequences of Certain Issuer's Shortcomings"
below) to the Issuer.

Although the Issuer complies with the Statutory Tests and the Contractual Asset Cover Test in respect
of the Cover Pool, the Mortgaged Property Value might reduce over time causing the value of the
Mortgage Loans becoming insufficient to meet the relevant Contractual Asset Cover Test and Statutory
Tests and insufficient to provide cover for the issued and outstanding Czech Covered Bonds

The Cover Pool consists of: (i) Ordinary Cover Assets which are the Mortgage Loans secured by way of a
legally perfected first ranking mortgage in favour of the Issuer over the Mortgaged Property; and (ii)
Substitute Assets. All assets included in the Cover Pool must be Eligible Assets (i.e., Ordinary Cover
Assets and Substitute Assets) and comply with the applicable requirements or criteria set out in the Czech
Bonds Act and the CNB Decree. In particular, pursuant to the Czech Bonds Act, for an individual
Mortgage Loan to become an Ordinary Cover Asset and to be included as such in the Issuer's Cover Pool,
it must comply with the applicable requirements or criteria including, amongst other things, the Individual
200 per cent. LTV Limit (as defined in "General Description of Czech and Slovak Legislation relating to
Covered Bonds - 3. Cover Pool - Composition of Assets™). Also, pursuant to the Czech Bonds Act, the
Mortgage Loans or their parts to be included as Ordinary Cover Assets in the Issuer's Cover Pool must
not, on a portfolio basis, exceed the Aggregate 70 per cent. LTV Limit (as defined in "General
Description of Czech and Slovak Legislation relating to Covered Bonds - 3. Cover Pool - Composition of
Assets™). In addition, the Issuer covenants, pursuant to the Trust Deed, to ensure compliance with the
Contractual Eligibility Criteria and the Contractual Asset Cover Test.

However, as at the date of this Base Prospectus, all the Mortgaged Property is located in the Czech
Republic or Slovakia. The Mortgaged Property Value as well as the value of the Mortgage Loans
included in the Cover Pool may reduce over time (including, in particular, in the event of a general
downturn in the value of properties located in the Czech Republic or Slovakia) causing the value of the
Mortgage Loans becoming insufficient to meet the relevant Contractual Asset Cover Test and Statutory
Tests and insufficient to provide cover for the issued and outstanding Czech Covered Bonds. Although
the Issuer covenants, pursuant to the Trust Deed, to ensure compliance with the Contractual Asset Cover
Test, a general downturn in the value of properties located in the Czech Republic or Slovakia could
adversely affect the Issuer's results of operations, financial condition and business prospects and its ability
to perform its obligations under the Covered Bonds and the value of the Cover Pool.

The Covered Bondholders will receive limited information in respect of the Cover Pool

Covered Bondholders will not receive detailed statistics or information in relation to the Mortgage Loans
or other assets contained or to be contained in the Cover Pool, as it is expected that the constitution of the
Cover Pool will change from time to time due to, for example, the purchase or origination of further
Mortgage Loans by the Issuer. The Issuer is, pursuant to Section 32 of the Czech Bonds Act and the CNB
Decree, required to maintain the Cover Register and, pursuant to the Decree of the CNB No. 346/2013
Coll. of October 2013 (Vyhldska Ceské ndarodni banky ¢ 346/2013 Sb. ze dne 16. #ijna 2013)), required to
file quarterly reports with the CNB (within 25 calendar days following the end of each calendar quarter)
containing summary information about the Cover Pool and the Issuer's obligations in respect of the Czech
Covered Bonds, however, neither the Cover Register nor the quarterly reports are publicly available.
Deloitte Audit s.r.0. has been appointed to act as the Asset Monitor pursuant to the terms of an asset
monitor agreement, pursuant to which it will be required to conduct on annual basis certain checks and
calculations on the statutory tests performed by the Issuer in accordance with the Czech Bonds Act and
the CNB Decree and the Trust Deed. The Asset Monitor will only be required to perform its role from the
date on which a Series of Covered Bonds is issued by the Issuer for the first time to a person or entity
which is not the Issuer, any of the Issuer's affiliates or the Dealers, unless such Dealer is acquiring the
Covered Bonds on its own account or for distribution to third parties (other than the Issuer or its
affiliates). The outcome of these checks and calculations will not be publicly available or otherwise
available to Covered Bondholders.
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There is no explicit requirement for overcollateralisation in Czech law and there is no assurance that
overcollateralisation of the Cover Pool would be recognised under Czech law

There are neither provisions under the Czech Bonds Act and the CNB Decree nor under any other Czech
Legislation that would impose on the Issuer an obligation to overcollateralise the Cover Pool. Therefore,
as mentioned above under "Risk Factors - Non-compliance with rules relating to matching of assets and
liabilities in the Cover Pool could lead to measures being taken by the CNB preventing payments being
made under the Covered Bonds", Czech law only requires that the Par Value Test is met by the Eligible
Assets with respect to all outstanding Czech Covered Bonds. In addition, there are no specific Czech law
provisions relating to a voluntary overcollateralisation of the Cover Pool and the Issuer's covenant to
comply with the Contractual Asset Cover Test. As a result of the Issuer's compliance with the Contractual
Asset Cover Test, the Cover Pool could contain Eligible Assets exceeding the requirements of the Par
Value Test and may therefore be overcollateralised. As at the moment when the Mortgage Estate is
created (either the Commencement of Insolvency Proceedings or Declaration of Insolvency and
simultaneous Declaration of Bankruptcy, as applicable) all Eligible Assets (including those Eligible
Assets included in the Cover Pool in order to meet the Contractual Asset Cover Test and so exceeding the
requirements of the Par Value Test) should form the Mortgage Estate. However, this conclusion is
untested in the Czech insolvency courts and no assurance can therefore be given that if there are Eligible
Assets which provide overcollateralisation for the Cover Pool above the level required by the Par Value
Test that they will form part of the Mortgage Estate.

Risks relating to the Issuer's insolvency

Following the Commencement of Insolvency Proceedings, the Issuer may not be allowed to make
certain or all payments under the Covered Bonds

In the event of insolvency of the Issuer or if the Issuer is otherwise unable or unwilling to repay the
Covered Bonds when repayment falls due, an investor may lose all or part of its investment in the
Covered Bonds. As of the Commencement of Insolvency Proceedings, the Czech Insolvency Act imposes
specific restrictions on the Issuer as well as on the Issuer's creditors to protect the General Insolvency
Estate (as defined and described in "General Description of Czech and Slovak Legislation relating to
Covered Bonds - 9. Insolvency of the Issuer and the Cover Pool™). Specifically, as of the moment of
publication of an insolvency petition and unless the insolvency court rules otherwise, the Issuer is obliged
to refrain from any disposals of the assets that form part of the General Insolvency Estate and those assets
which may potentially form part of the General Insolvency Estate, if such disposal would cause
significant changes in the composition, usage or determination of these assets (other than a negligible
reduction in those assets). In addition, the Issuer's monetary obligations which occurred before the
Commencement of Insolvency Proceedings can only be performed by the Issuer to the extent allowed
under the terms of the Czech Insolvency Act. All the Issuer's actions in breach of these limitations would
be ineffective vis-a-vis its creditors. These restrictions do not apply, in particular, to the actions necessary
for the Issuer's: (i) performance of the obligations stipulated by special regulation; (ii) operation of its
business in the ordinary course of business; (iii) diversion from imminent damage; (iv) performance of
procedural sanctions; and (v) performance of receivables against the General Insolvency Estate and
receivables set on the same level as receivables against the General Insolvency Estate. However, there can
be no assurance that following the Commencement of Insolvency Proceedings any payments which the
Issuer makes under the Covered Bonds fall within the exemption of acting in the ordinary course of
business and it is possible that the Issuer might not be able to make payments under the Covered Bonds in
such a situation.

Following the Commencement of Insolvency Proceedings, a Declaration of Insolvency, a Declaration
of Bankruptcy or the issuance of a Preliminary Injunction, any payments received in respect of
Mortgage Loans or any other Eligible Assets in the Cover Pool may not form part of the Cover Pool,
and therefore the Mortgage Estate, and thus the Czech Covered Bondholders (including the Covered
Bondholders) will have no recourse to these cash flows

The Czech Insolvency Act as well as other provisions of the Czech Bonds Act and the CNB Decree are
silent and contain no express provision as to whether, following the Commencement of Insolvency
Proceedings, a Declaration of Insolvency, a Declaration of Bankruptcy or the issuance of a Preliminary
Injunction, cash flows from the Eligible Assets in the Cover Pool will become part of the Cover Pool
(before the Mortgage Estate is created) or Mortgage Estate (after the Mortgage Estate is created) and,
thus, it is not clear whether such cash flows will be ring-fenced from the Issuer's General Insolvency
Estate or not. Although there are arguments that, for instance, by way of analogy with Section 205 of the
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Czech Insolvency Act, cash flows received from the Eligible Assets after the Mortgage Estate is created
should be ring-fenced from the Issuer's General Insolvency Estate, this is not expressly set out in the
applicable laws. It cannot therefore be excluded that an insolvency administrator would seek to exclude
such cash flows from the Mortgage Estate. Also, cash flows received from the Eligible Assets before the
Mortgage Estate is created might not become part of the Cover Pool.

Consequently, although the Issuer's Cover Pool could be overcollateralised in compliance with the
Contractual Asset Cover Test, there can be no assurance that, following the Commencement of
Insolvency Proceedings, a Declaration of Insolvency, a Declaration of Bankruptcy or the issuance of a
Preliminary Injunction, any payments received in respect of Mortgage Loans or any other Eligible Assets
in the Cover Pool will be interpreted as forming part of the Mortgage Estate (as opposed to the Issuer's
General Insolvency Estate) and therefore the value of the Cover Pool, and thus the Mortgage Estate, may
not be sufficient to pay all amounts due and payable under all Czech Covered Bonds.

Following a Declaration of Bankruptcy, all of the Issuer's liabilities (including all Czech Covered
Bonds, and thus the Covered Bonds) will become due and payable but, due to the length of time that
the bankruptcy proceedings in respect of the Issuer could take, there can be no assurance that the
Covered Bondholders will receive timely payments of interest or principal

Following a Declaration of Bankruptcy all the Issuer's liabilities (including all the Covered Bonds and
any other Czech Covered Bonds, and thus the Covered Bonds) will become due and payable by operation
of law. Since the relevant provision of the Czech Insolvency Act is mandatory, this automatic acceleration
of the Issuer's liabilities cannot be excluded in the Conditions of the Covered Bonds.

The Mortgage Estate exists primarily for the satisfaction of all Czech Covered Bondholders' claims. This
statutory priority in satisfaction of amounts from the Mortgage Estate benefits all Czech Covered
Bondholders and not only the Covered Bondholders as only a single Cover Pool is contemplated by the
Czech Bonds Act and the CNB Decree and a single Issuer's Mortgage Estate is contemplated by the
Czech Insolvency Act. After a Declaration of Bankruptcy, the insolvency administrator cannot make any
regular payments on the Covered Bonds. The insolvency administrator should, within 60 days of the
Declaration of Bankruptcy, notify the Czech Covered Bondholders (including the Covered Bondholders)
about the registration of their claims under the Covered Bonds. The claims of the Covered Bondholders
may only be settled through the bankruptcy proceedings following the Declaration of Bankruptcy. In
addition, as described in "General Description of Czech and Slovak Legislation relating to Covered
Bonds - 9. Insolvency of the Issuer and the Cover Pool", the liquidation of the Mortgage Estate as well as
distribution of proceeds from that liquidation to the Czech Covered Bondholders in the bankruptcy
proceedings in respect of the Issuer should precede the distribution of proceeds from the sale of assets
which form part of the General Insolvency Estate. This is mainly because the unsatisfied portion of the
Czech Covered Bondholders' claims must be reflected with other general creditors' claims either in the
"distribution list" (rozvrhové usneseni) issued following the final report (konecna zprdva) or, in certain
circumstances, in the "partial distribution list" (rozvrhové usneseni o castecném rozvrhu). The proceeds
from the liquidation of the General Insolvency Estate may be distributed among all creditors, including
the Covered Bondholders to satisfy their claims in respect of the Covered Bonds (to the extent they were
not satisfied from the proceeds resulting from the liquidation of the Mortgage Estate) after the issuance of
the "distribution list" or the "partial distribution list".

However, no assurance can be given as to the timely distribution of proceeds from the liquidation of the
Mortgage Estate in the Issuer's bankruptcy proceedings. Due to the time that the bankruptcy proceedings
could take there can be no assurance that the Covered Bondholders will receive timely payments of
interest or principal under the Covered Bonds. The Covered Bondholders can accelerate payments on the
Covered Bonds following the occurrence of an Event of Default but this is likely to be ineffective, given
that the insolvency administrator cannot make any payments on the Covered Bonds prior to the final
decision of the insolvency court on the distribution of insolvency proceeds to the insolvency creditors.

There might be "adversary disputes' in respect of claims of a Czech Covered Bondholder (including a
Covered Bondholder) against the Mortgage Estate

Pursuant to Section 192 of the Czech Insolvency Act, the debtor, the insolvency administrator and any
creditor who has its claim registered with the insolvency court, which could include each individual
Covered Bondholder, have the right to dispute the authenticity, amount or ranking of a claim (popreni
pravosti, vyse a poradi pohleddvek) filed by a creditor. Such dispute is an "adversary dispute” (incidencni
spor) within the meaning of Section 159 of the Czech Insolvency Act and may also concern a claim of the
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Czech Covered Bondholder being challenged by another creditor. Adversary disputes may result in delays
in the insolvency proceedings as they could overwhelm the insolvency court which has to deal with them
in the course of insolvency proceedings. However, the Czech Insolvency Act contains certain tools aimed
at eliminating abusive adversary disputes filed by creditors and to speed up the insolvency decisions of
the insolvency court. For example, one such tool is the obligatory use of a form issued by the Czech
Ministry of Justice to make a filing of an adversary dispute and the obligation to submit financial security
for each such filing by another creditor.

In addition, if the results of adversary disputes could have a significant impact on a conclusion made in
the final report (konecnd zprava) (which is prepared by an insolvency administrator after a liquidation of
the General Insolvency Estate (zpenéZeni majetkové podstaty) and serves as a basis for the amount of
monies to be distributed among creditors), pursuant to Section 302(1)(a) of the Czech Insolvency Act,
such a final report cannot be submitted to the insolvency court for approval. This approval is however
necessary for a preparation of the "distribution list proposal” (ndvrh rozvirhového usneseni).

Therefore, if an adversary dispute concerns a claim of a Czech Covered Bondholder (including a Covered
Bondholder) with potential significant impact on the distribution of proceeds solely from liquidation of
the Mortgage Estate, by way of analogy with Section 302(1)(a) of the Czech Insolvency Act, this may
delay the process of payments to the Czech Covered Bondholders (and thus the Covered Bondholders)
from the liquidated Mortgage Estate.

Consequently, no assurance can be given that adversary disputes in general (i.e., those adversary disputes
relating to the claims of the Czech Covered Bondholders as well as those adversary disputes relating to
the claims of the creditors generally) will not adversely affect the speed of the distribution of proceeds
from the liquidated Mortgage Estate and timely payments to the Czech Covered Bondholders (including
the Covered Bondholders).

Some or all payments to the Covered Bondholders may not be made as a result of a Preliminary
Injunction having been issued by the insolvency court and some or all payments under the Mortgage
Loans or any other Eligible Assets in the Cover Pool may not be made to the Issuer upon the
corresponding order having been issued by the insolvency court

If the insolvency court finds it necessary for the protection of the General Insolvency Estate, it may, at its
discretion, for the period from the Commencement of Insolvency Proceedings to the Declaration of
Bankruptcy, prohibit the Issuer from making disposals of the assets in the General Insolvency Estate or
make such disposals subject to the preliminary insolvency administrator's (piredbézny sprdvee) approval
by issuing a Preliminary Injunction. In such a case, the Cover Pool might not be transferred or sold to a
third party along with the liabilities from the Covered Bonds. The insolvency court may further order the
Issuer's debtors to perform their obligations to the preliminary insolvency administrator rather than to the
Issuer.

Consequently, there is a risk that the payments to the Covered Bondholders which flow from the General
Insolvency Estate may be suspended whilst the Preliminary Injunction is in effect. Also, there can be no
assurance that, in the insolvency proceedings in respect of the Issuer, the payments under the Mortgage
Loans or any other Eligible Assets in the Cover Pool will be made to the Issuer.

The Issuer's ability to make payments under the Covered Bonds or to issue further Covered Bonds may
be restricted or discontinued by a preliminary injunction issued by a Czech court

Under Section 74 of the Czech Act. No 99/1963 Coll., as amended (the Civil Procedure Code), a Czech
court may, at its discretion and upon a petition from any third person filing a claim against the Issuer,
issue a preliminary injunction (predbéiné opatreni) if. (i) it is necessary to temporarily govern the
relationship between the Issuer and that third person; or (ii) there is doubt whether the enforcement of a
court decision issued will be carried out. Such preliminary injunction may stay effective until the end of
the relevant court proceedings. This is a general regulation of the civil procedure under Czech law and,
thus, regardless of the Issuer's insolvency, there can be no assurance that such a preliminary injunction
would not impose upon the Issuer the obligation to stop or delay payments under Czech Covered Bonds
(including the Covered Bonds) or restrict or prohibit the Issuer from issuing further Czech Covered Bonds
(including the Covered Bonds).

Following the Issuer having become unable to pay its monetary obligations as they fall due, the value
of the Mortgage Loans in the Cover Pool (before the Mortgage Estate is created) or in the Mortgage
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Estate (after the Mortgage Estate is created) might reduce becoming insufficient to meet the relevant
Contractual Asset Cover Test and Statutory Tests and thus insufficient to provide cover for the issued
and outstanding Czech Covered Bonds as a result of some debtors of the Mortgage Loans having
exercised the right of unilateral set-off of their claims and obligations vis-a-vis the Issuer

If the Issuer enters into separate transactions (including transactions under various agreements on current
or other bank accounts) with the debtors of Mortgage Loans, which are in the Cover Pool, such debtors
may, under certain conditions, have a right of set-off of their obligations under the Mortgage Loans
against any amounts owed by the Issuer.

Czech law allows for two means of set-off, unilateral set-off and contractual set-off. In both cases the law
requires that the subject matter of mutual claims to be set-off is of the same kind. In broad terms, a
unilateral set-off refers to circumstances when one of the parties takes a unilateral action towards the
other party invoking a set-off without any action being taken whatsoever by the other party. The general
rule is that a unilateral set-off of mutual claims is only possible when such claims are due and payable. In
contrast, a contractual set-off, which is always based on an agreement between the parties, can always
take place regardless of whether mutual claims to be set-off are due and payable. Current instalments on
the Mortgage Loans would typically become due and payable but not the whole amount of the Mortgage
Loan except when the Mortgage Loan is a defaulted loan and it has, as a consequence, become due and
payable. Therefore, the possibility of a unilateral set-off against the whole amount of the Mortgage Loan
or its significant part is very limited in practice.

Czech law allows not only for pre-insolvency but also post-insolvency set-off, although additional
restrictions apply in post-insolvency set off compared to the pre-insolvency regime described
immediately above. Mutual claims of the Issuer and its creditor may generally be set-off after the
Commencement of Insolvency Proceedings, provided that the statutory conditions for set-off have been
fulfilled prior to the decision on the manner of resolution of the debtor's insolvency. Also, the post-
insolvency set-off will not be possible if: (i) the creditor did not file the claim to be set off in the
insolvency proceedings; (ii) the creditor acquired its claim through an ineffective legal act; (iii) the
creditor was aware of the debtor's insolvency at the time it acquired the claim to be set off; (iv) the
creditor has not yet satisfied the debtor's due and payable claim for the amount owing which exceeds the
creditor's claim to be set off; and (v) in certain other circumstances described in the Czech Insolvency
Act, such as upon the issuance of the Preliminary Injunction by the insolvency court. There is only one
available method of resolving the Issuer's insolvency and that is bankruptcy (konkurs). The insolvency
court would therefore always decide simultaneously on a Declaration of Insolvency to confirm the state of
affairs and on a Declaration of Bankruptcy to decide on the use of method to resolve the insolvency.
Therefore, the statutory conditions for set-off must be met prior to the Declaration of Insolvency and
Declaration of Bankruptcy in respect of the Issuer. According to the conservative interpretation this
means that set-off must be perfected prior to such decision, i.e. that the set-off must also be invoked
against the Issuer prior to the Declaration of Bankruptcy. However, there is also a view that the legal
conditions of set-off do not comprise the act by which set-off is invoked against the Issuer.

In summary, the above means that, having no regard to whether the relevant claims and obligations have
become due and payable, the right of unilateral set-off of (i) the claims of the debtors under the Mortgage
Loans vis-a-vis (ii) the claims of the Issuer under the Mortgage Loans, may be exercised not only prior to
the insolvency but also after the Commencement of Insolvency Proceedings or even after the Declaration
of Bankruptcy in respect of the Issuer and, subject to some other conditions, always only provided that the
Issuer is unable to pay its monetary obligations as they fall due. Although the Issuer may contractually
eliminate such debtors' rights to set-off and such contractual arrangements would continue to apply
following the Commencement of the Insolvency Proceedings in respect of the Issuer, the Issuer has not
done that in its agreements or contracts on Mortgage Loans and/or agreements or contracts on current or
other bank accounts it has entered into with its clients as the debtors under the Mortgage Loans, nor has
the Issuer done that in its Standard Contractual Terms and Conditions applicable to those agreements or
contracts.

Hence, the Issuer's clients, who are the debtors of the Mortgage Loans and at the same time have a claim
against the Issuer from separate transactions (including transactions under various agreements on current
or other bank accounts), may exercise the right of unilateral set-off of their claims against the Issuer and
the possibility of that set-off taking place cannot be completely excluded. Consequently, no assurance can
be given that, if the right of unilateral set-off has been duly exercised by some debtors of the Mortgage
Loans, the value of the Eligible Assets in the Cover Pool, and thus the Mortgage Estate, will be sufficient
to pay all amounts due and payable under all Czech Covered Bonds (including the Covered Bonds).
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Assets in the Cover Pool might become ineligible and not be replaced whilst Covered Bonds are still
outstanding if the assets become ineligible in the period between the Commencement of Insolvency
Proceedings against the Issuer and the Declaration of Bankruptcy in respect of the Issuer

The assets which comprise the Cover Pool may become ineligible whilst Covered Bonds are outstanding.
Pursuant to the CNB Decree, the Issuer must immediately exclude any assets from the Cover Pool if they
cease to satisfy the relevant statutory eligibility criteria for inclusion in the Cover Pool. Normally, the
Issuer would replace such assets with other eligible assets in order to remain in compliance with the
Statutory Tests and the Contractual Asset Cover Test. However, if an asset becomes ineligible in the
period between the Commencement of Insolvency Proceedings against the Issuer and the Declaration of
Bankruptcy in respect of the Issuer, such asset must be excluded from the Cover Pool even if the Issuer
has not substituted a new asset in respect thereof and such asset will not become part of the Mortgage
Estate once the Declaration of Bankruptcy is issued. The same will apply to a Mortgage Loan if
refinanced during this period. Although the Issuer complies with the Contractual Asset Cover Test and
this may provide overcollaterisation for the Cover Pool, there can be no assurance that, in the event that
assets are removed from the Cover Pool during this period, the value of the Mortgaged Property would be
sufficient to pay all amounts due under the Covered Bonds.

Risks related to all Covered Bonds
Set out below is a description of material risks relating to all Covered Bonds:

If the Issuer has the right to redeem any Covered Bonds at its option, this may limit the market value of
the Covered Bonds concerned and an investor may not be able to reinvest the redemption proceeds in a
manner which achieves a similar effective return

An optional redemption feature of Covered Bonds is likely to limit their market value. During any period
when the Issuer may elect to redeem Covered Bonds, the market value of those Covered Bonds generally
will not rise substantially above the price at which they can be redeemed. This also may be true prior to
any redemption period.

The Issuer may be expected to redeem Covered Bonds when its cost of borrowing is lower than the
interest rate on the Covered Bonds. At those times, an investor generally would not be able to reinvest the
redemption proceeds at an effective interest rate as high as the interest rate on the Covered Bonds being
redeemed and may only be able to do so at a significantly lower rate. Potential investors should consider
reinvestment risk in light of other investments available at that time.

If the Issuer has the right to convert the interest rate on any Covered Bonds from a fixed rate to a
floating rate, or vice versa, this may affect the secondary market and the market value of the Covered
Bonds concerned

Fixed/Floating Rate Covered Bonds are Covered Bonds which may bear interest at a rate that converts
from a fixed rate to a floating rate, or from a floating rate to a fixed rate. Where the Issuer has the right to
effect such a conversion, this will affect the secondary market and the market value of the Covered Bonds
since the Issuer may be expected to convert the rate when it is likely to produce a lower overall cost of
borrowing. If the Issuer converts from a fixed rate to a floating rate in such circumstances, the spread on
the Fixed/Floating Rate Covered Bonds may be less favourable than then prevailing spreads on
comparable Floating Rate Covered Bonds tied to the same reference rate. In addition, the new floating
rate at any time may be lower than the rates on other Covered Bonds. If the Issuer converts from a
floating rate to a fixed rate in such circumstances, the fixed rate may be lower than then prevailing market
rates.

The Issuer and the Cover Pool may be exposed to substantial foreign exchange and currency
mismatches and risks related to any issuance of Covered Bonds under the Programme denominated in
foreign currencies (including in EUR or USD), which cannot be effectively hedged against for the sole
benefit of the Cover Pool and the Covered Bondholders under the currently effective Czech law
applicable to the Czech Covered Bonds

On top of the Issuer and its subsidiaries setting limits and performing certain other measures aimed at
reducing foreign exchange rate risk, including but not limited to entering into foreign exchange derivative
contracts, the Issuer may in respect of individual issuances of Covered Bonds under the Programme, enter
into hedging arrangements in the form of cross-currency swap transactions or similar swap or derivative
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transactions (a Hedging Arrangement or the Hedging Arrangements) in order to hedge its foreign
exchange or other exposures and liabilities (or their part) under the Covered Bonds issued under the
Programme and eliminate any inherent currency or other mismatches. However, the Czech Bonds Act, the
CNB Decree, the Czech Insolvency Act or other provisions of Czech law applicable to, relevant for or
otherwise pertaining to the Czech Covered Bonds (the Rules) do not allow for a claim or receivable
arising under a Hedging Arrangement to be included in the Cover Pool or the Mortgage Estate or a
creditor of a claim or receivable arising under a Hedging Arrangement (the Hedging Counterparty) to
have any direct or indirect claim or receivable or priority right to the Cover Pool or the Mortgage Estate.
Therefore, the Issuer may enter into the Hedging Arrangements only by virtue of on-the-market swap or
derivative transactions that would constitute ordinary and unsegregated on-balance-sheet claims or
obligations of the Issuer vis-a-vis the Hedging Counterparty without any specific direct or indirect link to
the Cover Pool or the Mortgage Estate whatsoever.

As a result, any foreign exchange or currency risks that the Issuer and the Cover Pool are exposed to in
connection with any issuance of Covered Bonds under the Programme denominated in foreign currencies
(including in EUR or USD) cannot be effectively hedged against for the sole benefit of the Cover Pool
and the Covered Bondholders.

Covered Bonds which are issued at a substantial discount or premium may experience price volatility
in response to changes in market interest rates

The market values of securities issued at a substantial discount (such as Zero Coupon Covered Bonds) or
premium to their principal amount tend to fluctuate more in relation to general changes in interest rates
than do prices for more conventional interest-bearing securities. Generally, the longer the remaining term
of such securities, the greater the price volatility as compared to more conventional interest-bearing
securities with comparable maturities.

The Maturity Date may be delayed to the Extended Maturity Date under the Covered Bonds

If the applicable Final Terms specify that an Extended Maturity Date (as defined below) is applicable to a
Series of Covered Bonds and the Issuer fails to redeem the relevant Covered Bonds in full on the Maturity
Date (or within two Business Days thereafter) the maturity of the principal amount outstanding of the
Covered Bonds not redeemed will automatically extend on a monthly basis up to but not later than 12
months from the Maturity Date (the Extended Maturity Date). In that event, the Issuer may redeem all
or part of the principal amount outstanding of the Covered Bonds on an Interest Payment Date falling in
any month after the Maturity Date, up to and including the Extended Maturity Date. In that event also, the
Covered Bonds will bear interest on the principal amount outstanding of the Covered Bonds in
accordance with the applicable Final Terms, save in respect of Zero Coupon Covered Bonds.

The extension of the maturity of the principal amount outstanding of the Covered Bonds from the
Maturity Date to the Extended Maturity Date will not result in any right of the Covered Bondholders to
accelerate payments or take action against the Issuer, and no payment will be payable to the Covered
Bondholders in that event other than as set out in the "Terms and Conditions of the Covered Bonds".

As discussed in "The Covered Bondholders share the Issuer's Cover Pool with the holders of all Czech
Covered Bonds issued by the Issuer" above, the Issuer's Cover Pool is shared by all Czech Covered
Bondholders. This means that if particular Final Terms specify Extended Maturity Date as applicable,
there is a risk that, in the event that the Issuer were in financial difficulty the Covered Bondholders in
relation to that Series of Covered Bonds would not be paid as quickly as Covered Bondholders in respect
of similar Series without an Extended Maturity Date. This would put such Covered Bondholders at a
disadvantage if the Issuer entered into financial difficulties in the period between the Maturity Date and
the Extended Maturity Date as other Series of Czech Covered Bonds might be paid by the Issuer after the
Maturity Date of the Covered Bonds before any financial difficulty or increased financial difficulty were
obvious. After an Event of Default, the Covered Bonds could be accelerated (subject to the Trustee being
indemnified and/or secured and/or pre-funded to its satisfaction) either at the discretion of the Trustee or
as directed by 25 per cent. of the Covered Bondholders (subject in the case of some Events of Default, to
the Trustee certifying that such Event of Default is materially prejudicial to the Covered Bondholders) in
which case Covered Bondholders would seek to recover payments in respect of principal and interest
from the Cover Pool which it shares with all other Czech Covered Bondholders. The Conditions of the
Covered Bonds contain a cross-default in respect of the Issuer's Local Bond Programme and certain other
obligations so it is likely that an Event of Default would be triggered before the Extended Maturity Date
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occurred if the delay in payment arose as a result of the financial difficulty of the Issuer. Although there
can be no assurance that this would be the case.

The Conditions of the Covered Bonds contain provisions which may permit their modification without
the consent of all investors and confer significant discretions on the Trustee which may be exercised
without the consent of the Covered Bondholders and without regard to the individual interests of
particular Covered Bondholders

The Conditions of the Covered Bonds contain provisions for calling meetings of Covered Bondholders to
consider matters affecting their interests generally. These provisions permit defined majorities to bind all
Covered Bondholders including Covered Bondholders who did not attend and vote at the relevant
meeting and Covered Bondholders who voted in a manner contrary to the majority.

The Conditions of the Covered Bonds also provide that the Trustee may, without the consent of Covered
Bondholders and without regard to the interests of particular Covered Bondholders, agree to: (i) any
modification (other than in relation to a Series Reserved Matter) of, or to the waiver or authorisation of
any breach or proposed breach of, any of the provisions of the Covered Bonds; or (ii) determine without
the consent of the Covered Bondholders that any Event of Default or potential Event of Default shall not
be treated as such where, in the case of (i) and (ii) it is not, in the sole opinion of the Trustee, materially
prejudicial to the interests of the Covered Bondholders of any Series or such modification is of a formal,
minor or technical nature or to correct a manifest error; or (iii) the substitution of another company as
principal debtor under any Covered Bonds in place of the Issuer, in the circumstances described in
Condition 16 (Meetings of Covered Bondholders, Modification, Waiver and Substitution).

At the written request of the Issuer, the Trustee shall, without the consent of the Covered Bondholders or
Couponholders, in the case of an update in the published Rating Agency criteria applicable to the
Programme, concur with the Issuer in making any modification (notwithstanding that such modification
may be prejudicial to the interests of the Covered Bondholders or the Couponholders) to the Conditions
(other than a Series Reserved Matter) provided that the Issuer has certified to the Trustee that:

@) the updated Rating Agency criteria have been published and the relevant modification to the
Conditions, as determined by the Issuer, is being made solely to implement and reflect such
updated, published Rating Agency criteria; and

(b) the then current ratings of the Covered Bonds of any Series will not be downgraded or
withdrawn by the Rating Agency as a result of such modification.

Any such modification shall be made on such terms and subject to such conditions (if any) as the Trustee
shall reasonably determine and shall be binding on the Covered Bondholders and the Couponholders.

The Issuer is also entitled to make any modification to any of the provisions of the Covered Bonds or the
other agreements in respect of the Programme to reflect and/or implement any new provisions of
applicable law, including the Czech Bonds Act and the CNB Decree and/or the Czech Insolvency Act,
arising as a consequence of a change in, or a change in interpretation of, law and the Trustee will be able
to, without the consent of the Covered Bondholders, concur with the Issuer in making such modification
(notwithstanding that such modification may be prejudicial to the interests of the Covered Bondholders) if
the Issuer has certified to the Trustee that such modification is being made to reflect and/or implement
such new provisions of applicable law and that the rating of each Series of the Covered Bonds then
outstanding would not be adversely affected by such modification and in addition if such modification
would not have the effect of (a) exposing the Trustee to any liabilities against which it has not been
indemnified and/or secured and/or pre funded to its satisfaction, or (b) increasing the obligations or
duties, or decreasing the protections, of the Trustee under or in relation to the Trust Deed, the Covered
Bonds or the Coupons. Any such modification will be binding on the Covered Bondholders and
Couponholders and shall be notified to Covered Bondholders by the Issuer in accordance with Condition
15 (Notices) as soon as practicable thereafter.

Therefore, it is possible that the conditions of the Covered Bonds will be modified without consent of all

investors or that a modification of the conditions of the Covered Bonds will only be agreed to by the
Trustee without regard to the consent or the individual interests of the Covered Bondholders.

-33-



Covered Bonds are obligations of the Issuer only

The Covered Bonds will constitute direct, unconditional, unsubordinated and unsecured obligations of the
Issuer and rank pari passu among themselves and with all Czech Covered Bonds then outstanding and all
other obligations of the Issuer which have been provided the same priority as the Czech Covered Bonds
(issued pursuant to Section 28 et seq, Part 2, Clause Il of the Czech Bonds Act). Any obligations of the
Issuer arising from the Covered Bonds are obligations of the Issuer which can be repaid or satisfied from
any assets of the Issuer, subject to the special regime that applies in respect of the obligations arising from
the outstanding Czech Covered Bonds (including Covered Bonds issued under the Programme) in the
Issuer's insolvency (see "General Description of Czech and Slovak Legislation relating to Covered Bonds
— 9. Insolvency of the Issuer and the Cover Pool").

An investment in the Covered Bonds involves the risk that subsequent changes in the actual or perceived
creditworthiness of the Issuer may adversely affect the market value of the relevant Covered Bonds.

The proposed financial transactions tax (FTT) may negatively affect holders of the Covered Bonds or
the Issuer

On 14 February 2013, the European Commission published a proposal (the Commission’s Proposal) for
a Directive for a common FTT in Belgium, Germany, Estonia, Greece, Spain, France, Italy, Austria,
Portugal, Slovenia and Slovakia (the participating Member States). Estonia subsequently withdrew
from the negotiations regarding a common FTT.

The Commission’s Proposal has very broad scope and could, if introduced, apply to certain dealings in
the Covered Bonds (including secondary market transactions) in certain circumstances. The issuance and
subscription of Covered Bonds should, however, be exempt.

Under the Commission’s Proposal the FTT could apply in certain circumstances to persons both within
and outside of the participating Member States. Generally, it would apply to certain dealings in the
Covered Bonds where at least one party is a financial institution, and at least one party is established in a
participating Member State. A financial institution may be, or be deemed to be, "established" in a
participating Member State in a broad range of circumstances, including (a) by transacting with a person
established in a participating Member State or (b) where the financial instrument which is subject to the
dealings is issued in a participating Member State.

A joint statement issued in May 2014 by ten of the eleven participating Member States indicated an
intention to implement the FTT progressively. The FTT proposal remains subject to negotiation between
the participating Member States. It may therefore be altered prior to any implementation. Additional EU
Member States may decide to participate or to withdraw from the negotiations.

Prospective holders of Covered Bonds are advised to seek their own professional advice in relation to the
FTT. Although the effect of these proposals on the Issuer will not be known until the legislation is
finalised, the FTT may also adversely affect certain of its businesses.

The Covered Bonds may be subject to withholding taxes in circumstances where the Issuer is not
obliged to make gross-up payments and this would result in holders receiving less interest than
expected and could significantly adversely affect their return on the Covered Bonds

There are a number of different interpretations of Czech tax law in respect of the tax treatment in
situations where the Covered Bonds are sold by an investor, who is an individual, back to the Issuer.
Under some of these interpretations the difference between the sale price and the Issue Price would be
subject to 15 per cent. withholding tax (to be withheld by the Issuer). In certain situations as described in
Section 7, neither the Issuer, the Registrar nor any Paying Agent nor any other person would be obliged to
pay additional amounts with respect to any Covered Bond as a result of the imposition of such
withholding tax.

Investors who hold less than the minimum Specified Denomination may be unable to sell their Covered
Bonds and may be adversely affected if definitive Covered Bonds are subsequently required to be
issued

In relation to any issue of Covered Bonds which have denominations consisting of a minimum Specified
Denomination plus one or more higher integral multiples of another smaller amount, it is possible that
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such Covered Bonds may be traded in amounts in excess of the minimum Specified Denomination that
are not integral multiples of such minimum Specified Denomination. In such a case a holder who, as a
result of trading such amounts, holds an amount which is less than the minimum Specified Denomination
in his account with the relevant clearing system would not be able to sell the remainder of such holding
without first purchasing a principal amount of Covered Bonds at or in excess of the minimum Specified
Denomination such that its holding amounts to a Specified Denomination. Further, a holder who, as a
result of trading such amounts, holds an amount which is less than the minimum Specified Denomination
in his account with the relevant clearing system at the relevant time may not receive a definitive Covered
Bond in respect of such holding (should definitive Covered Bonds be printed) and would need to
purchase a principal amount of Covered Bonds at or in excess of the minimum Specified Denomination
such that its holding amounts to a Specified Denomination.

If such Covered Bonds in definitive form are issued, holders should be aware that definitive Covered
Bonds which have a denomination that is not an integral multiple of the minimum Specified
Denomination may be illiquid and difficult to trade.

Legal and regulatory risks related to the Covered Bonds

The value of the Covered Bonds could be adversely affected by a change in English law or
administrative practice

The Terms and Conditions of the Covered Bonds are based on English law. No assurance can be given as
to the impact of any possible judicial decision or change to English law or administrative practice after
the date of this Base Prospectus and any such change could materially adversely impact the value of any
Covered Bonds affected by it.

The value of the Covered Bonds and the enforceability of rights under the Covered Bonds against the
Issuer could be adversely affected by Brexit

On 23 June 2016 the United Kingdom (UK) held a referendum to decide on the UK's membership of the
European Union. The UK vote was to leave the European Union. There are a number of uncertainties in
connection with the future of the UK and its relationship with the European Union. The negotiation of the
UK’s exit terms is likely to take a number of years. Until the terms and timing of the UK’s exit from the
European Union are clearer, it is not possible to determine the impact that the referendum, the UK’s
departure from the European Union and/or any related matters may have on the business of the Issuer or
one or more of the other parties to the relevant Programme agreements and documents. As such, no
assurance can be given that such matters would not adversely affect the ability of the Issuer to satisfy its
obligations under the Covered Bonds and/or the market value and/or the liquidity of the Covered Bonds
in the secondary market or the enforceability of decisions handed down by English courts in respect of the
Covered Bonds in other jurisdictions across the European Union.

The concept of the Czech Covered Bonds issued under and governed by foreign law was adopted by the
Czech Bonds Act only recently and it is not certain how the Czech Bonds Act as well as the CNB
Decree and the relevant provisions of the Czech Insolvency Act will be interpreted in judicial,
administrative or other relevant practice following the date of issue of the Covered Bonds

The Czech Bonds Act provides in Section 28(1) that Czech Covered Bonds (hypotecni zdstavni listy) are
either: (i) bonds (dluhopisy) which are issued under and governed by Czech law; or (ii) similar debt
securities representing a right for repayment of an owed amount issued under foreign law, provided that
such bonds or debt securities have their aggregate nominal value and proportionate yield at all times fully
covered by receivables from mortgage loans or parts of those receivables (ordinary cover) or, in the
alternative, by substitute means according to the Czech Bonds Act (substitute cover).

The Czech Bonds Act has been amended only recently to enable the Czech Covered Bonds (Aypotecni
zastavni listy) to be issued not only as Czech law governed bonds (dluhopisy) but also as foreign law
(e.g., English law) governed debt securities such as the Covered Bonds. The Czech Bonds Act is
relatively new legislation in the Czech Republic and, for this reason, there is no relevant case law
available.

It is uncertain how the Czech Bonds Act will be interpreted or whether changes or amendments will be

made to it which will affect Covered Bonds issued under the Programme. Therefore, no assurance can be
given as to the impact of any possible judicial decision or change to Czech law (including the Czech
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Bonds Act, the CNB Decree or the Czech Insolvency Act) or administrative or other relevant practice
after the date of issue of the relevant Covered Bonds.

Additionally, the interpretation of certain provisions of Czech law, in particular commercial, financial and
insolvency laws, is not well established due to little precedent in respect of sophisticated commercial and
financial transactions between private parties. Furthermore, these laws are subject to changes and
interpretation in a manner which cannot be currently foreseen and anticipated, and which may affect the
rights and obligations arising in connection with the Covered Bonds.

In addition, any change in legislation or in practice in the Czech Republic, Luxembourg, the United
Kingdom or in any other relevant jurisdiction could adversely impact: (i) the ability of the Issuer to
service the Covered Bonds; and (ii) the market value of the Covered Bonds.

In any proceedings taken in the Czech Republic for the enforcement of the obligations of the Issuer under
any contract governed by English law, the Czech courts should recognise the choice of English law as the
governing law of such contract subject to the provisions of Regulation (EC) No 593/2008 of the European
Parliament and of the Council on the law applicable to contractual obligations (the Rome I Regulation).
To the extent the rules of the Rome | Regulation do not apply to unilateral acts, Section 90 of Czech Act
No. 91/2012 Coll., on private international law (the Czech Private International Law Act) provides
(with effect only from 1 January 2014) for free choice of law in respect of such unilateral acts. However,
the Czech Act No. 97/1963 Coll, on international private and procedural law, as amended, that applied
until 31 December 2013 did not explicitly provide for free choice of law in respect of such unilateral acts.
Consequently, if a Czech court would apply the old conflict of law rules and considered the Trust Deed,
the Conditions or the Covered Bonds to be unilateral acts and failed to recognise the choice of English
law as the governing law of those instruments, such failure could have an adverse impact on the
enforceability of any obligation of the Issuer under the Trust Deed, the Conditions or the Covered Bonds.

Some rather recent major changes in the Czech civil and private law may affect various aspects of the
validity or enforceability of the Issuer’s or the Covered Bondholders’ rights and obligations including
those under the Covered Bonds

The Czech Act No. 89/2012 Coll., the Civil Code (the Czech Civil Code), the Czech Act No. 90/2012
Coll., (the Czech Corporations Act ), the Czech Private International Law Act and other laws and
regulations adopted in connection with the recodification of civil and private law in the Czech Republic
are, amongst other things, essential for assessment of the validity and enforceability of the Issuer’s and
Covered Bondholders’ rights and obligations under the Covered Bonds as a matter of Czech law.
Considering that these laws and regulations took effect from 1 January 2014, there is very limited case
law or market practice at this moment. It is not clear how the new and untested laws and regulations will
be interpreted in the future and what effect such interpretation will have on the validity and enforceability
of certain rights and obligations under the Covered Bonds.

The value of the Eligible Assets in the Cover Pool might be adversely affected by the unenforceability
of legal documentation relating to the Mortgage Loans and mortgage agreements relating to the
Mortgage Property entered into or substantially amended after 31 December 2013

Current Czech legislation governing civil law (including contract law and law of corporations) has
become effective only on 1 January 2014. Such legislation is based on the principle of discontinuation
from previous legal regime, introduces new legal concepts and phraseology, is entirely untested and to
date there is neither jurisprudence nor real cases of practical application of such legislation; it also
remains unclear which provisions of the new legislation can be derogated by contract.

Legal documents documenting the Mortgage Loans and any mortgage agreement creating a mortgage
over any Mortgage Property entered into (or, in some cases, substantially amended) after 31 December
2013 (the New Mortgage Loans or the New Mortgages, as applicable) will most likely be subject to
terms and requirements imposed by the new Czech civil law. The approach which the Czech courts will
take in interpreting the new Czech civil law is uncertain and there is a risk that their interpretation may
differ from the interpretation of the Issuer or its legal counsels adopted when preparing the relevant legal
documentation. Consequently, no assurance can be given as to whether the Issuer’s standardized
documentation and other legal documents giving rise to New Mortgage Loans and New Mortgages would
be found fully compliant with the requirements of new Czech civil law nor as to whether the rights and
obligations arising under these legal documents (including the valid existence and priority of the
mortgages) would be found valid and fully enforceable. Such partial or complete invalidity or
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unenforceability could have a material adverse effect on the Issuer’s business, financial condition, results
of operations, liquidity, capital base or prospects.

Enforceability of the concept of trust in Czech law

The Civil Code introduced as of 1 January 2014 the concept of trust fund (svérensky fond) into Czech
law. However, the concept of trust fund introduced under the Czech Civil Code is markedly different
from the common law concept of trust. Therefore, the English law concept of trust as contemplated under
the Trust Deed does not exist under Czech law and remains relatively untested in the Czech Republic.
The Czech Republic is not a signatory to the Hague Convention on the Law Applicable to Trusts and on
their Recognition which provides for the recognition of trusts and claims by trustees. Although Section
73(4) of the Czech Private International Law Act contains a rule pursuant to which a trust established
abroad could be recognised under Czech law, it requires that such a trust must have the same basic
features of a trust fund established under Czech law. In light of several fundamental differences between
the concept of trust fund in Czech law and the common law concept of trust, the English law concept of
trust as contemplated under the Trust Deed would very likely not fall within the scope of Section 73(4) of
the Czech Private International Law Act and could therefore not be recognised solely on the basis of the
said section of the Czech Private International Law Act. Hence, there is still some risk that Czech
authorities would not (based on Czech procedural rules) recognise the Trustee and the trust as
contemplated under the Trust Deed and that a Czech court would not recognise enforcement proceedings
undertaken by the Trustee on behalf of the Covered Bondholders.

To address this issue, a direct liability has been created in favour of the Trustee under the Trust Deed by
way of a parallel debt structure, a concept which is commonly used for cross-border transactions of this
kind with a Czech element. However, the enforceability of such a provision has not yet been ultimately
resolved by the Czech courts or in Czech law, so it is not clear whether such an obligation is an
enforceable obligation in favour of the Trustee under the Trust Deed in respect of the Covered Bonds.
Consequently, there can be no assurance that the Trustee will have an enforceable claim against the Issuer
in Czech courts.

The Basel 111 framework may affect the capital requirements and/or the liquidity associated with a
holding of the Covered Bonds for certain investors and the Issuer may incur substantial costs in
monitoring and complying with new capital adequacy requirements

In 1988, the Basel Committee on Banking Supervision (the Basel Committee) adopted capital guidelines
that explicitly link the relationship between a bank's capital and its credit risks. In June 2006 the Basel
Committee finalised and published new risk-adjusted capital guidelines (Basel 11). Basel Il includes the
application of risk-weighting which depends upon, amongst other factors, the external or, in some
circumstances and subject to approval of supervisory authorities, internal credit rating of the counterparty.
The revised requirements also include allocation of risk capital in relation to operational risk and
supervisory review of the process of evaluating risk measurement and capital ratios.

Basel Il has not been fully implemented in all participating jurisdictions. The implementation of the
framework in relevant jurisdictions may affect the risk-weighting of the Covered Bonds for investors who
are or may become subject to capital adequacy requirements that follow the framework. The Basel Il
framework was implemented in the European Union by the Directive 2006/48/EC and Directive
2006/49/EC on the capital adequacy of investment firms and credit institutions (the Capital Adequacy
Directives). The Basel Committee on Banking Supervision has approved a sequence of major reforms to
the Basel 1l framework (the set of reform measures being commonly referred to as Basel I11) which
envisages a substantial strengthening of existing capital rules, including new capital and liquidity
requirements intended to reinforce capital standards and to establish minimum liquidity standards and
minimum leverage ratios for financial institutions. In particular, the changes include amongst other
things, new requirements for the capital base, measures to strengthen the capital requirements for
counterparty credit exposures arising from certain transactions and the introduction of a leverage ratio as
well as short-term and longer-term standards for funding liquidity (referred to as the Liquidity Coverage
Ratio and the Net Stable Funding Ratio). Basel Il set an implementation deadline on member countries to
implement the new capital standards from January 2013, the new Liquidity Coverage Ratio from January
2015 and the Net Stable Funding Ratio from January 2018. The changes approved by the Basel
Committee may have an impact on the capital requirements in respect of the Covered Bonds and/or on
incentives to hold the Covered Bonds for investors that are subject to requirements that follow the revised
framework and, as a result, they may affect the liquidity and/or value of the Covered Bonds.
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Basel Il has been implemented in the European Union by Directive 2013/36/EU of the European
Parliament and of the Council on access to the activity of credit institutions and the prudential supervision
of credit institutions and investments firms (CRD 1V) and Regulation 575/2013 of the European
Parliament and of the Council on prudential requirements for credit institutions and investment firms
(CRR). CRD IV and CRR were published in the Official Journal of the European Union on 27 June 2013.
Most of the provisions in CRD IV and CRR took effect on 1 January 2014. The full application of all
CRD IV measures should be completed by 1 January 2019. In general, investors should consult their own
advisers as to the regulatory capital requirements in respect of the Covered Bonds and as to the
consequences for and effect on them of any changes to the Basel Il framework (including the Basel IlI
changes described above) and the relevant implementing measures. No predictions can be made as to the
precise effects of such matters on any investor or otherwise.

There is no certainty as to the final framework for, or the timing of, the capital adequacy standards that
will be ultimately developed and implemented, and the Issuer may incur substantial costs in monitoring
and complying with the new capital adequacy requirements. The new capital adequacy requirements may
also impact existing business models. In addition there can be no assurances that breaches of legislation
or regulations by the Issuer will not occur and, to the extent that such a breach does occur, that significant
liability or penalties will not be incurred.

The Council of the European Union has adopted a bank recovery and resolution directive which is
intended to enable a range of actions to be taken in relation to credit institutions and investment firms
considered to be at risk of failing. The implementation of the directive or the taking of any action
under it could materially affect the value of any Covered Bonds

On 2 July 2014, Directive 2014/59/EU providing for the establishment of an EU-wide framework for the
recovery and resolution of credit institutions and investment firms (the Bank Recovery and Resolution
Directive or BRRD) entered into force. The BRRD provides that it will be applied by Member States
from 1 January 2015, except for the general bail-in tool (see below) which applies from 1 January 2016.
The BRRD is designed to provide authorities with a credible set of tools to intervene sufficiently early
and quickly in an unsound or failing institution so as to ensure the continuity of the institution's critical
financial and economic functions, while minimising the impact of an institution's failure on the economy
and financial system.

The BRRD contains four resolution tools and powers which may be used alone or in combination where
the relevant resolution authority considers that (a) an institution is failing or likely to fail, (b) there is no
reasonable prospect that any alternative private sector measures would prevent the failure of such
institution within a reasonable timeframe, and (c) a resolution action is in the public interest: (i) sale of
business — which enables resolution authorities to direct the sale of the firm or the whole or part of its
business on commercial terms; (ii) bridge institution - which enables resolution authorities to transfer all
or part of the business of the firm to a "bridge institution™ (an entity created for this purpose that is wholly
or partially in public control), which may limit the capacity of the firm to meet its repayment obligations;
(iii) asset separation - which enables resolution authorities to transfer impaired or problem assets to one or
more publicly owned asset management vehicles to allow them to be managed with a view to maximising
their value through eventual sale or orderly wind-down (this can be used together with another resolution
tool only); and (iv) bail-in - which gives resolution authorities the power to write down certain claims of
unsecured creditors of a failing institution (which write-down may result in the reduction of such claims
to zero) and to convert certain unsecured debt claims, including (to a limited extent as described below)
Covered Bonds, to equity or other instruments of ownership (the general bail-in tool), which equity or
other instruments could also be subject to any future cancellation, transfer or dilution. In general, relevant
claims for the purpose of the bail-in tool would include claims of the holders in respect of any bonds
issued under a programme or on a standalone basis, although in the case of Covered Bonds or Czech
Covered Bonds, this would only be the case if and to the extent any amounts payable in respect of
Covered Bonds or Czech Covered Bonds exceeded the value of assets in the relevant cover pool which
serve as collateral against which payment of amounts owed under Covered Bonds or Czech Covered
Bonds is secured.

The BRRD also provides for a Member State as a last resort, after having assessed and exploited the
above resolution tools to the maximum extent possible whilst maintaining financial stability, to be able to
provide extraordinary public financial support through additional financial stabilisation tools. These
consist of the public equity support and temporary public ownership tools. Any such extraordinary
financial support must be provided in accordance with the EU state aid framework.
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An institution will be considered as failing or likely to fail when: it is, or is likely in the near future to be,
in breach of its requirements for continuing authorisation; its assets are, or are likely in the near future to
be, less than its liabilities; it is, or is likely in the near future to be, unable to pay its debts as they fall due;
or it requires extraordinary public financial support (except in limited circumstances).

Any application of the general bail-in tool under the BRRD shall be in accordance with the hierarchy of
claims in normal insolvency proceedings. Accordingly, the impact of such application on Covered
Bondholders will depend on their ranking in accordance with such hierarchy, including any priority given
to other creditors such as depositors.

To the extent any resulting treatment of Covered Bondholders pursuant to the exercise of the general
bail-in tool is less favourable than would have been the case under such hierarchy in normal insolvency
proceedings, a holder has a right to compensation under the BRRD based on an independent valuation of
the firm (which is referred to as the “no creditor worse off safeguard” under the BRRD). Any such
compensation is unlikely to compensate that holder for the losses it has actually incurred and there is
likely to be a considerable delay in the recovery of such compensation. Compensation payments (if any)
are also likely to be made considerably later than when amounts may otherwise have been due under the
Covered Bonds.

The powers set out in the BRRD will impact how credit institutions and investment firms are managed as
well as, in certain circumstances, the rights of creditors. The BRRD was implemented in Czech law by
the Act No. 374/2015 Coll., on resolution and recovery of banks and other financial institutions (the
Czech Resolution and Recovery Act), which came into effect from 1 January 2016 and provides for a
framework for the recovery and resolution of Czech banks and investment firms.

The Czech Resolution and Recovery Act provides for a special resolution regime applicable to Czech
banks (such as the Issuer) and distinguishes between two basic sets of measures. These measures are
crisis prevention measures (opatreni k predchdzeni krizi) and crisis management measures (including
crisis resolution measures and actions and the appointment of a special manager) (opatieni k Feseni krize).
Responsibility for operation of the Czech Resolution and Recovery Act rests almost exclusively with the
CNB as the competent resolution authority whilst the Ministry of Finance of the Czech Republic has
some joint powers together with the CNB in adopting and applying the government stabilisation tools
(including the temporary public ownership (nationalisation) of all or part of a Czech bank). The Czech
Resolution and Recovery Act enables the CNB to intervene in failing Czech banks or Czech banks which
are likely to fail and also deals with certain other discrete matters. The measures and procedures were
implemented into Czech law by the Czech Resolution and Recovery Act without substantial deviations
from the BRRD.

Under the Czech Resolution and Recovery Act, Covered Bondholders may be subject to the application
of the general bail-in tool, which may result in such holders losing some or all of their investment. Such
application could also involve modifications to or the disapplication of provisions in the Terms and
Conditions of the Covered Bonds, including alteration of the principal amount or any interest payable on
the Covered Bonds, the maturity date or any other dates on which payments may be due, as well as the
suspension of payments for a certain period. As a result, the exercise of any power under the Czech
Resolution and Recovery Act or any suggestion of such exercise could, therefore, materially adversely
affect the rights of Covered Bondholders, the price or value of their investment in any Covered Bonds
and/or the ability of the Issuer to satisfy its obligations under the Covered Bonds.

However, the impact of the use of the general bail-in tool by the CNB on Covered Bonds (and Czech
Covered Bonds in general) will be limited because the Czech Resolution and Recovery Act fully
implemented the rule under the BRRD and clearly provides that liabilities of the Issuer arising from the
Covered Bonds (and Czech Covered Bonds) are excluded from the application of the general bail-in tool
up to the amount they are covered by the Cover Pool. This is based on the argument that the requirements
of both Section 17(2)(c) of the Governmental Decree and Article 52(4) of the UCITS Directive will be
met in the case of Covered Bonds (and Czech Covered Bonds) as discussed in "The Covered
Bondholders' position might deteriorate as a result of the transfer of assets included in the Cover Pool
and the transfer of the Issuer's obligations under the Covered Bonds" above and as also described in
"General Description of Czech and Slovak Legislation relating to Covered Bonds - 8. Czech Resolution
and Recovery Act").
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Reform of PRIBOR and regulation and reform of other "benchmarks™ could adversely affect the
Covered Bonds linked to such ""benchmarks"

The Prague Inter-Bank Offered Rate (PRIBOR) and other rates and indices which are deemed to be
"benchmarks" are the subject of recent national, international and other regulatory guidance and proposals
for reform. Some of these reforms are already effective whilst others are still to be implemented. These
reforms may cause such benchmarks to perform differently than in the past, to disappear entirely, or have
other consequences which cannot be predicted. Any such consequence could have a material adverse
effect on any Covered Bonds linked to such a "benchmark".

Most of provisions of the EU Regulation on indices used as benchmarks in financial instruments and
financial contracts or to measure the performance of investment funds (the Benchmark Regulation),
which was published in the official journal on 29 June 2016, will apply from 1 January 2018 with the
exception of provisions specified in Article 59 (mainly on critical benchmarks) that apply from 30 June
2016.

The Benchmark Regulation could have a material impact on the Covered Bonds linked to PRIBOR or
another "benchmark” rate or index, in particular, if the methodology or other terms of the "benchmark™
could be changed in order to comply with the terms of the Benchmark Regulation, and such changes
could (amongst other things) have the effect of reducing or increasing the rate or level or affecting the
volatility of the published rate or level of the benchmark and could lead to adjustments to the terms of the
Covered Bonds. In addition, the Benchmark Regulation stipulates that each administrator of a
“benchmark” regulated thereunder must be licensed by the competent authority of the Member State
where such administrator is located. It cannot be ruled out that administrators of certain “benchmarks”
will fail to obtain a necessary license, preventing them from further provision of certain “benchmarks”.
Other administrators may cease provision of certain “benchmark” because of the additional costs of
compliance with the Benchmark Regulation and other applicable regulations and the risks associated
therewith.

More broadly, any of the international, national or other proposals for reform or the general increased
regulatory scrutiny of "benchmarks" could increase the costs and risks of administering or otherwise
participating in the setting of a "benchmark" and complying with any such regulations or requirements.
Such factors may have the effect of discouraging market participants from continuing to administer or
contribute to certain "benchmarks", trigger changes in the rules or methodologies used in certain
"benchmarks" or lead to the disappearance of certain "benchmarks". By way of example, the
disappearance of a "benchmark™ or changes in the manner of administration of a "benchmark" may result
in an adjustment to the terms and conditions of the Covered Bonds, early redemption, delisting or other
consequences, depending on the specific provisions of the relevant terms and conditions applicable to the
Covered Bonds. Any of the above changes or any other consequential changes as a result of international,
national or other proposals for reform or other initiatives or investigations, could have a material adverse
effect on the value of and return on any Covered Bonds linked to a "benchmark™.

Risks related to the market generally

Set out below is a description of material market risks, including liquidity risk, exchange rate risk, interest
rate risk and credit risk:

An active secondary market in respect of the Covered Bonds may never be established or may be
illiquid and this would adversely affect the value at which an investor could sell his Covered Bonds

Covered Bonds may have no established trading market when issued, and one may never develop. If a
market does develop, it may not be very liquid. Therefore, investors may not be able to sell their Covered
Bonds easily or at prices that will provide them with a yield comparable to similar investments that have a
developed secondary market. This is particularly the case for Covered Bonds that are especially sensitive
to interest rate, currency or market risks, are designed for specific investment objectives or strategies or
have been structured to meet the investment requirements of limited categories of investors. These types
of Covered Bonds generally would have a more limited secondary market and more price volatility than
conventional debt securities.

If an investor holds Covered Bonds which are not denominated in the investor's home currency, it
might be exposed to movements in exchange rates adversely affecting the value of his holding. In
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addition, the imposition of exchange controls in relation to any Covered Bonds could result in an
investor not receiving payments on those Covered Bonds

The Issuer will pay principal and interest on the Covered Bonds in the Specified Currency. This presents
certain risks relating to currency conversions if an investor's financial activities are denominated
principally in a currency or currency unit (the Investor's Currency) other than the Specified Currency.
These include the risk that exchange rates may significantly change (including changes due to devaluation
of the Specified Currency or revaluation of the Investor's Currency) and the risk that authorities with
jurisdiction over the Investor's Currency may impose or modify exchange controls. An appreciation in the
value of the Investor's Currency relative to the Specified Currency would decrease: (i) the Investor's
Currency-equivalent yield on the Covered Bonds; (ii) the Investor's Currency-equivalent value of the
principal payable on the Covered Bonds; and (iii) the Investor's Currency-equivalent market value of the
Covered Bonds.

Government and monetary authorities may impose (as some have done in the past) exchange controls that
could adversely affect an applicable exchange rate or the ability of the Issuer to make payments in respect
of the Covered Bonds. As a result, investors may receive less interest or principal than expected, or no
interest or principal at all.

The value of Fixed Rate Covered Bonds may be adversely affected by movements in market interest
rates

Investment in Fixed Rate Covered Bonds involves the risk that if market interest rates subsequently
increase above the rate paid on the Fixed Rate Covered Bonds, this will adversely affect the value of the
Fixed Rate Covered Bonds.

Credit ratings assigned to the Issuer or any Covered Bonds may not reflect all the risks associated with
an investment in those Covered Bonds

One or more independent credit rating agencies may assign credit ratings to the Issuer or the Covered
Bonds. The ratings may not reflect the potential impact of all risks related to structure, market, additional
factors discussed above, and other factors that may affect the value of the Covered Bonds. A credit rating
is not a recommendation to buy, sell or hold securities and may be revised, suspended or withdrawn by
the rating agency at any time.

The Issuer may also be evaluated by other rating agencies on an "unsolicited basis" and if their
"unsolicited rating" is lower than the comparable reports prepared by the designated rating agencies, the
aforesaid informal ratings may adversely affect the value of the Covered Bonds.

In general, European regulated investors are restricted under the CRA Regulation from using credit
ratings for regulatory purposes, unless such ratings are issued by a credit rating agency established in the
EU and registered under the CRA Regulation (and such registration has not been withdrawn or
suspended), subject to transitional provisions that apply in certain circumstances whilst the registration
application is pending. Such general restriction will also apply in the case of credit ratings issued by non-
EU credit rating agencies, unless the relevant credit ratings are endorsed by an EU-registered credit rating
agency or the relevant non-EU rating agency is certified in accordance with the CRA Regulation (and
such endorsement action or certification, as the case may be, has not been withdrawn or suspended). The
list of registered and certified rating agencies published by ESMA on its website
(http:/lwww.esma.europa.eu/page/List-registered-and-certified-CRAs) in accordance with the CRA
Regulation is not conclusive evidence of the status of the relevant rating agency included in such list, as
there may be delays between certain supervisory measures being taken against a relevant rating agency
and the publication of the updated ESMA list. Certain information with respect to the credit rating
agencies and ratings is set out on the cover of this Base Prospectus.
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DOCUMENTS INCORPORATED BY REFERENCE

The following documents which have previously been published and have been filed with the CSSF shall
be incorporated by reference in, and form part of, this Base Prospectus:

(@)

(b)

(©

(d)

©)

the auditor's report and consolidated audited annual financial statements of the Issuer as of and
for the financial year ended 31 December 2014 including the information set out at the following
pages in particular (but excluding the cover page which is not relevant for investors in the
Covered Bonds):

AUCITOI'S REPOI ...ttt 124-126
Statement of Comprehensive INCOME........ccoveverevivie v 25
Statement of Financial POSITION ... 26

Cash FIOW StatemMeNt .......ccoveiiiiiiriieecre s 27
Statement of Changes iN EQUILY .......ccvecveiieie i 28
Accounting Principles and NOteS .........cccccveveiceiceiiesie e 29-74

the auditor's report and consolidated audited annual financial statements of the Issuer as of and
for the financial year ended 31 December 2015 including the information set out at the following
pages in particular (but excluding the cover page which is not relevant for investors in the
Covered Bonds):

AUAIOr'S REPOIT ...ttt 132-133
Statement of Comprehensive INCOME.........cocviveriiieneceee e 27
Statement of Financial POSItION ...........cccooviiiiiinee 28

Cash FIOW Statement ..........cooeeieiiicee e 29
Statement of Changes iN EQUILY ......cccecveiiiieiie s 30
Accounting Principles and NOLES .........ccccvvvevieiiiniiiie e 31-79

consolidated unaudited financial data of the Issuer as of and for the six months ended 30 June
2015 including the information set out at the following pages in particular:

Statement of Financial POSItioN ..........ccccooeviriniiiinceeee e 6
Statement of Comprehensive INCOME........c.cvvvviiicenineeee e 7
Cash FIOW Statement .........ccoooeiiieiereceeeee e 8
Statement of Changes in EQUILY .........ccooiviiiniineeee 9-10
Accounting Principles and NOTES .........ccccevveiiiiivieiie e 11-24

consolidated unaudited financial data of the Issuer as of and for the six months ended 30 June
2016 including the information set out at the following pages in particular:

Statement of Financial POSITION...........cccccviiinicie 6
Statement of Comprehensive INCOME..........coeriiiiiniiienicee e 8
Cash FIOW StatemMEeNt........cccoviiriiirirerre e 9
Statement of Changes in EQUILY ..o 10-11
Accounting Principles and NOES .........ccocerviiienniiieneseneee e 12-27

the terms and conditions of the Covered Bonds contained in the previous base prospectuses
relating to the Programme dated 29 November 2013 (on pages 59 to 87) and 28 November 2014
(on pages 62 to 90). Any non-incorporated part of the previous base prospectuses relating to the
Programme dated 29 November 2013 and 28 November 2014 are either deemed not relevant for
an investor or are otherwise covered elsewhere in this Base Prospectus.

Any other information incorporated by reference that is not included in the cross-reference list above is
considered to be additional information to be disclosed to investors for information purposes only rather
than information required by the relevant Annexes of the Prospectus Regulation;

All documents incorporated by reference will be published on the website of the Luxembourg Stock
Exchange (www.bourse.lu).
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Copies of documents incorporated by reference in this Base Prospectus can be obtained from the
registered office of the Issuer and from the specified offices of the Paying Agents for the time being in
Luxembourg.
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SUPPLEMENTS TO THE BASE PROSPECTUS

The Issuer will, in the event of any significant new factor, material mistake or inaccuracy relating to
information included in this Base Prospectus which is capable of affecting the assessment of any Covered
Bonds, prepare a supplement to this Base Prospectus or publish a new Base Prospectus for use in
connection with any subsequent issue of Covered Bonds. Any such supplement to this Base Prospectus
will be approved by the CSSF.
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FORM OF THE COVERED BONDS

The Covered Bonds of each Series will be in either bearer form, with or without interest coupons
attached, or registered form, without interest coupons attached.

Bearer Covered Bonds

Each Tranche of Bearer Covered Bonds will be initially issued in the form of a temporary global covered
bond (a Temporary Global Covered Bond) or, if so specified in the applicable Final Terms, a
permanent global covered bond (each a Permanent Global Covered Bond, together with any Temporary
Global Covered Bonds, the Bearer Global Covered Bonds) which, in either case, will:

() if the Bearer Global Covered Bonds are intended to be issued in new global covered bond
(NGCB) form, as stated in the applicable Final Terms, be delivered on or prior to the original
issue date of the Tranche to a common safekeeper (the Common Safekeeper) for Euroclear
Bank SA/NV (Euroclear) and Clearstream Banking, société anonyme (Clearstream,
Luxembourg); and

(i) if the Global Covered Bonds are not intended to be issued in NGCB form, be delivered on or
prior to the original issue date of the Tranche to a common depositary (the Common
Depositary) for Euroclear and Clearstream, Luxembourg.

Where the Global Bearer Covered Bonds issued in respect of any Tranche are in NGCB form, the
applicable Final Terms will also indicate whether or not such Global Bearer Covered Bonds are intended
to be held in a manner which would allow Eurosystem eligibility. Any indication that the Global Bearer
Covered Bonds are to be so held does not necessarily mean that the Covered Bonds of the relevant
Tranche will be recognised as eligible collateral for Eurosystem monetary policy and intra-day credit
operations by the Eurosystem either upon issue or at any times during their life as such recognition
depends upon satisfaction of the Eurosystem eligibility criteria. The Common Safekeeper for NGCBs will
either be Euroclear or Clearstream, Luxembourg or another entity approved by Euroclear and
Clearstream, Luxembourg, as indicated in the applicable Final Terms.

Whilst any Bearer Covered Bond is represented by a Temporary Global Covered Bond, payments of
principal, interest (if any) and any other amount payable in respect of the Temporary Covered Bonds due
prior to the Exchange Date (as defined below) will be made (against presentation of the Temporary
Global Covered Bond if the Temporary Global Covered Bond is not intended to be issued in NGCB form)
only to the extent that certification (in a form to be provided) to the effect that the beneficial owners of
interests in such Temporary Global Covered Bond are not U.S. persons or persons who have purchased
for resale to any U.S. person, as required by U.S. Treasury regulations, has been received by Euroclear
and/or Clearstream, Luxembourg and Euroclear and/or Clearstream, Luxembourg, as applicable, has
given a like certification (based on the certifications it has received) to the Principal Paying Agent.

On and after the date (the Exchange Date) which is 40 days after a Temporary Global Covered Bond is
issued, interests in such Temporary Global Covered Bond will be exchangeable (free of charge) upon a
request as described therein either for: (a) interests in a Permanent Global Covered Bond of the same
Series; or (b) if an Exchange Event (as defined below) has occurred, definitive Bearer Covered Bonds of
the same Series with, where applicable, interest coupons and talons attached (as indicated in the
applicable Final Terms and subject, in the case of definitive Bearer Covered Bonds, to such notice period
as is specified in the applicable Final Terms), in each case against certification of beneficial ownership as
described above unless such certification has already been given. The holder of a Temporary Global
Covered Bond will not be entitled to collect any payment of interest, principal or other amount due on or
after the Exchange Date unless, upon due certification, exchange of the Temporary Global Covered Bond
for an interest in a Permanent Global Covered Bond or for definitive Bearer Covered Bonds is improperly
withheld or refused.

Payments of principal, interest (if any) or any other amounts on a Permanent Global Covered Bond will
be made through Euroclear and/or Clearstream, Luxembourg (against presentation or surrender (as the
case may be) of the Permanent Global Covered Bond if the Permanent Global Covered Bond is not
intended to be issued in NGCB form) without any requirement for certification.
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The applicable Final Terms will specify that a Permanent Global Covered Bond will be exchangeable
(free of charge), in whole but not in part, for definitive Bearer Covered Bonds with, where applicable,
interest coupons and talons attached either: (a) not less than 60 days' written notice from Euroclear and/or
Clearstream, Luxembourg (acting on the instructions of any holder of an interest in such Permanent
Global Covered Bond) to the Principal Paying Agent as described therein; or (b) upon the occurrence of
an Exchange Event; or (c) at any time at the request of the Issuer. For these purposes, Exchange Event
means that: (i) the Issuer has been notified that both Euroclear and Clearstream, Luxembourg have been
closed for business for a continuous period of 14 days (other than by reason of holiday, statutory or
otherwise) or have announced an intention permanently to cease business or have in fact done so and no
successor clearing system satisfactory to the Trustee is available; or (ii) the Issuer has or will become
subject to adverse tax consequences which would not be suffered were the Bearer Covered Bonds
represented by the Permanent Global Covered Bond in definitive form and a certificate to such effect
signed by two Directors of the Issuer is given to the Trustee. The Issuer will promptly give notice to
Covered Bondholders in accordance with Condition 15 (Notices) if an Exchange Event occurs. In the
event of the occurrence of an Exchange Event, Euroclear and/or Clearstream, Luxembourg (acting on the
instructions of any holder of an interest in such Permanent Global Covered Bond) or the Trustee may give
notice to the Principal Paying Agent requesting exchange and, in the event of the occurrence of an
Exchange Event as described in (ii) above, the Issuer may also give notice to the Principal Paying Agent
requesting exchange. Any such exchange shall occur not later than 45 days after the date of receipt of the
first relevant notice by the Principal Paying Agent.

The following legend will appear on all permanent and definitive Covered Bonds where TEFRA D is
specified in the applicable Final Terms and on all interest coupons relating to such Covered Bonds:

"ANY UNITED STATES PERSON WHO HOLDS THIS OBLIGATION WILL BE SUBJECT TO
LIMITATIONS UNDER THE UNITED STATES INCOME TAX LAWS, INCLUDING THE
LIMITATIONS PROVIDED IN SECTIONS 165(j) AND 1287(a) OF THE INTERNAL REVENUE
CODE."

The sections referred to provide that United States holders, with certain exceptions, will not be entitled to
deduct any loss on Bearer Covered Bonds or interest coupons and will not be entitled to capital gains
treatment in respect of any gain on any sale, disposition, redemption or payment of principal in respect of
such Covered Bonds or interest coupons.

Covered Bonds which are represented by a Bearer Global Covered Bond will only be transferable in
accordance with the rules and procedures for the time being of Euroclear or Clearstream, Luxembourg, as
the case may be.

Registered Covered Bonds

The Registered Covered Bonds of each Tranche will initially be represented by a global covered bond in
registered form (a Registered Global Covered Bond). Prior to expiry of the distribution compliance
period (as defined in Regulation S (Regulation S) under the United States Securities Act of 1933, as
amended) applicable to each Tranche of Covered Bonds, beneficial interests in a Registered Global
Covered Bond may not be offered or sold to, or for the account or benefit of, a U.S. person save as
otherwise provided in Condition 2 (Transfers of Registered Covered Bonds) and may not be held
otherwise than through Euroclear or Clearstream, Luxembourg and such Registered Global Covered Bond
will bear a legend regarding such restrictions on transfer.

Registered Global Covered Bonds will either: (i) in the case of Registered Global Covered Bonds not to
be held under the New Safekeeping Structure, be deposited with a common depositary for Euroclear and
Clearstream, Luxembourg, and registered in the name of a nominee of, the common depositary or (ii) in
the case of Registered Global Covered Bonds to be held under the New Safekeeping Structure, be
registered in the name of a nominee of the common safekeeper for Euroclear and Clearstream,
Luxembourg, each as specified in the applicable Final Terms.

Registered Global Covered Bonds will be deposited with a common depositary or common safekeeper, as
the case may be, for Euroclear and Clearstream, Luxembourg, and registered in the name of a common
nominee of, Euroclear and Clearstream, Luxembourg or in the name of a nominee of the common
safekeeper, as specified in the applicable Final Terms. Persons holding beneficial interests in Registered
Global Covered Bonds will be entitled or required, as the case may be, under the circumstances described
below, to receive physical delivery of definitive Covered Bonds in fully registered form.
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The Registered Global Covered Bonds will be subject to certain restrictions on transfer set forth therein
and will bear a legend regarding such restrictions.

Payments of principal, interest and any other amount in respect of the Registered Global Covered Bonds
will, in the absence of provision to the contrary, be made to the person shown on the Register (as defined
in Condition 5.5 (Payments in respect of Registered Global Bonds) as the registered holder of the
Registered Global Covered Bonds. None of the Issuer, any Paying Agent, the Trustee or the Registrar will
have any responsibility or liability for any aspect of the records relating to or payments or deliveries made
on account of beneficial ownership interests in the Registered Global Covered Bonds or for maintaining,
supervising or reviewing any records relating to such beneficial ownership interests.

Payments of principal, interest or any other amount in respect of the Registered Covered Bonds in
definitive form will, in the absence of provision to the contrary, be made to the persons shown on the
Register on the relevant Record Date (as defined in Condition 5.5 (Payments — Payments in respect of
Registered Global Bonds) immediately preceding the due date for payment in the manner provided in that
Condition.

Interests in a Registered Global Covered Bond will be exchangeable (free of charge), in whole but not in
part, for definitive Registered Covered Bonds without interest coupons or talons attached only upon the
occurrence of an Exchange Event. For these purposes, Exchange Event means that: (i) the Issuer has
been notified that both Euroclear and Clearstream, Luxembourg have been closed for business for a
continuous period of 14 days (other than by reason of holiday, statutory or otherwise) or have announced
an intention permanently to cease business or have in fact done so and, in any such case, no successor
clearing system satisfactory to the Trustee is available; or (iii) the Issuer has or will become subject to
adverse tax consequences which would not be suffered were the Covered Bonds represented by the
Registered Global Covered Bond in definitive form and a certificate to that effect signed by two Directors
of the Issuer is given to the Trustee. The Issuer will promptly give notice to Covered Bondholders in
accordance with Condition 15 (Notices) if an Exchange Event occurs. In the event of the occurrence of an
Exchange Event, Euroclear and/or Clearstream, Luxembourg or any person acting on their behalf (acting
on the instructions of any holder of an interest in such Registered Global Covered Bond) or the Trustee
may give notice to the Registrar requesting exchange and, in the event of the occurrence of an Exchange
Event as described in (iv) above, the Issuer may also give notice to the Registrar requesting exchange.
Any such exchange shall occur not later than ten days after the date of receipt of the first relevant notice
by the Registrar.

Transfer of Interests

Interests in a Registered Global Covered Bond may, subject to compliance with all applicable restrictions,
be transferred to a person who wishes to hold such interest in another Registered Global Covered Bond.
No beneficial owner of an interest in a Registered Global Covered Bond will be able to transfer such
interest, except in accordance with the applicable procedures of Euroclear and Clearstream, Luxembourg,
in each case to the extent applicable. Registered Covered Bonds are also subject to the restrictions on
transfer set forth therein and will bear a legend regarding such restrictions, see "Subscription and Sale".

General

Pursuant to the Agency Agreement (as defined under "Terms and Conditions of the Covered Bonds"), the
Principal Paying Agent shall arrange that, where a further Tranche of Covered Bonds is issued which is
intended to form a single Series with an existing Tranche of Covered Bonds at a point after the Issue Date
of the further Tranche, the Covered Bonds of such further Tranche shall be assigned a common code and
ISIN which are different from the common code and ISIN assigned to Covered Bonds of any other
Tranche of the same Series until such time as the Tranches are consolidated and form a single Series,
which shall not be prior to the expiry of the distribution compliance period (as defined in Regulation S
under the Securities Act) applicable to the Covered Bonds of such Tranche.

Any reference herein to Euroclear and/or Clearstream, Luxembourg shall, whenever the context so
permits, be deemed to include a reference to any additional or alternative clearing system specified in the
applicable Final Terms.

No Covered Bondholder or Couponholder shall be entitled to proceed directly against the Issuer unless

the Trustee, having become bound so to proceed, fails so to do within a reasonable period and the failure
shall be continuing.
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APPLICABLE FINAL TERMS

Set out below is the form of the Applicable Final Terms which will be completed for each Tranche of
Covered Bonds issued under the Programme.

[Date]
UniCredit Bank Czech and Slovakia, a.s.

Issue of [Aggregate Nominal Amount of Tranche] [Title of Covered Bonds]
under the €[®]
Covered Bond (hypoteéni zdstavni list) Programme

PART A - CONTRACTUAL TERMS

Terms used herein shall be deemed to be defined as such for the purposes of the Conditions set forth in
the Base Prospectus dated 10 January 2017 [and the supplement[s] to it dated [date]] [and [date]] which
[together] constitute[s] a base prospectus for the purposes of the Prospectus Directive (the Base
Prospectus). This document constitutes the Final Terms of the Covered Bonds described herein for the
purposes of Article 5.4 of the Prospectus Directive and must be read in conjunction with the Base
Prospectus. Full information on the Issuer and the offer of the Covered Bonds is only available on the
basis of the combination of these Final Terms and the Base Prospectus. The Base Prospectus has been be
published on the Luxembourg Stock Exchange's website (www.bourse.lu ). [The following language
should only be included if the relevant Series of the Covered Bonds will be admitted to trading on the
Luxembourg Stock Exchange: The Final Terms will also be published on the Luxembourg Stock
Exchange's website (www.bourse.lu ).]

[The following alternative language applies if the first tranche of an issue which is being increased was
issued under a Base Prospectus with an earlier date].

Terms used herein shall be deemed to be defined as such for the purposes of the Conditions (the
Conditions) set forth in the Base Prospectus dated [29 November 2013]/[28 November 2014] which are
incorporated by reference in the Base Prospectus dated 10 January 2017. This document constitutes the
Final Terms of the Covered Bonds described herein for the purposes of Article 5.4 of the Prospectus
Directive and must be read in conjunction with the Base Prospectus dated 10 January 2017 [and the
supplement[s] to it dated [date] [and [date]] which [together] constitute[s] a base prospectus for the
purposes of the Prospectus Directive (the Base Prospectus), including the Conditions incorporated by
reference in the Base Prospectus. Full information on the Issuer and the offer of the Covered Bonds is
only available on the basis of the combination of these Final Terms and the Base Prospectus. The Base
Prospectus has been published on the Luxembourg Stock Exchange's website (www.bourse.lu).] [The
following language should only be included if the relevant Series of the Covered Bonds will be admitted
to trading on the Luxembourg Stock Exchange: The Final Terms will also be published on the
Luxembourg Stock Exchange's website (www.bourse.lu ).]

[Include whichever of the following apply or specify as "Not Applicable". Note that the numbering should
remain as set out below, even if "Not Applicable" is indicated for individual paragraphs or
subparagraphs. Italics denote directions for completing the Final Terms.]

[If the Covered Bonds have a maturity of less than one year from the date of their issue, the minimum
denomination may need to be £100,000 or its equivalent in any other currency.]

1. €)] Series Number: [®]
(o) Tranche Number: [®]

(c) Date on which the Covered Bonds The Covered Bonds will be consolidated and

will be consolidated and form a form a single Series with [Provide issue

single Series: amount/ISIN/maturity date/issue date of earlier

Tranches] on [the Issue Date/exchange of the
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Specified Currency or Currencies:

Aggregate Nominal Amount:

(@)
(b)

Series:

Tranche:

Issue Price:

(@)

(b)

(@)
(b)

(M)
(i)

Specified Denominations:

(As referred to under Condition 1
(Form, Denomination and Title))
(in the case of Registered Covered
Bonds, this means the minimum
integral amount in which transfers
can be made)

Calculation Amount:

(As referred to under Condition 4.1
(Interest on Fixed Rate Covered
Bonds) and Condition 4.2(d)
(Interest on Floating Rate Covered
Bonds— Determination of Rate of
Interest and calculation of Interest
Amounts))

Issue Date:

Interest Commencement Date:

(As referred to under Condition 4.1
(Interest on Fixed Rate Covered
Bonds) and Condition 4.2(a)
(Interest on Floating Rate Covered
Bonds — Interest Payment Dates))

Period to Maturity Date:

Period from Maturity Date to
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Temporary Global Covered Bond for interests in
the Permanent Global Covered Bond, as referred
to in paragraph 21 below, which is expected to
occur on or about [date]][Not Applicable]

[®]

[®]
[®]

[®] per cent. of the Aggregate Nominal Amount
[plus accrued interest from [insert date] (if
applicable)]

[®]

(N.B. Covered Bonds must have a minimum
denomination of €100,000 (or equivalent))

(Note — where multiple denominations above
€100,000 or equivalent are being used the
following sample wording should be followed:

"€100,000 and integral multiples of €1,000 in
excess thereof up to and including €199,000. No
Covered Bonds in definitive form will be issued
with a denomination above €199,000.")

[®]

(If only one Specified Denomination, insert the
Specified Denomination. If more than one
Specified Denomination, insert the highest
common factor. Note: There must be a common

factor in the case of two or more Specified
Denominations.)

[®]

[specify/lssue Date/Not Applicable]

[Maturity Date/Not Applicable]



10.

11.

12.

Extended Maturity Date:

Maturity Date:

Extended Maturity Date:

Interest Basis:
(As referred to under Condition 4 (Interest))

@) Period to (and including) Maturity
Date:

(b) Period from (but excluding)
Maturity Date up to (and including)
Extended Maturity Date:

Redemption[/Payment] Basis:

(As referred to under Condition 6
(Redemption and Purchase))

Change of Interest Basis:

(As referred to under Condition 4 (Interest))

Issuer Call:

(As referred to under Condition 6.4 -
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(N.B. An Interest Commencement Date will not
be relevant for certain Covered Bonds, for
example Zero Coupon Covered Bonds.)

[Specify date or for Floating Rate Covered
Bonds — Interest Payment Date falling in or
nearest to [specify month and year]]
[Applicable/Not Applicable]

[The Extended Maturity Date is [@].]

[[®] per cent. Fixed Rate]
[[LIBOR/EURIBOR/PRIBOR] +/- [®] per cent.
Floating Rate]

[Zero Coupon]

(further particulars specified below)

[Not Applicable]

[[®] per cent. Fixed Rate]

[[LIBOR/EURIBOR/PRIBOR] +/- [®] per cent.
Floating Rate]

[Zero Coupon]
(further particulars specified below)

Subject to any purchase and cancellation or early
redemption, the Covered Bonds will be
redeemed on the Maturity Date at [®] per cent.
of their nominal amount

(N.B. If the Final Redemption Amount is other
than 100 per cent. of the nominal value, the
Covered Bonds will be derivative securities for
the purposes of the Prospectus Directive and the
requirements of Annex XII to the Prospectus
Directive Regulation will apply.)

[Specify the date when any fixed to floating rate
change occurs (or visa versa) or cross refer to
paragraphs 14 and 15 below and identify
there][Not Applicable]

[Applicable/Not Applicable]

[(further particulars specified below)]



Redemption at the option of the Issuer

(Issuer Call))

PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE

13.

Fixed Rate Covered Bond Provisions

(As referred to under Condition 4.1 (Interest
on Fixed Rate Covered Bonds))

0
(1

To Maturity Date:

From Maturity Date up to Extended

Maturity Date:

(@)

(b)

(©

(d)

Rate(s) of Interest:

(i)

(ii)

To Maturity
Date:

From  Maturity
Date up to
Extended

Maturity Date:

Interest Payment Date(s):

0]

(ii)

To Maturity
Date:

From  Maturity
Date up to
Extended

Maturity Date:

Fixed Coupon Amount(s):

0]

(i)

To Maturity
Date:

From  Maturity
Date up to
Extended
Maturity Date:

Broken Amount(s):

(Applicable

to Covered

Bonds in definitive form.)

0]

To Maturity
Date:
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[Applicable/Not Applicable]

[Applicable/Not Applicable]
[Applicable/Not Applicable]
(If (1) and (I1) above are not applicable, delete

the remaining sub-paragraphs of this
paragraph)

[Not Applicable/[®] per cent. per annum payable
in arrear on each Interest Payment Date]

[Not Applicable/[®] per cent. per annum payable
in arrear on each Interest Payment Date]

[Not Applicable/[®] in each year up to and
including the Maturity Date]

(Amend to indicate each Interest Payment Date
in the case of irregular coupons)

[Not Applicable/[®] in each month up to and
including the Extended Maturity Date/specify
other]

(Amend to indicate each Interest Payment Date
in the case of irregular coupons)

[Not Applicable/[®] per Calculation Amount]

[Not Applicable/[®] per Calculation Amount]

[[®] per Calculation Amount, payable on the
Interest Payment Date falling [in/on] [®]/Not
Applicable]



14.

(€)

)

(i)

From  Maturity
Date up to
Extended

Maturity Date:

Day Count Fraction:

0]

(i)

To Maturity
Date:

From  Maturity
Date up to
Extended

Maturity Date:

Determination Date(s):

(i)

(i)

To Maturity
Date:

From  Maturity
Date up to
Extended

Maturity Date:

Floating Rate Covered Bond Provisions

(As referred to under Condition 4.2 (Interest
on Floating Rate Covered Bonds))

0
(1

To Maturity Date:

From Maturity Date up to Extended

Maturity Date:

G

Specified

Period(s)/Specified

Interest Payment Dates:

Q) To Maturity
Date:

(i) From  Maturity

Date up to
Extended
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[[®] per Calculation Amount, payable on the
Interest Payment Date falling [in/on] [®]/Not
Applicable]

[30/360/  Actual/  Actual (ICMA) /Not
Applicable]
[30/360/  Actual/  Actual (ICMA) /Not
Applicable]

[[®] in each year/Not Applicable]

(Only relevant where Day Count Fraction is
Actual/Actual (ICMA). In such a case, insert
regular interest payment dates, ignoring issue
date or maturity date in the case of a long or
short first or last coupon)

[[®] in each year/Not Applicable]

(Only relevant where Day Count Fraction is
Actual/Actual (ICMA). In such a case, insert
regular interest payment dates, ignoring issue
date or maturity date in the case of a long or
short first or last coupon)

[Applicable/Not Applicable]

[Applicable/Not Applicable]
[Applicable/Not Applicable]

(If (1) and (I1) above are not applicable, delete
the remaining sub-paragraphs of this
paragraph)

[[®][, subject to adjustment in accordance with
the Business Day Convention set out in (b)
below/, not subject to any adjustment, as the
Business Day Convention in (b) below is
specified to be Not Applicable]/Not Applicable]

[[®][, subject to adjustment in accordance with
the Business Day Convention set out in (b)
below/, not subject to any adjustment, as the



(b)

(©

(d)

©

(®

Maturity Date:

Business Day Convention:

Q) To Maturity
Date:

(i) From  Maturity
Date up to
Extended

Maturity Date:

Additional Business

Centre(s):

0] To Maturity
Date:

(i) From  Maturity
Date up to
Extended

Maturity Date:

Manner in which the Rate
of Interest and Interest
Amount is to be
determined:

0] To Maturity
Date:

(i) From  Maturity
Date up to
Extended

Maturity Date:

Party  responsible  for
calculating the Rate(s) of
Interest and  Interest
Amount(s) [and address]

(if not the Principal

Paying Agent):

Screen Rate

Determination:

Q) To Maturity
Date:

. Reference
Rate:

. Interest
Determinati
on Date(s):
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Business Day Convention in (b) below is
specified to be Not Applicable]/Not Applicable]

[Not Applicable/Floating Rate Convention/
Following Business Day Convention/Modified
Following Business Day Convention/Preceding
Business Day Convention]

[Not Applicable/Floating Rate Convention/
Following Business Day Convention/Modified

Following Business Day Convention/Preceding
Business Day Convention]

[[®] /Not Applicable]

[[®]/Not Applicable]

[Not Applicable/Screen Rate
Determination/ISDA Determination]

[Not Applicable/Screen Rate
Determination/ISDA Determination]

[Not Applicable/[®]]

[Applicable/Not Applicable]

Reference Rate: [®] month [LIBOR/ EURIBOR/
PRIBOR].

[®]

(Second London business day prior to the start
of each Interest Period if LIBOR (other than
Sterling or euro LIBOR), first day of each
Interest Period if Sterling LIBOR and the second



(i)

. Relevant
Screen
Page:

From  Maturity
Date up to
Extended

Maturity Date:

. Reference
Rate:

° Interest
Determinati
on Date(s):

° Relevant
Screen
Page:

(9) ISDA Determination:

0]

(i)

To Maturity
Date:

e  Floating
Rate
Option:

e  Designated
Maturity:

° Reset Date:

From  Maturity
Date up to
Extended

Maturity Date:

e  Floating
Rate
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day on which the TARGET2 System is open prior
to the start of each Interest Period if EURIBOR
or euro LIBOR and the second Prague business
day prior to the start of each Interest Period if
PRIBOR)

(In the case of EURIBOR, if not Reuters
EURIBOROL1 ensure it is a page which shows a
composite rate)

[Applicable/Not Applicable]

Reference Rate: [®] month [LIBOR/ EURIBOR/
PRIBOR].

[®]

(Second London business day prior to the start
of each Interest Period if LIBOR (other than
Sterling or euro LIBOR), first day of each
Interest Period if Sterling LIBOR and the second
day on which the TARGET2 System is open prior
to the start of each Interest Period if EURIBOR
or euro LIBOR and the second Prague business
day prior to the start of each Interest Period if
PRIBOR)

[®]
(In the case of EURIBOR, if not Reuters
EURIBOROL1 ensure it is a page which shows a

composite rate or amend the fallback provisions
appropriately)

[Applicable/Not Applicable]

[®]

[®]

[®]

(In the case of a LIBOR/EURIBOR/PRIBOR
based option, the first day of the Interest Period)

[Applicable/Not Applicable]

[®]



(h)

0)

(k)

V)

Option:

e  Designated
Maturity:

. Reset Date:

Linear Interpolation:

Margin(s):

0] To Maturity
Date:

(i) From  Maturity
Date up to
Extended
Maturity Date:

Minimum Rate of Interest:

(i) To Maturity
Date:

(i) From  Maturity
Date up to
Extended
Maturity Date:

Maximum Rate of
Interest:

(i) To Maturity
Date:

(i) From  Maturity
Date up to
Extended
Maturity Date:

Day Count Fraction:

Q) To Maturity Date:

(i) From  Maturity
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[®]

[®]

(In the case of a LIBOR/ EURIBOR/PRIBOR
based option, the first day of the Interest Period)

[Not Applicable/Applicable - the Rate of Interest
for the [long/short] [first/last] Interest Period
shall be calculated using Linear Interpolation
(specify for each short or long interest period)]

[[+/-] [®] per cent. per annum /Not Applicable]

[[+/-] [®] per cent. per annum /Not Applicable]

[[®] per cent. per annum /Not Applicable]

[[®] per cent. per annum /Not Applicable]

[[®] per cent. per annum/Not Applicable]

[[®] per cent. per annum/Not Applicable]

[Applicable/Not Applicable]
[Actual/Actual (ISDA)][Actual/Actual]
Actual/365 (Fixed)

Actual/365 (Sterling)

Actual/360

[30/360][360/360][Bond Basis]
[30E/360][Eurobond Basis]

30E/360 (ISDA)]

(See Condition 4 (Interest) for alternatives)

[Applicable/Not Applicable]



15.

Date up to
Extended
Maturity Date:

Zero Coupon Covered Bond Provisions

@) Accrual Yield:

(b) Reference Price:
(c) Day Count Fraction in
relation to Early

Redemption Amounts:

PROVISIONS RELATING TO REDEMPTION

16.

17.

18.

Notice periods for Condition 6.2

(Redemption and Purchase — Redemption
for tax reasons):

Notice periods for Condition 6.3

(Redemption and Purchase — Redemption
due to illegality or invalidity):

Issuer Call:

(As referred to under Condition 6.4
(Redemption at the option of the Issuer
(Issuer Call)))

@) Optional Redemption Date(s):

(b) Optional Redemption Amount:

(c) If redeemable in part:
(i) Minimum Redemption
Amount:
(i) Maximum Redemption
Amount:

(d) Notice periods:
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[Actual/Actual (ISDA)] [Actual/Actual]
Actual/365 (Fixed)

Actual/365 (Sterling)

Actual/360

[30/360] [360/360][Bond Basis]
[30E/360][Eurobond Basis]

30E/360 (ISDA)]

(See Condition 4 (Interest) for alternatives)
[Applicable/Not Applicable]

(If not applicable, delete the
subparagraphs of this paragraph)

[®] per cent. per annum
[®]
[30/360]

[Actual/360]
[Actual/365]

Minimum period: [®] days

Maximum period: [ @] days

Minimum period: [@®] days

Maximum period: [ @] days

[Applicable/Not Applicable]

(If not applicable, delete the
subparagraphs of this paragraph)
[®]

[®] per Calculation Amount

[Not Applicable]

remaining

remaining

[®]

[®]

Minimum period: [®] days Maximum period:
[®] days

(N.B. When setting notice periods, the Issuer is
advised to consider the practicalities of
distribution of information through



19.

20.

Final Redemption Amount:

(As referred to under Condition 6.1
(Redemption at maturity))

Early Redemption Amount payable on
redemption for taxation reasons or on event
of default:

(As referred to under Condition 6.5 (Early
Redemption Amounts))

intermediaries, for example, clearing systems
(which require a minimum of 5 clearing system
business days' notice for a call) and custodians,
as well as any other notice requirements which
may apply, for example, as between the Issuer
and the Principal Paying Agent, the Registrar or
Trustee)

[®] per Calculation Amount

(N.B. If the Final Redemption Amount is other
than 100 per cent. of the nominal value the
Covered Bonds will be derivative securities for
the purposes of the Prospectus Directive and the
requirements of Annex Xll to the Prospectus
Directive Regulation will apply.)

[®] per Calculation Amount

(N.B. If the Final Redemption Amount is 100 per
cent. of the nominal value (i.e. par), the Early
Redemption Amount is likely to be par (but this
should be considered). If, however, the Final
Redemption Amount is other than 100 per cent.
of the nominal value, consideration should be
given as to what the Early Redemption Amount
should be.)

GENERAL PROVISIONS APPLICABLE TO THE COVERED BONDS

21,

Form of Covered Bonds:

Form:

1

[Bearer Covered Bonds:

[Temporary Global Covered Bond exchangeable
for a Permanent Global Covered Bond which is
exchangeable for definitive Bearer Covered
Bonds [on 60 days' notice given at any time/only
upon an Exchange Event]]

[Temporary Global Covered Bond exchangeable
for definitive Bearer Covered Bonds on and after
the Exchange Date]

[Permanent Global Covered Bond exchangeable
for definitive Bearer Covered Bonds [on 60 days'
notice given at any time/only upon an Exchange
Event/at any time at the request of the Issuer]]

[Covered Bonds shall not be physically delivered
in Belgium, except to a clearing system, a
depository or other institution for the purpose of
their immobilisation in accordance with article 4
of the Belgian Law of 14 December 2005.]*

(N.B. The exchange upon notice/at any time

Include for Covered Bonds that are to be offered in Belgium.
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options should not be expressed to be applicable
if the Specified Denomination of the Covered
Bonds in paragraph 5 includes language
substantially to the following effect: "[€100,000]
and integral multiples of [€1,000] in excess
thereof up to and including [€199,000]."
Furthermore, such Specified Denomination
construction is not permitted in relation to any
issue of Covered Bonds which is to be
represented on issue by a Temporary Global
Covered Bond exchangeable for definitive
Covered Bonds.)

[Registered Covered Bonds:

[Registered Global Covered Bond (€[ ®] nominal
amount) registered in the name of a nominee for
[a common depositary for Euroclear and
Clearstream, Luxembourg/a common safekeeper
for Euroclear and Clearstream, Luxembourg]]

[New  Global Covered Bond/New [Yes][No]]
Safekeeping Structure:

22, Additional Financial Centre(s): [Not Applicable/London/Prague/Other]

(As referred to under Condition 5.7 ((Note that this paragraph relates to the date of

(Payment Day)) payment and not the end dates of Interest
Periods for the purposes of calculating the
amount of interest, to which sub-paragraph
14(c) relates))

23. Talons for future Coupons to be attached to [Yes, as the Covered Bonds have more than 27
definitive Covered Bonds: coupon payments, Talons may be required if, on
exchange into definitive form, more than 27
coupon payments are still to be made/No]
[THIRD PARTY INFORMATION
[Relevant third party information] has been extracted from [specify source]. The Issuer confirms that such
information has been accurately reproduced and that, so far as it is aware and is able to ascertain from

information published by [specify source], no facts have been omitted which would render the reproduced
information inaccurate or misleading.]

SIGNED on behalf of UniCredit Bank Czech Republic and Slovakia, a.s.:

By B

Duly authorised Duly authorised
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1.

2.

PART B - OTHER INFORMATION

LISTING AND ADMISSION TO TRADING

() Listing and Admission to trading  [Application has been made by the Issuer (or on its
behalf) for the Covered Bonds to be admitted to
trading on the Regulated Market of the
Luxembourg Stock Exchange and listing on the
Official List of the Luxembourg Stock Exchange
with effect from [®].] [Application is expected to
be made by the Issuer (or on its behalf) for the
Covered Bonds to be admitted to trading on the
Regulated Market of the Luxembourg Stock
Exchange and listing on the Official List of the
Luxembourg Stock Exchange with effect from
[®].] [Not Applicable.]

(i) Estimate of total expenses related [®]
to admission to trading:

RATINGS

Ratings: [The Covered Bonds to be issued [[have been]/[are
expected to be]] rated [insert details] by [insert the
legal name of the relevant credit rating agency
entity(ies) and associated defined terms]. Each of
[defined terms] is established in the European
Union and is registered under Regulation (EC) No.
1060/2009 (as amended) (the CRA Regulation).
The list of registered and certified rating agencies
is published by the European Securities and
Markets Authority on its website
(http://www.esma.europa.eu/page/List-registered-
and-certified-CRAs) in accordance with the CRA
Regulation.]/[Not Applicable.]

(The above disclosure should reflect the rating
allocated to Covered Bonds of the type being
issued under the Programme generally or, where
the issue has been specifically rated, that rating.)

INTERESTS OF NATURAL AND LEGAL PERSONS INVOLVED IN THE ISSUE

[Save for any fees payable to the [[®] (the Managers)/Dealers], so far as the Issuer is aware, no
person involved in the issue of the Covered Bonds has an interest material to the offer . The
[Managers/Dealers] and their affiliates have engaged, and may in the future engage, in
investment banking and/or commercial banking transactions with, and may perform other
services for, the Issuer and its affiliates in the ordinary course of business — Amend as
appropriate if there are other interests]

[(When adding any other description, consideration should be given as to whether such matters
described constitute “significant new factors” and consequently trigger the need for a
supplement to the Base Prospectus under Article 16 of the Prospectus Directive.)]

REASONS FOR THE OFFER, ESTIMATED NET PROCEEDS AND TOTAL
EXPENSES

(i) [Reasons for the offer [®]/[Not Applicable]]

(i) [Estimated net proceeds: [®]/[Not Applicable]]
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(iii)

[Estimated total expenses:

YIELD (Fixed Rate Covered Bonds Only)

Indication of yield:

HISTORIC INTEREST RATES
(Floating Rate Covered Bonds Only)

OPERATIONAL INFORMATION

(1)
(i)
(iii)

(iv)
v)

(vi)

ISIN:
Common Code:

Any clearing system(s) other
than Euroclear and Clearstream
Luxembourg and the relevant
identification number(s):

Delivery

Names and addresses  of
additional Paying Agent(s) (if
any):

[Intended to be held in a manner
which would allow Eurosystem
eligibility:

[®]/[Not Applicable]]

[(N.B.: Disapply unless the Covered Bonds are
derivative securities to which Annex XII of the
Prospectus Directive Regulation applies, in which
case (i) above is required where the reasons for the
offer are different from making profit and/or
hedging certain risks and, where such reasons are
inserted in (i), disclosure of net proceeds and total
expenses at (ii) and (iii) above are also required.)]

[Applicable/Not Applicable]
[®]

[Not Applicable/Details of historic
[LIBOR/EURIBOR/PRIBOR/replicate  other as
specified in the Conditions] rates can be obtained
from [Reuters].]

[®]
[®]

[Not Applicable/give name(s), [address] and
number(s)]

Delivery [against/free of] payment

[®][Not Applicable]

[Yes. Note that the designation "yes" simply means
that the Covered Bonds are intended upon issue to
be deposited with either Euroclear or Clearstream,
Luxembourg (together the 1CSDs) as one of the
ICSDs as common safekeeper[(and registered in
the name of a nominee of one of the ICSDs acting
as common safekeeper,][include this text for
Registered Covered Bonds] and does not
necessarily mean that the Covered Bonds will be
recognised as eligible collateral for Eurosystem
monetary policy and intra-day credit operations by
the Eurosystem either upon issue or at any or all
times during their life. Such recognition will
depend upon the ECB being satisfied that
Eurosystem eligibility criteria have been met.]/[No.
Whilst the designation is specified as "no" at the
date of these Final Terms, should the Eurosystem
eligibility criteria be amended in the future such
that the Covered Bonds are capable of meeting
them the Covered Bonds may then be deposited
with one of the ICSDs as common safekeeper [(and
registered in the name of a nominee of one of the
ICSDs acting as common safekeeper,][include
this text for registered Covered Bonds]. Note that
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8.

DISTRIBUTION

0]

(i)

(iii)

(iv)

If  syndicated, names
Managers:

of

Date of [Subscription]

Agreement:

If non-syndicated, name
relevant Dealer:

U.S. Selling Restrictions:

of

this does not necessarily mean that the Covered
Bonds will then be recognised as eligible collateral
for Eurosystem monetary policy and intra-day
credit operations by the Eurosystem at any time
during their life. Such recognition will depend
upon the ECB being satisfied that Eurosystem
eligibility criteria have been met.]]

[Not Applicable/give names]

(If the Covered Bonds are derivative securities to
which Annex XII of the Prospectus Directive
Regulation applies, include names of entities
agreeing to underwrite the issue on a firm
commitment basis and names of the entities
agreeing to place the issue without a firm
commitment or on a "best efforts” basis if such
entities are not the same as the Managers.)

[®]

[Not Applicable/give name]

[Reg. S Compliance Category [1/2/3]; TEFRA
D/TEFRA C/TEFRA not applicable]
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TERMS AND CONDITIONS OF THE COVERED BONDS

The following are the Terms and Conditions of the Covered Bonds which will be incorporated by
reference into each Global Covered Bond (as defined below) and each definitive Covered Bond, in the
latter case only if permitted by the relevant stock exchange or other relevant authority (if any) and agreed
by the Issuer and the relevant Dealer at the time of issue but, if not so permitted and agreed, such
definitive Covered Bond will have endorsed thereon or attached thereto such Terms and Conditions. The
applicable Final Terms (or the relevant provisions thereof) will be endorsed upon, or attached to, each
Global Covered Bond and definitive Covered Bond. Reference should be made to "Applicable Final
Terms" for a description of the content of Final Terms which will specify which of such terms are to apply
in relation to the relevant Covered Bonds.

This Covered Bond (hypotecni zastavni list) is one of a Series (as defined below) of Covered Bonds
issued by UniCredit Bank Czech Republic and Slovakia, a.s. (the Issuer) constituted by a Trust Deed
dated 10 January 2017 (such Trust Deed as modified and/or supplemented and/or restated from time to
time, the Trust Deed), made between the Issuer and Citicorp Trustee Company Limited (the Trustee,
which expression shall include any successor as Trustee).

References herein to the Covered Bonds shall be references to the Covered Bonds of this Series and shall
mean:

@) in relation to any Covered Bonds represented by a global Covered Bond (a Global Covered
Bond), units of each Specified Denomination in the Specified Currency;

(b) any Global Covered Bond;

(c) any definitive Covered Bonds in bearer form (Bearer Covered Bonds) issued in exchange for a
Global Covered Bond in bearer form;

(d) any definitive Covered Bonds in registered form (Registered Covered Bonds) (whether or not
issued in exchange for a Global Covered Bond in registered form).

The Covered Bonds (as defined below) and the Coupons (as defined below) have the benefit of an
Agency Agreement dated 10 January 2017, (such Agency Agreement as amended and/or supplemented
and/or restated from time to time, the Agency Agreement), and made between the Issuer, the Trustee,
Citibank N.A., London Branch as issuing and principal paying agent (the Principal Paying Agent, which
expression shall include any successor principal paying agent) and the other paying agents named therein
(together with the Principal Paying Agent, the Paying Agents, which expression shall include any
additional or successor paying agents) and Citigroup Global Markets Deutschland AG as registrar (the
Registrar, which expression shall include any successor registrar) and the transfer agents named therein
(together with the Registrar, the Transfer Agents, which expression shall include any additional or
successor transfer agents).

The final terms for this Covered Bond (or the relevant provisions thereof) are set out in Part A of the
Final Terms attached to or endorsed on this Covered Bond which complete these Terms and Conditions
(the Conditions). References to the applicable Final Terms are, unless otherwise stated, to Part A of the
Final Terms (or the relevant provisions thereof) attached to or endorsed on this Covered Bond.

Interest bearing definitive Bearer Covered Bonds have interest coupons (Coupons) and, in the case of
Covered Bonds which, when issued in definitive form, have more than 27 interest payments remaining,
talons for further Coupons (Talons) attached on issue. Any reference herein to Coupons or coupons shall,
unless the context otherwise requires, be deemed to include a reference to Talons or talons. Registered
Covered Bonds and Global Covered Bonds do not have Coupons or Talons attached on issue.

The Trustee acts for the benefit of the holders for the time being of the Covered Bonds (the Covered
Bondholders (which expression shall mean (in the case of Bearer Covered Bonds) the holders of the
Covered Bonds and (in the case of Registered Covered Bonds) the persons in whose name the Covered
Bonds are registered and shall, in relation to any Covered Bonds represented by a Global Covered Bond,
be construed as provided below), the holders of the Coupons (the Couponholders, which expression
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shall, unless the context otherwise requires, include the holders of the Talons), in accordance with the
provisions of the Trust Deed.

As used herein, Tranche means Covered Bonds which are identical in all respects (including as to listing
and admission to trading) and Series means a Tranche of Covered Bonds together with any further
Tranche or Tranches of Covered Bonds which are (a) expressed to be consolidated and form a single
series and (b) have the same terms and conditions or terms and conditions which are the same in all
respects save for the amount and (except in the case of Zero Coupon Covered Bond) date of the first
payment of interest thereon and the date from which interest starts to accrue.

Copies of the Trust Deed and the Agency Agreement are available for inspection during normal business
hours at the registered office for the time being of the Issuer, being on 10 January 2017 at
Zeletavska1525/1, 140 92 Prague 4, Czech Republic, and at the specified office of each of the Principal
Paying Agent, the other Paying Agents and the Transfer Agents (together, the Agents). If the Covered
Bonds are to be admitted to trading on the regulated market of the Luxembourg Stock Exchange the
applicable Final Terms will be published on the website of the Luxembourg Stock Exchange
(www.bourse.lu). The Covered Bondholders and the Couponholders are deemed to have notice of, and
are entitled to the benefit of, all the provisions of the Trust Deed, the Agency Agreement and the
applicable Final Terms which are applicable to them. The statements in the Conditions include summaries
of, and are subject to, the detailed provisions of the Trust Deed and the Agency Agreement.

Words and expressions defined in the Trust Deed, the Agency Agreement or used in the applicable Final
Terms shall have the same meanings where used in the Conditions unless the context otherwise requires
or unless otherwise stated and provided that, in the event of inconsistency between the Trust Deed and
the Agency Agreement, the Trust Deed will prevail and, in the event of inconsistency between the Trust
Deed or the Agency Agreement and the applicable Final Terms, the applicable Final Terms will prevail.

In these Conditions, euro means the currency introduced at the start of the third stage of European
economic and monetary union pursuant to the Treaty on the Functioning of the European Union, as
amended.

1. FORM, DENOMINATION AND TITLE

The Covered Bonds are in bearer form or in registered form as specified in the applicable Final
Terms and, in the case of definitive Covered Bonds, serially numbered, in the currency (the
Specified Currency) and the denominations (the Specified Denomination(s)) specified in the
applicable Final Terms. Covered Bonds of one Specified Denomination may not be exchanged
for Covered Bonds of another Specified Denomination and Bearer Covered Bonds may not be
exchanged for Registered Covered Bonds and vice versa.

This Covered Bond may be a Fixed Rate Covered Bond, a Floating Rate Covered Bond or a
Zero Coupon Covered Bond, or a combination of any of the foregoing, depending upon the
Interest Basis shown in the applicable Final Terms.

Where the applicable Final Terms specifies that an Extended Maturity Date applies to a Series of
Covered Bonds, those Covered Bonds may be Fixed Rate Covered Bonds, Floating Rate
Covered Bonds, Zero Coupon Covered Bonds or a combination of any of the foregoing,
depending upon the Interest Basis shown in the applicable Final Terms in respect of the period
from the Issue Date to and including the Maturity Date, and Fixed Rate Covered Bonds or
Floating Rate Covered Bonds or a combination of any of the foregoing, depending upon the
Interest Basis shown in the applicable Final Terms in respect of the period from the Maturity
Date up to and including the Extended Maturity Date.

Definitive Bearer Covered Bonds are issued with Coupons attached, unless they are Zero
Coupon Covered Bonds and an Extended Maturity Date is not specified in the applicable Final
Terms to the relevant Series of Covered Bonds, in which case references to Coupons and
Couponholders in the Conditions are not applicable.

Subject as set out below, title to the Bearer Covered Bonds and Coupons will pass by delivery
and title to the Registered Covered Bonds will pass upon registration of transfers in accordance
with the provisions of the Agency Agreement. The Issuer, each of the Agents and the Trustee
will (except as otherwise required by law) deem and treat the bearer of any Bearer Covered
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Bond or Coupon and the registered holder of any Registered Covered Bond as the absolute
owner thereof (whether or not overdue and notwithstanding any notice of ownership or writing
thereon or notice of any previous loss or theft thereof) for all purposes but, in the case of any
Global Covered Bond, without prejudice to the provisions set out in the next succeeding
paragraph.

For so long as any of the Covered Bonds is represented by a Global Covered Bond held on
behalf of a common depositary, or, as the case may be, registered in the name of a nominee of a
common depositary (in the case of a Bearer Global Covered Bond where the applicable Final
Terms specify that it is not a new global covered bond or in the case of a Registered Global
Covered Bond when the applicable Final Terms specify that it is not held under the new
safekeeping structure) or common safekeeper (in the case of a Bearer Global Covered Bond
where the applicable Final Terms specify that it is a new global covered bond or a Registered
Global Covered Bond where the applicable Final Terms specify that it is held under the
safekeeping structure for registered notes set out in the press release of the ECB dated 22
October 2008 and titled Evolution of the custody arrangements for international debt services
and their eligibility in Euro system credit operations (the New Safekeeping Structure)) for
Euroclear Bank SA/NV (Euroclear) and/or Clearstream Banking, société anonyme
(Clearstream, Luxembourg), each person (other than Euroclear or Clearstream, Luxembourg)
who is for the time being shown in the records of Euroclear or of Clearstream, Luxembourg as
the holder of a particular nominal amount of such Covered Bonds (in which regard any
certificate or other document issued by Euroclear or Clearstream, Luxembourg as to the nominal
amount of such Covered Bonds standing to the account of any person shall be conclusive and
binding for all purposes save in the case of manifest error) shall be treated by the Issuer, each of
the Agents and the Trustee as the holder of such nominal amount of such Covered Bonds for all
purposes other than with respect to the payment of principal or interest on such nominal amount
of such Covered Bonds, for which purpose the bearer of the relevant Bearer Global Covered
Bond or the registered holder of the relevant Registered Global Covered Bond shall be treated by
the Issuer, each of the Agents and the Trustee as the holder of such nominal amount of such
Covered Bonds in accordance with and subject to the terms of the relevant Global Covered Bond
and the expressions Covered Bondholder and holder of Covered Bonds and related
expressions shall be construed accordingly. In determining whether a particular person is entitled
to a particular nominal amount of Covered Bonds as aforesaid, the Trustee may rely on such
evidence and/or information and/or certification as it shall, in its absolute discretion, think fit
and, if it does so rely, such evidence and/or information and/or certification shall, in the absence
of manifest error, be conclusive and binding on all concerned.

Covered Bonds which are represented by a Global Covered Bond will be transferable only in
accordance with the rules and procedures for the time being of Euroclear and Clearstream,
Luxembourg, as the case may be. References to Euroclear and/or Clearstream, Luxembourg
shall, whenever the context so permits, be deemed to include a reference to any additional or
alternative clearing system specified in Part B of the applicable Final Terms.

TRANSFERS OF REGISTERED COVERED BONDS
Transfers of interests in Registered Global Covered Bonds

Transfers of beneficial interests in Registered Global Covered Bonds will be effected by
Euroclear or Clearstream, Luxembourg, as the case may be, and, in turn, by other participants
and, if appropriate, indirect participants in such clearing systems acting on behalf of transferors
and transferees of such interests. A beneficial interest in a Registered Global Covered Bond will,
subject to compliance with all applicable legal and regulatory restrictions, be transferable for
Covered Bonds in definitive form or for a beneficial interest in another Registered Global
Covered Bond only in the authorised denominations set out in the applicable Final Terms and
only in accordance with the rules and operating procedures for the time being of Euroclear or
Clearstream, Luxembourg, as the case may be, and in accordance with the terms and conditions
specified in the Trust Deed and the Agency Agreement.

Transfers of definitive Registered Covered Bonds

Subject as provided in Condition 2.5 below, upon the terms and subject to the conditions set
forth in the Trust Deed and the Agency Agreement, a Registered Covered Bond in definitive
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form may be transferred in whole or in part (in the authorised denominations set out in the
applicable Final Terms). In order to effect any such transfer (a) the holder or holders must (i)
surrender the Registered Covered Bond for registration of the transfer of the Registered Covered
Bond (or the relevant part of the Registered Covered Bond) at the specified office of any
Transfer Agent, with the form of transfer thereon duly executed by the holder or holders thereof
or his or their attorney or attorneys duly authorised in writing and (ii) complete and deposit such
other certifications as may be required by the relevant Transfer Agent and (b) the relevant
Transfer Agent must, after due and careful enquiry, be satisfied with the documents of title and
the identity of the person making the request. Any such transfer will be subject to such
reasonable regulations as the Issuer, the Trustee and the Registrar may from time to time
prescribe (the initial such regulations being set out in Schedule 2 to the Trust Deed). Subject as
provided above, the relevant Transfer Agent will, within three business days (being for this
purpose a day on which banks are open for business in the city where the specified office of the
relevant Transfer Agent is located) of the request (or such longer period as may be required to
comply with any applicable fiscal or other laws or regulations), authenticate and deliver, or
procure the authentication and delivery of, at its specified office to the transferee or (at the risk
of the transferee) send by uninsured mail, to such address as the transferee may request, a new
Registered Covered Bond in definitive form of a like aggregate nominal amount to the
Registered Covered Bond (or the relevant part of the Registered Covered Bond) transferred. In
the case of the transfer of part only of a Registered Covered Bond in definitive form, a new
Registered Covered Bond in definitive form in respect of the balance of the Registered Covered
Bond not transferred will be so authenticated and delivered or (at the risk of the transferor) sent
to the transferor.

Registration of transfer upon partial redemption

In the event of a partial redemption of Covered Bonds under Condition 6 (Redemption and
Purchase), the Issuer shall not be required to register the transfer of any Registered Covered
Bond, or part of a Registered Covered Bond, called for partial redemption.

Costs of registration

Covered Bondholders will not be required to bear the costs and expenses of effecting any
registration of transfer as provided above, except for any costs or expenses of delivery other than
by regular uninsured mail and except that the Issuer may require the payment of a sum sufficient
to cover any stamp duty, tax or other governmental charge that may be imposed in relation to the
registration.

Exchanges and transfers of Registered Covered Bonds generally

Holders of Registered Covered Bonds in definitive form may exchange such Covered Bonds for
interests in a Registered Global Covered Bond of the same type at any time.

STATUS OF THE COVERED BONDS

The Covered Bonds are mortgage covered bonds (hypotecni zastavni listy) issued in accordance
with Section 28 et seq., Part 2, Clause 11 of the Czech Bonds Act.

The Covered Bonds and any related Coupons are direct, unconditional, unsubordinated and
unsecured obligations of the Issuer and rank pari passu among themselves and with all other
outstanding Czech Covered Bonds and with all other obligations of the Issuer that have been
provided the same priority as the Covered Bonds. Although the Covered Bonds constitute
unsecured obligations of the Issuer, in any insolvency proceedings against the Issuer, a special
regime applies in respect of the obligations arising from the outstanding Czech Covered Bonds
issued by the Issuer.

Each Covered Bond will bear the designation "hypotecni zdstavni list" to be recognised as a
mortgage covered bond under the Czech Bonds Act, the CNB Decree and the Czech Insolvency
Act.

In these Conditions:
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CNB Decree means the Decree of the CNB No. 164/2014 Coll. of 30 July 2014 (Vyhildaska Ceské
ndrodni banky ¢. 164/2014 Sb. ze dne 30. cervence 2014) implementing certain provisions of the
Czech Bonds Act;

Czech Bonds Act means the Czech Act No. 190/2004 Coll., as amended;

Czech Covered Bonds means all instruments and/or securities issued by the Issuer as mortgage
covered bonds (hypotecni zdstavni listy) pursuant to Section 28 et seq., Part 2, Clause 11l of the
Czech Bonds Act, whether issued under and governed by Czech or foreign law and whether
issued under the Programme (as the Covered Bonds), under the Local Bond Programme, under a
programme yet to be established by the Issuer or on a standalone basis, which are then
outstanding;

Czech Insolvency Act means the Czech Act No. 182/2006 Coll., as amended;

Local Bond Programmes means the (third, active) CZK100,000,000,000 domestic bond
programme of the Issuer for the issuance of both (i) mortgage covered bonds (hypotecni zdstavni
listy) under Czech law which satisfy the requirements of Section 28 et seq., Part 2, Clause 111 of
the Czech Bonds Act and the CNB Decree (and thus falling within the definition of the Czech
Covered Bonds) and (ii) other bonds issued under Czech law in accordance with the Czech
Bonds Act, the (second, inactive) CZK 20,000,000,000 domestic bond programme with
outstanding mortgage covered bonds (hypotecni zdstavni listy) under Czech law which satisfy
the requirements of Section 28 et seq., Part 2, Clause Il1 of the Czech Bonds Act and the CNB
Decree (and thus falling within the definition of the Czech Covered Bonds) and an active EUR
5,000,000,000 domestic bond programme of the Issuer, acting through its branch in Slovakia, for
the issuance of (i) mortgage covered bonds (hypotekdrne zdlozné listy) under Slovak law which
satisfy the requirements of Section 14 et seq. of the Slovak Act No. 530/1990 Coll., on Bonds, as
amended (Slovak Bonds Act) and (ii) other bonds issued under Slovak law in accordance with
the Slovak Bonds Act.

INTEREST
Interest on Fixed Rate Covered Bonds

This Condition 4.1 applies to Fixed Rate Covered Bonds only. The applicable Final Terms
contains provisions applicable to the determination of fixed rate interest and must be read in
conjunction with this Condition 4.1 for full information on the manner in which interest is
calculated on Fixed Rate Covered Bonds. In particular, the applicable Final Terms will specify
the Interest Commencement Date, the Rate(s) of Interest, the Interest Payment Date(s), the
Maturity Date, the Fixed Coupon Amount, any applicable Broken Amount, the Calculation
Amount, the Day Count Fraction and any applicable Determination Date.

Each Fixed Rate Covered Bond bears interest from (and including) the Interest Commencement
Date at the rate(s) per annum equal to the Rate(s) of Interest. Interest will be payable in arrear on
the Interest Payment Date(s) in each year up to (and including) the Maturity Date.

If the Covered Bonds are in definitive form, except as provided in the applicable Final Terms,
the amount of interest payable on each Interest Payment Date in respect of the Fixed Interest
Period ending on (but excluding) such date will amount to the Fixed Coupon Amount. Payments
of interest on any Interest Payment Date will, if so specified in the applicable Final Terms,
amount to the Broken Amount so specified.

As used in the Conditions, Fixed Interest Period means the period from (and including) an
Interest Payment Date (or the Interest Commencement Date) to (but excluding) the next (or first)
Interest Payment Date.

Except in the case of Covered Bonds in definitive form where an applicable Fixed Coupon

Amount or Broken Amount is specified in the applicable Final Terms, interest shall be calculated
in respect of any period by applying the Rate of Interest to:
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@) in the case of Fixed Rate Covered Bonds which are represented by a Global Covered
Bond, the aggregate outstanding nominal amount of the Fixed Rate Covered Bonds
represented by such Global Covered Bond; or

(b) in the case of Fixed Rate Covered Bonds in definitive form, the Calculation Amount,

and, in each case, multiplying such sum by the applicable Day Count Fraction, and rounding the
resultant figure to the nearest sub-unit of the relevant Specified Currency, half of any such sub-
unit being rounded upwards or otherwise in accordance with applicable market convention.
Where the Specified Denomination of a Fixed Rate Covered Bond in definitive form is a
multiple of the Calculation Amount, the amount of interest payable in respect of such Fixed Rate
Covered Bond shall be the product of the amount (determined in the manner provided above) for
the Calculation Amount and the amount by which the Calculation Amount is multiplied to reach
the Specified Denomination, without any further rounding.

Day Count Fraction means, in respect of the calculation of an amount of interest in accordance
with this Condition 4.1:

@) if Actual/Actual (ICMA) is specified in the applicable Final Terms:

() in the case of Covered Bonds where the number of days in the relevant period
from (and including) the most recent Interest Payment Date (or, if none, the
Interest Commencement Date) to (but excluding) the relevant payment date
(the Accrual Period) is equal to or shorter than the Determination Period
during which the Accrual Period ends, the number of days in such Accrual
Period divided by the product of (I) the number of days in such Determination
Period and (Il) the number of Determination Dates (as specified in the
applicable Final Terms) that would occur in one calendar year; or

(i) in the case of Covered Bonds where the Accrual Period is longer than the
Determination Period during which the Accrual Period ends, the sum of:

(A) the number of days in such Accrual Period falling in the
Determination Period in which the Accrual Period begins divided by
the product of (x) the number of days in such Determination Period
and (y) the number of Determination Dates that would occur in one
calendar year; and

(B) the number of days in such Accrual Period falling in the next
Determination Period divided by the product of (x) the number of
days in such Determination Period and (y) the number of
Determination Dates that would occur in one calendar year; and

(b) if 30/360 is specified in the applicable Final Terms, the number of days in the period
from (and including) the most recent Interest Payment Date (or, if none, the Interest
Commencement Date) to (but excluding) the relevant payment date (such number of
days being calculated on the basis of a 360-day year consisting of 12 months' of 30 days
each) divided by 360.

(c) In these Conditions:

Determination Period means each period from (and including) a Determination Date
to (but excluding) the next Determination Date (including, where either the Interest
Commencement Date or the final Interest Payment Date is not a Determination Date,
the period commencing on the first Determination Date prior to, and ending on the first
Determination Date falling after, such date); and

sub-unit means, with respect to any currency other than euro, the lowest amount of

such currency that is available as legal tender in the country of such currency and, with
respect to euro, one cent.
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The yield is calculated at the Issue Date on the basis of the Issue Price. It is not an indication of
future yield.

Interest on Floating Rate Covered Bonds

(@)

Interest Payment Dates

This Condition 4.2 applies to Floating Rate Covered Bonds only. The applicable Final
Terms contains provisions applicable to the determination of floating rate interest and
must be read in conjunction with this Condition 4.2 for full information on the manner
in which interest is calculated on Floating Rate Covered Bonds. In particular, the
applicable Final Terms will identify any Specified Interest Payment Dates, any
Specified Period, the Interest Commencement Date, the Business Day Convention, any
Additional Business Centres, whether ISDA Determination or Screen Rate
Determination applies to the calculation of interest, the party who will calculate the
amount of interest due if it is not the Principal Paying Agent, the Margin, any maximum
or minimum interest rates and the Day Count Fraction. Where ISDA Determination
applies to the calculation of interest, the applicable Final Terms will also specify the
applicable Floating Rate Option, Designated Maturity and Reset Date. Where Screen
Rate Determination applies to the calculation of interest, the applicable Final Terms
will also specify the applicable Reference Rate, Interest Determination Date(s) and
Relevant Screen Page.

Each Floating Rate Covered Bond bears interest from (and including) the Interest
Commencement Date and such interest will be payable in arrear on either:

0] the Specified Interest Payment Date(s) in each year specified in the applicable
Final Terms; or

(i) if no Specified Interest Payment Date(s) is/are specified in the applicable Final
Terms, each date (each such date, together with each Specified Interest
Payment Date, an Interest Payment Date) which falls the number of months
or other period specified as the Specified Period in the applicable Final Terms
after the preceding Interest Payment Date or, in the case of the first Interest
Payment Date, after the Interest Commencement Date.

Such interest will be payable in respect of each Interest Period. In the Conditions,
Interest Period means the period from (and including) an Interest Payment Date (or the
Interest Commencement Date) to (but excluding) the next (or first) Interest Payment
Date.

If a Business Day Convention is specified in the applicable Final Terms and (x) if there
is no numerically corresponding day in the calendar month in which an Interest
Payment Date should occur or (y) if any Interest Payment Date would otherwise fall on
a day which is not a Business Day, then, if the Business Day Convention specified is:

(A) in any case where Specified Periods are specified in accordance with
Condition 4.2(a)(ii) (Interest on Floating Rate Covered Bonds) above,
the Floating Rate Convention, such Interest Payment Date (a) in the
case of (x) above, shall be the last day that is a Business Day in the
relevant month and the provisions of (ii) below shall apply mutatis
mutandis or (b) in the case of (y) above, shall be postponed to the
next day which is a Business Day unless it would thereby fall into the
next calendar month, in which event (i) such Interest Payment Date
shall be brought forward to the immediately preceding Business Day
and (ii) each subsequent Interest Payment Date shall be the last
Business Day in the month which falls into the Specified Period after
the preceding applicable Interest Payment Date occurred; or

(B) the Following Business Day Convention, such Interest Payment Date
shall be postponed to the next day which is a Business Day; or
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(b)

(© the Modified Following Business Day Convention, such Interest
Payment Date shall be postponed to the next day which is a Business
Day unless it would thereby fall into the next calendar month, in
which event such Interest Payment Date shall be brought forward to
the immediately preceding Business Day; or

(D) the Preceding Business Day Convention, such Interest Payment Date
shall be brought forward to the immediately preceding Business Day.

In these Conditions, Business Day means a day which is:

)] a day on which commercial banks and foreign exchange
markets settle payments and are open for general business
(including dealing in foreign exchange and foreign currency
deposits) in each Additional Business Centre (other than the
TARGET?2 System) specified in the applicable Final Terms;

()] if TARGET2 System is specified as an Additional Business
Centre in the applicable Final Terms, a day on which the
Trans-European Automated Real-Time Gross Settlement
Express Transfer (TARGET2) System (the TARGET2
System) is open; and

(D) either (1) in relation to any sum payable in a Specified
Currency other than euro, a day on which commercial banks
and foreign exchange markets settle payments and are open
for general business (including dealing in foreign exchange
and foreign currency deposits) in the principal financial
centre of the country of the relevant Specified Currency or
(2) in relation to any sum payable in euro, a day on which
the TARGET?2 System is open.

Rate of Interest

The Rate of Interest payable from time to time in respect of Floating Rate Covered
Bonds will be determined in the manner specified in the applicable Final Terms.

(i) ISDA Determination for Floating Rate Covered Bonds

Where ISDA Determination is specified in the applicable Final Terms as the
manner in which the Rate of Interest is to be determined, the Rate of Interest
for each Interest Period will be the relevant ISDA Rate plus or minus (as
indicated in the applicable Final Terms) the Margin (if any). For the purposes
of this subparagraph (i), ISDA Rate for an Interest Period means a rate equal
to the Floating Rate that would be determined by the Principal Paying Agent
under an interest rate swap transaction if the Principal Paying Agent were
acting as Calculation Agent for that swap transaction under the terms of an
agreement incorporating the 2006 ISDA Definitions, as published by the
International Swaps and Derivatives Association, Inc. and as amended and
updated as at the Issue Date of the first Tranche of the Covered Bonds (the
ISDA Definitions) and under which:

(A) the Floating Rate Option is as specified in the applicable Final Terms;

(B) the Designated Maturity is a period specified in the applicable Final
Terms; and

© the relevant Reset Date is the day specified in the applicable Final
Terms.
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(i)

For the purposes of this subparagraph (i), Floating Rate, Calculation Agent,
Floating Rate Option, Designated Maturity and Reset Date have the
meanings given to those terms in the ISDA Definitions.

Unless otherwise stated in the applicable Final Terms the Minimum Rate of
Interest shall be deemed to be zero.

Screen Rate Determination for Floating Rate Covered Bonds

Where Screen Rate Determination is specified in the applicable Final Terms as
the manner in which the Rate of Interest is to be determined, the Rate of
Interest for each Interest Period will, subject as provided below, be either:

(A) the offered quotation; or

B) the arithmetic mean (rounded if necessary to the fifth decimal place,
with 0.000005 being rounded upwards) of the offered quotations,

(expressed as a percentage rate per annum) for the Reference Rate (being
either LIBOR, EURIBOR, or PRIBOR, as specified in the applicable Final
Terms) which appears or appear, as the case may be, on the Relevant Screen
Page (or such replacement page on that service which displays the
information) as at Specified Time on the Interest Determination Date in
question plus or minus (as indicated in the applicable Final Terms) the Margin
(if any), all as determined by the Principal Paying Agent. If five or more of
such offered quotations are available on the Relevant Screen Page, the highest
(or, if there is more than one such highest quotation, one only of such
quotations) and the lowest (or, if there is more than one such lowest quotation,
one only of such quotations) shall be disregarded by the Principal Paying
Agent for the purpose of determining the arithmetic mean (rounded as
provided above) of such offered quotations.

If the Relevant Screen Page is not available or if, in the case of (A) above, no
offered quotation appears or if, in the case of (B) above, fewer than three
offered quotations appear, in each case as at the Specified Time, the Principal
Paying Agent shall request each of the Reference Banks to provide the
Principal Paying Agent with its offered quotation (expressed as a percentage
rate per annum) for the Reference Rate at approximately the Specified Time on
the Interest Determination Date in question. If two or more of the Reference
Banks provide the Principal Paying Agent with offered quotations, the Rate of
Interest for the Interest Period shall be the arithmetic mean (rounded if
necessary to the fifth decimal place, with 0.000005 being rounded upwards) of
the offered quotations plus or minus (as appropriate) the Margin (if any), all as
determined by the Principal Paying Agent.

In these Conditions:

Reference Banks means, in the case of a determination of LIBOR, the
principal London office of four major banks in the London inter-bank market
and, in the case of a determination of EURIBOR, the principal Euro-zone
office of four major banks in the Euro-zone inter-bank market, in each case
selected by the Principal Paying Agent in consultation with the Issuer and
approved in writing by the Trustee and in the case of a determination of a
Reference Rate that is not LIBOR or EURIBOR, the principal office of four
major banks in the inter-bank market of the relevant financial centre; and

Specified Time means 11.00 a.m. (London time, in the case of a
determination of LIBOR, or Brussels time, in the case of a determination of
EURIBOR, or Prague time, in the case of PRIBOR, or relevant financial centre
time in the case of a determination of any other Reference Rate).

Minimum Rate of Interest and/or Maximum Rate of Interest
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If the applicable Final Terms specifies a Minimum Rate of Interest for any Interest
Period, then, in the event that the Rate of Interest in respect of such Interest Period
determined in accordance with the provisions of paragraph (b) above is less than such
Minimum Rate of Interest, the Rate of Interest for such Interest Period shall be such
Minimum Rate of Interest.

If the applicable Final Terms specifies a Maximum Rate of Interest for any Interest
Period, then, in the event that the Rate of Interest in respect of such Interest Period
determined in accordance with the provisions of paragraph (b) above is greater than
such Maximum Rate of Interest, the Rate of Interest for such Interest Period shall be
such Maximum Rate of Interest.

Determination of Rate of Interest and calculation of Interest Amounts

The Principal Paying Agent will at or as soon as practicable after each time at which the
Rate of Interest is to be determined, determine the Rate of Interest for the relevant
Interest Period.

The Principal Paying Agent will calculate the amount of interest (the Interest Amount)
payable on the Floating Rate Covered Bonds for the relevant Interest Period by
applying the Rate of Interest to:

(A) in the case of Floating Rate Covered Bonds which are represented by a Global
Covered Bond, the aggregate outstanding nominal amount of the Covered
Bonds represented by such Global Covered Bond; or

(B) in the case of Floating Rate Covered Bonds in definitive form, the Calculation
Amount,

and, in each case, multiplying such sum by the applicable Day Count Fraction, and
rounding the resultant figure to the nearest sub-unit of the relevant Specified Currency,
half of any such sub-unit being rounded upwards or otherwise in accordance with
applicable market convention. Where the Specified Denomination of a Floating Rate
Covered Bond in definitive form is a multiple of the Calculation Amount, the Interest
Amount payable in respect of such Covered Bond shall be the product of the amount
(determined in the manner provided above) for the Calculation Amount and the amount
by which the Calculation Amount is multiplied to reach the Specified Denomination,
without any further rounding.

Day Count Fraction means, in respect of the calculation of an amount of interest in
accordance with this Condition 4.2:

0] if Actual/Actual (ISDA) or Actual/Actual is specified in the applicable Final
Terms, the actual number of days in the Interest Period divided by 365 (or, if
any portion of that Interest Period falls in a leap year, the sum of (1) the actual
number of days in that portion of the Interest Period falling in a leap year
divided by 366 and (11) the actual number of days in that portion of the Interest
Period falling in a non-leap year divided by 365);

(i) if Actual/365 (Fixed) is specified in the applicable Final Terms, the actual
number of days in the Interest Period divided by 365;

(iii) if Actual/365 (Sterling) is specified in the applicable Final Terms, the actual
number of days in the Interest Period divided by 365 or, in the case of an
Interest Payment Date falling in a leap year, 366;

(iv) if Actual/360 is specified in the applicable Final Terms, the actual number of
days in the Interest Period divided by 360;

(v) if 30/360, 360/360 or Bond Basis is specified in the applicable Final Terms,

the number of days in the Interest Period divided by 360, calculated on a
formula basis as follows:
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(vi)

(vii)

[360x (Y, — Y1 )]+ [30x (M, =M, )+(D, — D, )]

Day CountFraction=
360

where:

"Y," is the year, expressed as a number, in which the first day of the Interest
Period falls;

"Y," is the year, expressed as a number, in which the day immediately
following the last day of the Interest Period falls;

"M;" is the calendar month, expressed as a number, in which the first day of
the Interest Period falls;

"M," is the calendar month, expressed as a number, in which the day
immediately following the last day of the Interest Period falls;

"D," is the first calendar day, expressed as a number, of the Interest Period,
unless such number is 31, in which case D; will be 30; and

"D," is the calendar day, expressed as a number, immediately following the
last day included in the Interest Period, unless such number would be 31 and
D, is greater than 29, in which case D, will be 30;

if 30E/360 or Eurobond Basis is specified in the applicable Final Terms, the
number of days in the Interest Period divided by 360, calculated on a formula
basis as follows:

[360x (Y, - Yy )]+ [30x(M, - M, )+(D, D, )]

Day CountFraction=
360

where:

"Y," is the year, expressed as a number, in which the first day of the Interest
Period falls;

"Y," is the year, expressed as a number, in which the day immediately
following the last day of the Interest Period falls;

"M;" is the calendar month, expressed as a number, in which the first day of
the Interest Period falls;

"M," is the calendar month, expressed as a number, in which the day
immediately following the last day of the Interest Period falls;

"D;" is the first calendar day, expressed as a number, of the Interest Period,
unless such number would be 31, in which case D; will be 30; and

"D," is the calendar day, expressed as a number, immediately following the
last day included in the Interest Period, unless such number would be 31, in
which case D, will be 30;

if 30E/360 (ISDA) is specified in the applicable Final Terms, the number of
days in the Interest Period divided by 360, calculated on a formula basis as
follows:

[360x (Y, — Y, )]+[30x (M, —M, )+ (D, ~D
360

Day CountFraction=

where:
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"Y," is the year, expressed as a number, in which the first day of the Interest
Period falls;

"Y," is the year, expressed as a number, in which the day immediately
following the last day of the Interest Period falls;

"M;" is the calendar month, expressed as a number, in which the first day of
the Interest Period falls;

"M," is the calendar month, expressed as a number, in which the day
immediately following the last day of the Interest Period falls;

"D," is the first calendar day, expressed as a number, of the Interest Period,
unless (i) that day is the last day of February or (ii) such number would be 31,
in which case D; will be 30; and

"D," is the calendar day, expressed as a number, immediately following the
last day included in the Interest Period, unless (i) that day is the last day of
February but not the Maturity Date or (ii) such number would be 31, in which
case D, will be 30.

Linear Interpolation

Where Linear Interpolation is specified as applicable in respect of an Interest Period in
the applicable Final Terms, the Rate of Interest for such Interest Period shall be
calculated by the Principal Paying Agent by straight line linear interpolation by
reference to two rates based on the relevant Reference Rate (where Screen Rate
Determination is specified as applicable in the applicable Final Terms) or the relevant
Floating Rate Option (where ISDA Determination is specified as applicable in the
applicable Final Terms), one of which shall be determined as if the Designated Maturity
were the period of time for which rates are available next shorter than the length of the
relevant Interest Period and the other of which shall be determined as if the Designated
Maturity were the period of time for which rates are available next longer than the
length of the relevant Interest Period provided however that if there is no rate available
for a period of time next shorter or, as the case may be, next longer, then the Principal
Paying Agent shall determine such rate at such time and by reference to such sources as
the Issuer determines appropriate.

Designated Maturity means, in relation to Screen Rate Determination, the period of
time designated in the Reference Rate.

Notification of Rate of Interest and Interest Amounts

The Principal Paying Agent will cause the Rate of Interest and each Interest Amount for
each Interest Period and the relevant Interest Payment Date to be notified to the Issuer,
the Trustee and any stock exchange on which the relevant Floating Rate Covered Bonds
are for the time being listed (by no later than the first day of each Interest Period) and
notice thereof to be published in accordance with Condition 15 (Notices) as soon as
possible after their determination but in no event later than the fourth London Business
Day thereafter. Each Interest Amount and Interest Payment Date so notified may
subsequently be amended (or appropriate alternative arrangements made by way of
adjustment) without prior notice in the event of an extension or shortening of the
Interest Period. Any such amendment will promptly be notified to each stock exchange
on which the relevant Floating Rate Covered Bonds are for the time being listed and to
the Covered Bondholders in accordance with Condition 15 (Notices). For the purposes
of this paragraph, the expression London Business Day means a day (other than a
Saturday or a Sunday) on which banks and foreign exchange markets are open for
general business in London.

Determination or Calculation by Trustee
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(h)

If for any reason at any relevant time the Principal Paying Agent defaults in its
obligation to determine the Rate of Interest or in its obligation to calculate any Interest
Amount in accordance with subparagraph (b)(i) or subparagraph (b)(ii) above, as the
case may be, and in each case in accordance with paragraph (d) above, the Trustee shall
determine the Rate of Interest at such rate as, in its absolute discretion (having such
regard as it shall think fit to the foregoing provisions of this Condition, but subject
always to any Minimum Rate of Interest or Maximum Rate of Interest specified in the
applicable Final Terms), it shall deem fair and reasonable in all the circumstances or, as
the case may be, the Trustee shall calculate the Interest Amount(s) in such manner as it
shall deem fair and reasonable in all the circumstances and each such determination or
calculation shall be deemed to have been made by the Principal Paying Agent.

Certificates to be final

All certificates, communications, opinions, determinations, calculations, quotations and
decisions given, expressed, made or obtained for the purposes of the provisions of this
Condition 4.2 (Interest on Floating Rate Covered Bonds) by the Principal Paying Agent
shall (in the absence of wilful default, bad faith or manifest error) be binding on the
Issuer, the Principal Paying Agent, the other Paying Agents and all Covered
Bondholders and Couponholders and (in the absence of wilful default or bad faith) no
liability to the Issuer, the Covered Bondholders or the Couponholders shall attach to the
Principal Paying Agent or the Trustee in connection with the exercise or non-exercise
by it of its powers, duties and discretions pursuant to such provisions.

Accrual of interest

Subject as provided in Condition 4.4 (Interest Rate and Payments from the Maturity Date in the
event of extension of maturity of the Covered Bonds up to the Extended Maturity Date), each
Covered Bond (or in the case of the redemption of part only of a Covered Bond, that part only of
such Covered Bond) will cease to bear interest (if any) from the date for its redemption unless
payment of principal is improperly withheld or refused. In such event, interest will continue to
accrue until the date on which all amounts due in respect of such Covered Bond have been paid.

Interest Rate and Payments from the Maturity Date in the event of extension of maturity of
the Covered Bonds up to the Extended Maturity Date

(@)

(b)

(©

If an Extended Maturity Date is specified in the applicable Final Terms as applying to a
Series of Covered Bonds and the maturity of those Covered Bonds is extended beyond
the Maturity Date in accordance with Condition 6.9 (Extension of Maturity up to
Extended Maturity Date), the Covered Bonds shall bear interest from (and including)
the Maturity Date to (but excluding) the earlier of the relevant Interest Payment Date
after the Maturity Date on which the Covered Bonds are redeemed in full or the
Extended Maturity Date, subject to Condition 4.3 (Accrual of interest). In that event,
interest shall be payable on those Covered Bonds at the rate determined in accordance
with Condition 4.4(b) on the principal amount outstanding of the Covered Bonds in
arrear on the Interest Payment Date in each month after the Maturity Date in respect of
the Interest Period ending immediately prior to the relevant Interest Payment Date. The
final Interest Payment Date shall fall no later than the Extended Maturity Date.

If an Extended Maturity Date is specified in the applicable Final Terms as applying to a
Series of Covered Bonds and the maturity of those Covered Bonds is extended beyond
the Maturity Date in accordance with Condition 6.9 (Extension of Maturity up to
Extended Maturity Date), the rate of interest payable from time to time in respect of the
principal amount outstanding of the Covered Bonds on each Interest Payment Date after
the Maturity Date in respect of the Interest Period ending immediately prior to the
relevant Interest Payment Date will be as specified in the applicable Final Terms and,
where applicable, determined by the Principal Paying Agent two Business Days after
the Maturity Date in respect of the first such Interest Period and thereafter as specified
in the applicable Final Terms.

In the case of Covered Bonds which are Zero Coupon Covered Bonds up to (and
including) the Maturity Date and for which an Extended Maturity Date is specified
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under the applicable Final Terms, for the purposes of this Condition 4.4 the principal
amount outstanding shall be the total amount otherwise payable by the Issuer on the
Maturity Date less any payments made by the Issuer in respect of such amount in
accordance with these Conditions.

(d) This Condition 4.4 shall only apply to Covered Bonds to which an Extended Maturity
Date is specified in the applicable Final Terms and if the Issuer fails to redeem those
Covered Bonds (in full) on the Maturity Date (or within two Business Days thereafter)
and the maturity of those Covered Bonds shall be automatically extended up to the
Extended Maturity Date in accordance with Condition 6.9 (Extension of Maturity up to
Extended Maturity Date).

PAYMENTS
Method of payment
Subject as provided below:

@) payments in a Specified Currency other than euro will be made by credit or transfer to
an account in the relevant Specified Currency maintained by the payee with a bank in
the principal financial centre of the country of such Specified Currency; and

(b) payments will be made in euro by credit or transfer to a euro account (or any other
account to which euro may be credited or transferred) specified by the payee.

Payments subject to fiscal and other laws

Payments will be subject in all cases to (i) any fiscal or other laws and regulations applicable
thereto in the place of payment, but without prejudice to the provisions of Condition 7
(Taxation) and (ii) any withholding or deduction required pursuant to an agreement described in
Section 1471(b) of the U.S. Internal Revenue Code of 1986 (the Code) or otherwise imposed
pursuant to Sections 1471 through 1474 of the Code, any regulations or agreements thereunder,
official interpretations thereof, or (without prejudice to the provisions of Condition 7 (Taxation))
any law implementing an intergovernmental approach thereto.

Presentation of definitive Bearer Covered Bonds and Coupons

Payments of principal in respect of definitive Bearer Covered Bonds will (subject as provided
below) be made in the manner provided in Condition 5.1 above only against presentation and
surrender (or, in the case of part payment of any sum due, endorsement) of definitive Bearer
Covered Bonds, and payments of interest in respect of definitive Bearer Covered Bonds will
(subject as provided below) be made as aforesaid only against presentation and surrender (or, in
the case of part payment of any sum due, endorsement) of Coupons, in each case at the specified
office of any Paying Agent outside the United States (which expression, as used herein, means
the United States of America (including the States and the District of Columbia and its
possessions)).

Fixed Rate Covered Bonds in definitive bearer form (other than Long Maturity Covered Bonds
(as defined below)) should be presented for payment together with all unmatured Coupons
appertaining thereto (which expression shall for this purpose include Coupons falling to be
issued on exchange of matured Talons), failing which the amount of any missing unmatured
Coupon (or, in the case of payment not being made in full, the same proportion of the amount of
such missing unmatured Coupon as the sum so paid bears to the sum due) will be deducted from
the sum due for payment. Each amount of principal so deducted will be paid in the manner
mentioned above against surrender of the relative missing Coupon at any time before the expiry
of ten years after the Relevant Date (as defined in Condition 7 (Taxation) in respect of such
principal (whether or not such Coupon would otherwise have become void under Condition 8
(Prescription)) or, if later, five years from the date on which such Coupon would otherwise have
become due, but in no event thereafter.
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Upon any Fixed Rate Covered Bond in definitive bearer form becoming due and repayable prior
to its Maturity Date, all unmatured Talons (if any) appertaining thereto will become void and no
further Coupons will be issued in respect thereof.

Upon the date on which any Floating Rate Covered Bond or Long Maturity Covered Bond in
definitive bearer form becomes due and repayable, unmatured Coupons and Talons (if any)
relating thereto (whether or not attached) shall become void and no payment or, as the case may
be, exchange for further Coupons shall be made in respect thereof. A Long Maturity Covered
Bond is a Fixed Rate Covered Bond (other than a Fixed Rate Covered Bond which on issue had
a Talon attached) whose nominal amount on issue is less than the aggregate interest payable
thereon provided that such Covered Bond shall cease to be a Long Maturity Covered Bond on
the Interest Payment Date on which the aggregate amount of interest remaining to be paid after
that date is less than the nominal amount of such Covered Bond.

If the due date for redemption of any definitive Bearer Covered Bond is not an Interest Payment
Date, interest (if any) accrued in respect of such Covered Bond from (and including) the
preceding Interest Payment Date or, as the case may be, the Interest Commencement Date shall
be payable only against surrender of the relevant definitive Bearer Covered Bond.

Payments in respect of Bearer Global Covered Bonds

Payments of principal and interest (if any) in respect of Covered Bonds represented by any
Global Covered Bond in bearer form will (subject as provided below) be made in the manner
specified above in relation to definitive Bearer Covered Bonds or otherwise in the manner
specified in the relevant Global Covered Bond, where applicable against presentation or
surrender, as the case may be, of such Global Covered Bond at the specified office of any Paying
Agent outside the United States. A record of each payment made, distinguishing between any
payment of principal and any payment of interest, will be made either on such Global Covered
Bond by the Paying Agent to which it was presented or in the records of Euroclear and
Clearstream, Luxembourg, as applicable.

Payments in respect of Registered Global Bonds

Payments of principal in respect of each Registered Covered Bond (whether or not in global
form) will be made against presentation and surrender (or, in the case of part payment of any
sum due, endorsement) of the Registered Covered Bond at the specified office of the Registrar or
any of the Paying Agents. Such payments will be made by transfer to the Designated Account
(as defined below) of the holder (or the first named of joint holders) of the Registered Covered
Bond appearing in the register of holders of the Registered Covered Bonds maintained by the
Registrar (the Register) (i) where in global form, at the close of the business day (being for this
purpose a day on which Euroclear and Clearstream, Luxembourg are open for business) before
the relevant due date, and (ii) where in definitive form, at the close of business on the third
business day (being for this purpose a day on which banks are open for business in the city
where the specified office of the Registrar is located) before the relevant due date.
Notwithstanding the previous sentence, if (a) a holder does not have a Designated Account or (b)
the principal amount of the Covered Bonds held by a holder is less than U.S.$250,000 (or its
approximate equivalent in any other Specified Currency), payment will instead be made by a
cheque in the Specified Currency drawn on a Designated Bank (as defined below). For these
purposes, Designated Account means the account (which, in the case of a payment in Japanese
yen to a non-resident of Japan, shall be a non-resident account) maintained by a holder with a
Designated Bank and identified as such in the Register and Designated Bank means (in the case
of payment in a Specified Currency other than euro) a bank in the principal financial centre of
the country of such Specified Currency and (in the case of a payment in euro) any bank which
processes payments in euro.

Payments of interest in respect of each Registered Covered Bond (whether or not in global form)
will be made by a cheque in the Specified Currency drawn on a Designated Bank and mailed by
uninsured mail on the business day in the city where the specified office of the Registrar is
located immediately preceding the relevant due date to the holder (or the first named of joint
holders) of the Registered Covered Bond appearing in the Register (i) where in global form, at
the close of the business day (being for this purpose a day on which Euroclear and Clearstream,
Luxembourg are open for business) before the relevant due date, and (ii) where in definitive
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form, at the close of business on the fifteenth day (whether or not such fifteenth day is a business
day) before the relevant due date (the Record Date) at his address shown in the Register on the
Record Date and at his risk. Upon application of the holder to the specified office of the
Registrar not less than three business days in the city where the specified office of the Registrar
is located before the due date for any payment of interest in respect of a Registered Covered
Bond, the payment may be made by transfer on the due date in the manner provided in the
preceding paragraph. Any such application for transfer shall be deemed to relate to all future
payments of interest (other than interest due on redemption) in respect of the Registered Covered
Bonds which become payable to the holder who has made the initial application until such time
as the Registrar is notified in writing to the contrary by such holder. Payment of the interest due
in respect of each Registered Covered Bond on redemption will be made in the same manner as
payment of the principal amount of such Registered Covered Bond.

Holders of Registered Covered Bonds will not be entitled to any interest or other payment for
any delay in receiving any amount due in respect of any Registered Covered Bond as a result of
a cheque posted in accordance with this Condition arriving after the due date for payment or
being lost in the post. No commissions or expenses shall be charged to such holders by the
Registrar in respect of any payments of principal or interest in respect of the Registered Covered
Bonds.

None of the Issuer, the Trustee or the Agents will have any responsibility or liability for any
aspect of the records relating to, or payments made on account of, beneficial ownership interests
in the Registered Global Covered Bonds or for maintaining, supervising or reviewing any
records relating to such beneficial ownership interests.

General provisions applicable to payments

The holder of a Global Covered Bond shall be the only person entitled to receive payments in
respect of Covered Bonds represented by such Global Covered Bond and will be discharged by
payment to, or to the order of, the holder of such Global Covered Bond in respect of each
amount so paid. Each of the persons shown in the records of Euroclear or Clearstream,
Luxembourg as the beneficial holder of a particular nominal amount of Covered Bonds
represented by such Global Covered Bond must look solely to Euroclear or Clearstream,
Luxembourg, as the case may be, for his share of each payment so made by the Issuer to, or to
the order of, the holder of such Global Covered Bond.

Notwithstanding the foregoing provisions of this Condition, if any amount of principal and/or
interest in respect of Bearer Covered Bonds is payable in U.S. dollars, such U.S. dollar payments
of principal and/or interest in respect of such Covered Bonds will be made at the specified office
of a Paying Agent in the United States if:

@) the Issuer has appointed Paying Agents with specified offices outside the United States
with the reasonable expectation that such Paying Agents would be able to make
payment in U.S. dollars at such specified offices outside the United States of the full
amount of principal and interest on the Bearer Covered Bonds in the manner provided
above when due;

(b) payment of the full amount of such principal and interest at all such specified offices
outside the United States is illegal or effectively precluded by exchange controls or
other similar restrictions on the full payment or receipt of principal and interest in U.S.
dollars; and

(c) such payment is then permitted under United States law without involving, in the
opinion of the Issuer, adverse tax consequences to the Issuer.

Payment Day

If the date for payment of any amount in respect of any Covered Bond or Coupon is not a
Payment Day, the holder thereof shall not be entitled to payment until the next following
Payment Day in the relevant place and shall not be entitled to further interest or other payment in
respect of such delay. For these purposes, Payment Day means any day which (subject to
Condition 8 (Prescription)) is:
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@) a day on which commercial banks and foreign exchange markets settle payments and
are open for general business (including dealing in foreign exchange and foreign
currency deposits):

() in the case of Covered Bonds in definitive form only, the relevant place of
presentation;

(i) in each Additional Financial Centre (other than the TARGET2 System)
specified in the applicable Final Terms;

(iii) if TARGET2 System is specified as an Additional Financial Centre in the
applicable Final Terms, a day on which the TARGET?2 System is open; and

(b) either (A) in relation to any sum payable in a Specified Currency other than euro, a day
on which commercial banks and foreign exchange markets settle payments and are open
for general business (including dealing in foreign exchange and foreign currency
deposits) in the principal financial centre of the country of the relevant Specified
Currency or (B) in relation to any sum payable in euro, a day on which the TARGET2
System is open.

Interpretation of principal and interest

Any reference in the Conditions to principal in respect of the Covered Bonds shall be deemed to
include, as applicable:

@) any additional amounts which may be payable with respect to principal under Condition
7 (Taxation) or under any undertaking or covenant given in addition thereto, or in
substitution therefor, pursuant to the Trust Deed;

(b) the Final Redemption Amount of the Covered Bonds;

(c) the Early Redemption Amount of the Covered Bonds;

(d) the Optional Redemption Amount(s) (if any) of the Covered Bonds;

(e) in relation to Zero Coupon Covered Bonds, the Amortised Face Amount (as defined in
Condition 6.5 (Early Redemption Amounts)); and

4] any premium and any other amounts (other than interest) which may be payable by the
Issuer under or in respect of the Covered Bonds.

Any reference in the Conditions to interest in respect of the Covered Bonds shall be deemed to
include, as applicable, any additional amounts which may be payable with respect to interest
under Condition 7 (Taxation) or under any undertaking or covenant given in addition thereto, or
in substitution therefor, pursuant to the Trust Deed.

REDEMPTION AND PURCHASE

Redemption at maturity

Unless previously redeemed or purchased and cancelled as specified below, each Covered Bond
will be redeemed by the Issuer at its Final Redemption Amount specified in the applicable Final
Terms in the relevant Specified Currency on the Maturity Date specified in the applicable Final
Terms, subject as provided below if an Extended Maturity Date is specified in the applicable
Final Terms.

Redemption for tax reasons

Subject to Condition 6.5 (Early Redemption Amounts), the Covered Bonds may be redeemed at

the option of the Issuer in whole, but not in part, at any time (if this Covered Bond is not a
Floating Rate Covered Bond) or on any Interest Payment Date (if this Covered Bond is a
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Floating Rate Covered Bond), on giving not less than the minimum period and not more than the
maximum period of notice specified in the applicable Final Terms to the Trustee and the
Principal Paying Agent and, in accordance with Condition 15 (Notices), the Covered
Bondholders (which notice shall be irrevocable), if the Issuer satisfies the Trustee immediately
before the giving of such notice that:

@) on the occasion of the next payment due under the Covered Bonds, the Issuer has or
will become obliged to pay additional amounts as provided or referred to in Condition 7
(Taxation) as a result of any change in, or amendment to, the laws or regulations of a
Tax Jurisdiction (as defined in Condition 7 (Taxation)) or any change in the application
or official interpretation of such laws or regulations, which change or amendment
becomes effective on or after the date on which agreement is reached to issue the first
Tranche of the Covered Bonds; and

(b) such obligation cannot be avoided by the Issuer taking reasonable measures available to
it,

provided that no such notice of redemption shall be given earlier than 90 days prior to the
earliest date on which the Issuer would be obliged to pay such additional amounts were a
payment in respect of the Covered Bonds then due.

Prior to the publication of any notice of redemption pursuant to this Condition, the Issuer shall
deliver to the Trustee/Principal Paying Agent to make available at its specified office to the
Covered Bondholders (i) a certificate signed by two Directors of the Issuer stating that the Issuer
is entitled to effect such redemption and setting forth a statement of facts showing that the
conditions precedent to the right of the Issuer so to redeem have occurred and (ii) an opinion of
independent legal advisers of recognised standing to the effect that the Issuer has or will become
obliged to pay such additional amounts as a result of such change or amendment and the Trustee
shall be entitled to accept the certificate as sufficient evidence of the satisfaction of the
conditions precedent set out above, in which event it shall be conclusive and binding on the
Covered Bondholders and the Couponholders.

Covered Bonds redeemed pursuant to this Condition 6.2 (Redemption for tax reasons) will be
redeemed at their Early Redemption Amount referred to in Condition 6.5 (Early Redemption
Amounts) below together (if appropriate) with interest accrued to (but excluding) the date of
redemption.

Redemption due to illegality or invalidity

@) The Covered Bonds of all Series may be redeemed at the option of the Issuer in whole,
but not in part, at any time, on giving not less than the minimum period and not more
than the maximum period of notice specified in the applicable Final Terms to the
Trustee, the Principal Paying Agent, the Registrar (if applicable) and, in accordance
with Condition 15 (Notices), all Covered Bondholders (which notice shall be
irrevocable), if the Issuer satisfies the Trustee immediately before the giving of such
notice that it has, or will, before the next Interest Payment Date of any Covered Bond of
any Series, become unlawful for the Issuer to allow to remain outstanding any Covered
Bonds as a result of any change in, or amendment to, the applicable laws or regulations
or any change in the application or official interpretation of such laws or regulations,
which change or amendment has become or will become effective before the next such
Interest Payment Date.

(b) Covered Bonds redeemed pursuant to Condition 6.3(a) will be redeemed at their Early
Redemption Amount referred to in Condition 6.5 (Early Redemption Amounts) together
(if appropriate) with interest accrued to (but excluding) the date of redemption.

Redemption at the option of the Issuer (Issuer Call)
If Issuer Call is specified as being applicable in the applicable Final Terms, the Issuer may,
having given not less than the minimum period nor more than the maximum period of notice

specified in applicable Final Terms to the Covered Bondholders in accordance with Condition 15
(Notices) (which notice shall be irrevocable and shall specify the date fixed for redemption),
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redeem all or some only of the Covered Bonds then outstanding on any Optional Redemption
Date and at the Optional Redemption Amount(s) specified in the applicable Final Terms
together, if appropriate, with interest accrued to (but excluding) the relevant Optional
Redemption Date. Any such redemption must be of a nominal amount not less than the
Minimum Redemption Amount and not more than the Maximum Redemption Amount, in each
case as may be specified in the applicable Final Terms.

In the case of a partial redemption of Covered Bonds, the Covered Bonds to be redeemed
(Redeemed Covered Bonds) will (i) in the case of Redeemed Covered Bonds represented by
definitive Covered Bonds, be selected individually by lot, not more than 30 days prior to the date
fixed for redemption and (ii) in the case of Redeemed Covered Bonds represented by a Global
Covered Bond, be selected in accordance with the rules of Euroclear and/or Clearstream,
Luxembourg, (to be reflected in the records of Euroclear and Clearstream, Luxembourg as either
a pool factor or a reduction in nominal amount, at their discretion). In the case of Redeemed
Covered Bonds represented by definitive Covered Bonds, a list of the serial numbers of such
Redeemed Covered Bonds will be published in accordance with Condition 15 (Notices) not less
than 15 days prior to the date fixed for redemption.

Early Redemption Amounts

For the purpose of Conditions 6.2 and 6.3 above and Condition 9 (Events of Default), each
Covered Bond will be redeemed at its Early Redemption Amount calculated as follows:

@) each Covered Bond (other than a Zero Coupon Covered Bond) will be redeemed at its
Early Redemption Amount; and

(b) each Zero Coupon Covered Bond will be redeemed at an amount (the Amortised Face
Amount) calculated in accordance with the following formula:

Early RedemptionAmount=RPx (L+AY)

where:
RP means the Reference Price;

AY means the Accrual Yield expressed as a decimal; and
" is the Day Count Fraction specified in the applicable Final Terms which will
be either (i) 30/360 (in which case the numerator will be equal to the number
of days (calculated on the basis of a 360-day year consisting of 12 months of
30 days each) from (and including) the Issue Date of the first Tranche of the
Covered Bonds to (but excluding) the date fixed for redemption or (as the case
may be) the date upon which such Covered Bond becomes due and repayable
and the denominator will be 360) or (ii) Actual/360 (in which case the
numerator will be equal to the actual number of days from (and including) the
Issue Date of the first Tranche of the Covered Bonds to (but excluding) the
date fixed for redemption or (as the case may be) the date upon which such
Covered Bond becomes due and repayable and the denominator will be 360) or
(iii) Actual/365 (in which case the numerator will be equal to the actual
number of days from (and including) the Issue Date of the first Tranche of the
Covered Bonds to (but excluding) the date fixed for redemption or (as the case
may be) the date upon which such Covered Bond becomes due and repayable
and the denominator will be 365).

Purchases

The Issuer or any holding company of the Issuer or any Subsidiary of the Issuer or such holding
company may at any time purchase Covered Bonds (provided that, in the case of definitive
Bearer Covered Bonds, all unmatured Coupons and Talons appertaining thereto are purchased
therewith) at any price in the open market or otherwise. The Issuer may, at its option, surrender
(if applicable) any Covered Bonds (with any unmatured Coupons and Talons appertaining
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thereto) which have been purchased by the Issuer or any holding company of the Issuer or any
Subsidiary of the Issuer or such holding company for cancellation in accordance with
Condition 6.7.

For the purposes of these Conditions, Subsidiary means any corporation or other business entity
of which the Issuer owns or controls (either directly or through one or more other Subsidiaries)
more than 50 per cent. of the issued share capital or other ownership interests, in each case
having ordinary voting power to elect or appoint directors, managers or trustees of such
corporation or other business entity (whether or not capital stock or other ownership interests or
any other class or classes shall or might have voting power upon the occurrence of any
contingency).

Cancellation

All Covered Bonds which are redeemed will forthwith be cancelled (together with all unmatured
Coupons and Talons attached thereto or surrendered therewith at the time of redemption). All
Covered Bonds so cancelled and any Covered Bonds purchased and surrendered to be cancelled
pursuant to Condition 6.6 (Purchases) above (together with all unmatured Coupons and Talons
cancelled therewith) shall be forwarded to the Principal Paying Agent or, as the case may be, the
Registrar and cannot be reissued or resold.

Late payment on Zero Coupon Covered Bonds

If the amount payable in respect of any Zero Coupon Covered Bond upon redemption of such
Zero Coupon Covered Bond pursuant to Condition 6.1, 6.2, 6.4 or 6.5 above or upon its
becoming due and repayable as provided in Condition 9 (Events of Default) is improperly
withheld or refused, the amount due and repayable in respect of such Zero Coupon Covered
Bond shall be the amount calculated as provided in Condition 6.5(b) above as though the
references therein to the date fixed for the redemption or the date upon which such Zero Coupon
Covered Bond becomes due and payable were replaced by references to the date which is the
earlier of:

@) the date on which all amounts due in respect of such Zero Coupon Covered Bond have
been paid; and

(b) five days after the date on which the full amount of the moneys payable in respect of
such Zero Coupon Covered Bonds has been received by the Principal Paying Agent, the
Registrar or the Trustee and notice to that effect has been given to the Covered
Bondholders in accordance with Condition 15 (Notices).

Extension of Maturity up to Extended Maturity Date

@) If an Extended Maturity Date is specified in the applicable Final Terms as applying to a
Series of Covered Bonds and the Issuer fails to redeem all of those Covered Bonds in
full on the Maturity Date or within two Business Days thereafter, the maturity of the
Covered Bonds and the date on which such Covered Bonds will be due and repayable
for the purposes of these Terms and Conditions will be automatically extended up to
(and including) the Extended Maturity Date. In that event, the Issuer may redeem all or
any part of the principal amount outstanding of the Covered Bonds on an Interest
Payment Date falling in any month after the Maturity Date up to and including the
Extended Maturity Date.

The Issuer shall give to the Covered Bondholders (in accordance with Condition 15
(Notices)), the Transfer Agents and the Paying Agents, notice as to whether or not it
intends to redeem all or any of the principal amount outstanding of the Covered Bonds
in full at least five Business Days prior to the Maturity Date or the relevant Interest
Payment Date. Any failure by the Issuer to notify such persons shall not affect the
validity or effectiveness of any extension of the maturity of the Covered Bonds to the
Extended Maturity Date. The relevant Paying Agent will notify Clearstream,
Luxembourg and Euroclear of the notification (if any) given by the Issuer promptly
upon such receipt (and in any event by no later than three Business Days prior to the
Maturity Date of the Covered Bonds). For the avoidance of doubt, if the Paying Agents
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(b)

(©

(d)

()

(®

(9)

have not received a notice from the Issuer in accordance with this Condition 6.9(a), the
relevant Paying Agent shall endeavour to notify Euroclear and Clearstream,
Luxembourg that the relevant Series of Covered Bonds will not be redeemed on the
Maturity Date and/or the relevant Interest Payment Date, as the case may be.

In the case of Covered Bonds which are Zero Coupon Covered Bonds up to (and
including) the Maturity Date to which an Extended Maturity Date is specified under the
applicable Final Terms, for the purposes of this Condition 6.9 the principal amount
outstanding shall be the total amount otherwise payable by the Issuer on the Maturity
Date less any payments made by the Issuer in respect of such amount in accordance
with these Conditions.

Any extension of the maturity of Covered Bonds under this Condition 6.9 shall be
irrevocable. Where this Condition 6.9 applies, any failure to redeem the Covered Bonds
on the Maturity Date (except where the Issuer has given notice in accordance with
Condition 6.9(a) that it will redeem the Covered Bonds) or any extension of the
maturity of Covered Bonds to the Extended Maturity Date under this Condition 6.9
shall not constitute an event of default for any purpose or give any Covered Bondholder
any right to receive any payment of interest, principal or otherwise on the relevant
Covered Bonds other than as expressly set out in these Conditions.

In the event of the extension of the maturity of Covered Bonds under this Condition 6.9,
interest rates, interest periods and interest payment dates on the Covered Bonds from
(and including) the Maturity Date to (but excluding) the Extended Maturity Date shall
be determined and made in accordance with the applicable Final Terms and Condition
4.4 (Interest Rate and Payments from the Maturity Date in the event of extension of
maturity of the Covered Bonds up to the Extended Maturity Date).

If the Issuer redeems part and not all of the principal amount outstanding of Covered
Bonds on an Interest Payment Date falling in any month after the Maturity Date, the
redemption proceeds shall be applied rateably across the Covered Bonds and the
principal amount outstanding on the Covered Bonds shall be reduced by the level of
that redemption.

If the maturity of any Covered Bonds is extended up to the Extended Maturity Date in
accordance with this Condition 6.9, subject as otherwise provided for in the applicable
Final Terms, for so long as any of those Covered Bonds remains in issue, the Issuer
shall not issue any further Czech Covered Bonds, unless the proceeds of issue of such
further Czech Covered Bonds are applied by the Issuer on issue in redeeming in whole
or in part the relevant Covered Bonds in accordance with the terms hereof.

This Condition 6.9 shall only apply to Covered Bonds to which an Extended Maturity
Date is specified in the applicable Final Terms and if the Issuer fails to redeem those
Covered Bonds in full on the Maturity Date (or within two Business Days thereafter).

TAXATION

All payments of principal and interest in respect of the Covered Bonds and Coupons by or on
behalf of the Issuer will be made without withholding or deduction for or on account of any
present or future taxes or duties of whatever nature imposed or levied by or on behalf of the Tax
Jurisdiction unless such withholding or deduction is required by law. In such event, the Issuer
will pay such additional amounts as shall be necessary in order that the net amounts received by
the holders of the Covered Bonds or Coupons after such withholding or deduction shall equal the
respective amounts of principal and interest which would otherwise have been receivable in
respect of the Covered Bonds or Coupons, as the case may be, in the absence of such
withholding or deduction; except that no such additional amounts shall be payable with respect
to any Covered Bond or Coupon:

(@)

presented for payment in the Czech Republic; or
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(b) the holder of which is liable for such taxes or duties in respect of such Covered Bond or
Coupon by reason of his having some connection with the Tax Jurisdiction other than
the mere holding of such Covered Bond or Coupon; or

(c) presented for payment more than 30 days after the Relevant Date (as defined below)
except to the extent that the holder thereof would have been entitled to an additional
amount on presenting the same for payment on such thirtieth day assuming that day to
have been a Payment Day (as defined in Condition 5.7 (Payments — Payment Day).

Notwithstanding anything to the contrary in this Condition 7 (Taxation), no additional amounts
will be paid where such withholding or deduction is required pursuant to an agreement described
in Section 1471(b) of the Code or otherwise imposed pursuant to Sections 1471 through 1474 of
the Code, any regulations or agreements thereunder, official interpretation thereof or law
implementing an intergovernmental approach thereto or an agreement between the United States
of America and the Czech Republic to implement FATCA or any law implementing or
complying with, or introduced in order to conform to, such agreement (as provided in Condition
5.2 (Payments — Payments subject to fiscal and other laws)).

As used herein:

(i) Tax Jurisdiction means the Czech Republic or any political subdivision or
any authority thereof or therein having power to tax; and

(i) the Relevant Date means the date on which such payment first becomes due,
except that, if the full amount of the moneys payable has not been duly
received by the Trustee or the Principal Paying Agent or the Registrar, as the
case may be, on or prior to such due date, it means the date on which, the full
amount of such moneys having been so received, notice to that effect is duly
given to the Covered Bondholders in accordance with Condition 15 (Notices).

PRESCRIPTION

The Covered Bonds (whether in bearer or registered form) and Coupons will become void unless
claims in respect of principal and/or interest are made within a period of ten years (in the case of
principal) and five years (in the case of interest) after the Relevant Date (as defined in
Condition 7 (Taxation) therefore.

No Coupon sheet issued on exchange of a Talon should include any Coupon the claim for
payment in respect of which would be void pursuant to this Condition 8 or Condition 5.3
(Payments — Presentation of definitive Bearer Covered Bonds and Coupons) or any Talon which
would be void pursuant to Condition 5.3 (Payments — Presentation of definitive Bearer Covered
Bonds and Coupons).

EVENTS OF DEFAULT

The Trustee at its discretion may, and if so requested in writing by the holders of at least 25 per
cent. in nominal amount of the Covered Bonds then outstanding (which for this purpose and the
purpose of any Extraordinary Resolution referred to below means the Covered Bonds of all
Series then outstanding as if they were a single Series (with the nominal amount of Covered
Bonds not denominated in euro converted into euro at the Relevant Exchange Rate)) or if so
directed by an Extraordinary Resolution of the Covered Bondholders of all Series shall (subject
in each case to being indemnified and/or secured and/or pre-funded to its satisfaction), (but in
the case of the happening of any of the events described in paragraphs (b), (d) and (f) (other than
the winding up or dissolution of the Issuer) below only if the Trustee shall have certified in
writing to the Issuer that such event is, in its opinion, materially prejudicial to the interests of the
Covered Bondholders of any Series), give notice in writing to the Issuer that each Covered Bond
is, and each Covered Bond shall thereupon immediately become, due and repayable at its Early
Redemption Amount together with accrued interest as provided in the Trust Deed if any one or
more of the following events (each an Event of Default) shall occur:
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@) Non-payment of any payment obligations by the Issuer under or in connection with the
Covered Bonds of any Series which lasts for more than ten Business Days from the date
when such obligations became due;

(b) The Issuer fails to comply with, perform or observe any of its other Significant
Obligations and (except, in any case where, in the opinion of the Trustee, the failure is
incapable of remedy when no such continuation or notice as is hereinafter mentioned
will be required) such failure continues and remains unremedied for the period of 45
calendar days following the service by the Trustee on the Issuer of notice requiring the
same to be remedied,;

(c) For the purposes of (b) above, Significant Obligations means any material (in the
opinion of the Trustee) obligations of the Issuer as set out in the Trust Deed, the
Conditions, the Agency Agreement, the Programme Agreement and the Asset Monitor
Agreement. For the avoidance of doubt, any breach of the Contractual Asset Cover Test
would not be a breach of a Significant Obligation for the purposes of (b) above.

(d) The Issuer fails to comply with the Statutory Tests for a period longer than three
months;
(e) The Issuer has:
(i) ceased to be licensed to operate as a bank; or
(i) ceased to be authorised to issue Czech Covered Bonds (hypotecni zastavni
listy); or
(iii) in its general meeting, decided that the Issuer will no longer operate as a bank;
f The Issuer has become insolvent, or the Issuer has become obliged to file for

insolvency, or the Issuer has been declared insolvent, or an insolvency filing in respect
of the Issuer has been dismissed by the competent court for lack of the Issuer's assets;
and

(o) The competent court has issued a final decision on the liquidation of the Issuer.

In addition, if any event occurs which would constitute a "Default" in respect of any Series of
mortgage covered bonds ("hypotecni zdstavni listy') under the general terms of issuance (the
General Terms of Issuance) of the Issuer under the Issuer's Local Bond Programmes then each
Covered Bond shall become forthwith due and payable at its Early Redemption Amount,
together with accrued interest (if any) to the date of repayment, without presentment, demand,
protest or other notice of any kind.

For the avoidance of doubt, a breach of the Contractual Asset Cover Test will not result in an
Event of Default. However, whilst such breach is continuing the Issuer must not issue any Czech
Covered Bonds which have the benefit of the specified assets which satisfy the relevant
eligibility criteria set out in the Trust Deed and which cover the obligations of the Issuer arising
from the Czech Covered Bonds (i.e., their aggregate nominal value and proportionate yield) (the
Cover Pool).

In this Condition 9, Relevant Exchange Rate means the equivalent in euro determined by the
Principal Paying Agent: (i) in the case of Czech Koruna, at the rate available from the website of
the Czech National Bank (currently located at www.cnb.cz) or any successor source for the
conversion of Czech Koruna into euro; and (ii) in the case of any other currency, at the rate
specified as the FX Fix rate available from Reuters or any successor rate displayed by Reuters
or, if Reuters is not showing such rate, an alternative rate from a recognised market source for
the conversion of the relevant currency or currencies into euro, in each case on the Business Day
on which the direction or request from the Covered Bondholders is received by the Trustee.
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11.

12.

ENFORCEMENT

The Trustee, at its discretion and without notice, may take such steps or proceedings against or
in relation to the Issuer as it may think fit to enforce the provisions of the Trust Deed, the
Covered Bonds, the Coupons, the Agency Agreement or the Asset Monitor Agreement; but the
Trustee shall not be bound to take any such steps or proceedings unless so requested in writing
by the holders of at least 25 per cent. in nominal amount of the Covered Bonds then outstanding
(which for this purpose and the purpose of any Extraordinary Resolution referred to below
means the Covered Bonds of all Series then outstanding as if they were a single Series (with the
nominal amount of Covered Bonds not denominated in euro converted into euro at the Relevant
Exchange Rate)) or if so directed by an Extraordinary Resolution of the Covered Bondholders of
all Series (subject in each case to being indemnified and/or secured and/or pre-funded to its
satisfaction).

No Covered Bondholder or Coupon holder shall be entitled to proceed directly against the Issuer
or to take any action with respect to the Trust Deed, the Covered Bonds or the Coupons unless
the Trustee, having become bound so to proceed or to take such action, fails to do so within a
reasonable period (including where it is unable to take such action) and such failure shall be
continuing.

REPLACEMENT OF COVERED BONDS, COUPONS AND TALONS

Should any Covered Bond, Coupon or Talon be lost, stolen, mutilated, defaced or destroyed, it
may be replaced at the specified office of the Principal Paying Agent (in the case of Bearer
Covered Bonds or Coupons) or the Registrar (in the case of Registered Covered Bonds) upon
payment by the claimant of such costs and expenses as may be incurred in connection therewith
and on such terms as to evidence and indemnity as the Issuer may reasonably require. Mutilated
or defaced Covered Bonds, Coupons or Talons must be surrendered before replacements will be
issued.

AGENTS

The initial Agents are set out above. If any additional Agents are appointed in connection with
any Series, the names of such Agents will be specified in Part B of the applicable Final Terms.

The Issuer is entitled, with the prior written approval of the Trustee, to vary or terminate the
appointment of any Agent and/or appoint additional or other Agents and/or approve any change
in the specified office through which any Agent acts, provided that:

@) there will at all times be a Principal Paying Agent and a Registrar;

(b) so long as the Covered Bonds are listed on any stock exchange or admitted to listing by
any other relevant authority, there will at all times be a Paying Agent (in the case of
Bearer Covered Bonds) and a Transfer Agent (in the case of Registered Covered
Bonds) with a specified office in such place as may be required by the rules and
regulations of the relevant stock exchange or other relevant authority; and

(c) there will at all times be a Paying Agent in a jurisdiction within Europe, other than the
jurisdiction in which the Issuer is incorporated.

In addition, the Issuer shall forthwith appoint a Paying Agent having a specified office in New
York City in the circumstances described in Condition 5.6 (Payments — General provisions
applicable to payments). Notice of any variation, termination, appointment or change in Paying
Agents will be given to the Covered Bondholders promptly by the Issuer in accordance with
Condition 15 (Notices).

In acting under the Agency Agreement, the Agents act solely as agents of the Issuer and, in
certain circumstances specified therein, of the Trustee and do not assume any obligation to, or
relationship of agency or trust with, any Covered Bondholders or Couponholders. The Agency
Agreement contains provisions permitting any entity into which any Agent is merged or
converted or with which it is consolidated or to which it transfers all or substantially all of its
assets to become the successor agent.
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14.

15.

ISSUER COVENANTS

Pursuant to the Trust Deed, the Issuer covenants in favour of the Trustee on behalf of the
Covered Bondholders in connection with the value and maintenance of the Cover Pool and its
compliance with certain other key obligations imposed on it under the Czech Bonds Act, the
CNB Decree and the Slovak Act No. 483/2001 Coll., on Banks, as amended (the Slovak
Banking Act).

In addition, the Issuer also covenants, amongst other things, to ensure that it does not breach the
Statutory Tests and the Contractual Asset Cover Test.

EXCHANGE OF TALONS

On and after the Interest Payment Date on which the final Coupon comprised in any Coupon
sheet matures, the Talon (if any) forming part of such Coupon sheet may be surrendered at the
specified office of the Principal Paying Agent or any other Paying Agent in exchange for a
further Coupon sheet including (if such further Coupon sheet does not include Coupons to (and
including) the final date for the payment of interest due in respect of the Covered Bond to which
it appertains) a further Talon, subject to the provisions of Condition 8 (Prescription).

NOTICES

All notices regarding the Bearer Covered Bonds will be deemed to be validly given if published,
if and for so long as the Bearer Covered Bonds are admitted to trading on the Regulated Market
of the Luxembourg Stock Exchange, and listed on the Official List of the Luxembourg Stock
Exchange, in a daily newspaper of general circulation in Luxembourg or the Luxembourg Stock
Exchange's website, www.bourse.lu. It is expected that any such publication in a newspaper will
be made in the Luxemburger Wort or the Tageblatt in Luxembourg. The Issuer shall also ensure
that notices are duly published in a manner which complies with the rules of any stock exchange
or other relevant authority on which the Bearer Covered Bonds are for the time being listed or by
which they have been admitted to trading. Any such notice will be deemed to have been given
on the date of the first publication or, where required to be published in more than one
newspaper, on the date of the first publication in all required newspapers. If publication as
provided above is not practicable, a notice will be given in such other manner, and will be
deemed to have been given on such date, as the Trustee shall approve.

All notices regarding the Registered Covered Bonds will be deemed to be validly given if sent
by first class mail or (if posted to an address overseas) by airmail to the holders (or the first
named of joint holders) at their respective addresses recorded in the Register and will be deemed
to have been given on the fourth day after mailing. In addition, if and for so long as any
Registered Covered Bonds are admitted to trading on the Regulated Market of the Luxembourg
Stock Exchange, and listed on the Official List of the Luxembourg Stock Exchange, all notices
shall be published on the Luxembourg Stock Exchange's website, www.bourse.lu. If any
Registered Covered Bonds are listed on another stock exchange or admitted to trading by
another relevant authority, published in such manner as the rules of that stock exchange or
relevant authority so require and such notice will be published in a daily newspaper of general
circulation in the place or places required by those rules.

Until such time as any definitive Covered Bonds are issued, there may, so long as any Global
Covered Bonds representing the Covered Bonds are held in their entirety on behalf of Euroclear
and/or Clearstream, Luxembourg, be substituted for such publication in such newspaper(s) the
delivery of the relevant notice to Euroclear and/or Clearstream, Luxembourg for communication
by them to the holders of the Covered Bonds and, in addition, for so long as any Covered Bonds
are listed on a stock exchange or are admitted to trading by another relevant authority and the
rules of that stock exchange or relevant authority so require, such notice will be published in a
daily newspaper of general circulation in the place or places required by those rules. Any such
notice shall be deemed to have been given to the holders of the Covered Bonds on the day after
the day on which the said notice was given to Euroclear and Clearstream, Luxembourg.

Notices to be given by any Covered Bondholder shall be in writing and given by lodging the

same, together (in the case of any Covered Bond in definitive form) with the relative Covered
Bond or Covered Bonds, with the Principal Paying Agent (in the case of Bearer Covered Bonds)
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or the Registrar (in the case of Registered Covered Bonds). Whilst any of the Covered Bonds are
represented by a Global Covered Bond, such notice may be given by any holder of a Covered
Bond to the Principal Paying Agent or the Registrar through Euroclear and/or Clearstream,
Luxembourg, as the case may be, in such manner as the Principal Paying Agent, the Registrar
and Euroclear and/or Clearstream, Luxembourg, as the case may be, may approve for this
purpose.

MEETINGS OF COVERED BONDHOLDERS, MODIFICATION, WAIVER AND
SUBSTITUTION

The Trust Deed contains provisions for convening meetings of the Covered Bondholders of one
or more Series to consider any matter affecting their interests, including the sanctioning by
Extraordinary Resolution of a modification of the Covered Bonds, the Coupons or any of the
provisions of the Trust Deed or the Agency Agreement. Such a meeting may be convened by the
Issuer or the Trustee and shall be convened by the Issuer if required in writing by Covered
Bondholders holding not less than ten per cent. in nominal amount of the Covered Bonds of the
relevant Series for the time being remaining outstanding. The quorum at any such meeting for
passing an Extraordinary Resolution is two or more persons or, if the relevant Series is held by
one Covered Bondholder only, one or more persons, holding or representing not less than 50 per
cent. in nominal amount of the Covered Bonds of the relevant Series for the time being
outstanding, or at any adjourned meeting two or more persons or, if the relevant Series is held by
one Covered Bondholder only, one or more persons, being or representing Covered Bondholders
of the relevant Series whatever the nominal amount of the Covered Bonds of the relevant Series
so held or represented, except that at any meeting the business of which includes the
modification of certain provisions of the Covered Bonds of the relevant Series or the Coupons or
the Trust Deed (including modifying the date of maturity of the Covered Bonds of the relevant
Series or any date for payment of interest thereon, reducing or cancelling the amount of principal
or the rate of interest payable in respect of the Covered Bonds of the relevant Series or altering
the currency of payment of the Covered Bonds of the relevant Series or the Coupons), the
quorum shall be two or more persons or, if the relevant Series is held by one Covered
Bondholder only, one or more persons, holding or representing not less than two-thirds in
nominal amount of the Covered Bonds of the relevant Series for the time being outstanding, or at
any adjourned such meeting two or more persons or, if the relevant Series is held by one
Covered Bondholder only, one or more persons, holding or representing not less than one-third
in nominal amount of the Covered Bonds of the relevant Series for the time being outstanding.
An Extraordinary Resolution passed at any meeting of the Covered Bondholders of the relevant
Series shall be binding on all the Covered Bondholders of such Series, whether or not they are
present at the meeting, and on all Couponholders.

The Trust Deed provides that:

@) subject to (d) below, a resolution which, in the opinion of the Trustee, affects the
interests of the Covered Bondholders of only one Series shall be deemed to have been
duly passed if passed at a separate meeting of the Covered Bondholders of such Series;

(b) subject to (d) below, a resolution which, in the opinion of the Trustee, affects the
interests of the Covered Bondholders of more than one Series but does not give rise to a
conflict of interest between the Covered Bondholders of any of the affected Series shall
be deemed to have been duly passed at a single meeting of the Covered Bondholders of
the affected Series;

(c) subject to (d) below, a resolution which, in the opinion of the Trustee, affects the
interests of the Covered Bondholders of more than one Series and gives or may give
rise to a conflict of interest between the Covered Bondholders of any of the affected
Series shall be deemed to have been duly passed only if passed at separate meetings of
the Covered Bondholders of the affected Series; and

(d) a Programme Resolution (as defined in the Master Definition Schedule) shall be

deemed to have been duly passed only if passed at a single meeting of the Covered
Bondholders of all Series.
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In connection with any meeting of the holders of Covered Bonds of more than one Series where
such Covered Bonds are not denominated in euro, the nominal amount of the Covered Bonds of
any Series not denominated in euro shall be converted into euro at the Relevant Exchange Rate.
Where Relevant Exchange Rate means the equivalent in euro determined by the Principal
Paying Agent: (i) for conversion of Czech Koruna into euro, at the rate available from the
website of the Czech National Bank (currently located at www.cnb.cz) or any successor source
for the conversion of Czech Koruna into euro; and (ii) for the conversion of any other currency
into euro, at the rate specified as the FX Fix rate available from Reuters or any successor rate
displayed by Reuters or, if Reuters is not showing such rate, an alternative rate from a
recognised market source for the conversion of the relevant currency or currencies into euro, in
each case on the seventh Business Day prior to the day of such meeting.

The Trustee may agree, without the consent of the Covered Bondholders or Couponholders of
any Series, to any modification of (other than in relation to a Series Reserved Matter (as defined
in the Master Definitions Schedule)), or to the waiver or authorisation of any breach or proposed
breach of, any of the provisions of the Covered Bonds, the Programme Agreement, the Asset
Monitor Agreement, the Agency Agreement or the Trust Deed, or determine, without any such
consent as aforesaid, that any Event of Default or potential Event of Default shall not be treated
as such, where, in any such case, it is not, in the opinion of the Trustee, materially prejudicial to
the interests of the Covered Bondholders of any Series so to do or may agree, without any such
consent as aforesaid, to any modification which is of a formal, minor or technical nature or to
correct a manifest error. Any such modification, waiver, authorisation or determination shall be
binding on the Covered Bondholders and the Couponholders and any such modification, waiver,
authorisation or determination shall be notified by the Issuer to the Covered Bondholders in
accordance with Condition 15 (Notices) as soon as practicable thereafter.

At the written request of the Issuer, the Trustee shall, without the consent of the Covered
Bondholders or Couponholders, in the case of an update in the published Rating Agency criteria
applicable to the Programme, concur with the Issuer in making any modification
(notwithstanding that such modification may be prejudicial to the interests of the Covered
Bondholders or the Couponholders) to the Trust Deed (including the Conditions), the Agency
Agreement, the Programme Agreement or the Asset Monitor Agreement (other than a Series
Reserved Matter (as defined in the Trust Deed)) provided that the Issuer has certified to the
Trustee that:

@) the updated Rating Agency criteria have been published and the relevant modification
to the Trust Deed (including the Conditions), as determined by the Issuer, is being made
solely to implement and reflect such updated, published Rating Agency criteria; and

(b) the then current ratings of the Covered Bonds of any Series will not be downgraded or
withdrawn by the Rating Agency as a result of such modification.

Such certification shall be conclusive and binding on the Trustee, the Covered Bondholders and
the Couponholders, provided that the Trustee shall not be obliged to concur in any modification
which, in the opinion of the Trustee, would have the effect of (i) exposing the Trustee to any
liabilities against which it has not been indemnified and/or secured and/or pre-funded to its
satisfaction or (ii) increasing the obligations or duties, or decreasing the protections, of the
Trustee under or in relation to the Trust Deed, the Covered Bonds or the Coupons. Any such
modification shall be binding on the Covered Bondholders and the Couponholders and shall be
notified to the Covered Bondholders by the Issuer in accordance with Condition 15 (Notices) as
soon as practicable thereafter.

The Issuer is entitled to make any modification to any of the provisions of the Covered Bonds,
the Agency Agreement, the Programme Agreement, the Asset Monitor Agreement, the Master
Definitions Schedule or the Trust Deed to reflect and/or implement any new provisions of
applicable law, including the Czech Bonds Act and the CNB Decree and/or Czech insolvency
law, arising as a consequence of a change in, or a change in interpretation of, law and the Trustee
shall, without the consent of the Covered Bondholders, concur with the Issuer in making such
modification (notwithstanding that such modification may be prejudicial to the interests of the
Covered Bondholders) provided that the Issuer has certified to the Trustee that such
modification is being made to reflect and/or implement such new provisions of applicable law
and that the rating of the Covered Bonds of each Series then outstanding would not be adversely
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affected by such modification and provided further that such modification would not have the
effect of (a) exposing the Trustee to any liabilities against which it has not been indemnified
and/or secured and/or pre-funded to its satisfaction, or (b) increasing the obligations or duties, or
decreasing the protections, of the Trustee under or in relation to the Trust Deed, the Covered
Bonds or the Coupons. Such modification includes, but is not limited to, changes as a result of
changes in the Czech Bonds Act and the CNB Decree and/or the Czech Insolvency Act. Such
certification shall be conclusive and binding on the Trustee, the Covered Bondholders and the
Couponholders. Any such modification shall be binding on the Covered Bondholders and
Couponholders and shall be notified to Covered Bondholders by the Issuer in accordance with
Condition 15 (Notices) as soon as practicable thereafter.

In connection with the exercise by it of any of its trusts, powers, authorities and discretions
(including, without limitation, any modification, waiver, authorisation or determination), the
Trustee shall have regard to the general interests of the Covered Bondholders of each Series
equally and shall have regard to the interests of the Covered Bondholders of each Series as a
class (but shall not have regard to any interests arising from circumstances particular to
individual Covered Bondholders or Couponholders whatever their number) and, in particular but
without limitation, shall not have regard to the consequences of any such exercise for individual
Covered Bondholders or Couponholders (whatever their number) resulting from their being for
any purpose domiciled or resident in, or otherwise connected with, or subject to the jurisdiction
of, any particular territory or any political sub-division thereof and the Trustee shall not be
entitled to require, nor shall any Covered Bondholder or Couponholder be entitled to claim, from
the Issuer, the Trustee or any other person any indemnification or payment in respect of any tax
consequences of any such exercise upon individual Covered Bondholders or Couponholders
except to the extent already provided for in Condition 7 (Taxation) and/or any undertaking or
covenant given in addition to, or in substitution for, Condition 7 (Taxation) pursuant to the Trust
Deed.

The Trustee may, without the consent of the Covered Bondholders, agree with the Issuer to the
substitution in place of the Issuer (or of any previous substitute under this Condition) as the
principal debtor under the Covered Bonds, the Coupons and the Trust Deed of another company,
being a Subsidiary of the Issuer, subject to (i) the Covered Bonds being unconditionally and
irrevocably guaranteed by the Issuer, (ii) the Trustee being satisfied that the interests of the
Covered Bondholders of each Series will not be materially prejudiced by the substitution and
(iii) certain other conditions set out in the Trust Deed being complied with.

INDEMNIFICATION OF THE TRUSTEE AND TRUSTEE CONTRACTING WITH
THE ISSUER

The Trust Deed contains provisions for the indemnification of the Trustee and for its relief from
responsibility, including provisions relieving it from taking action unless indemnified and/or
secured and/or pre-funded to its satisfaction.

The Trust Deed also contains provisions pursuant to which the Trustee is entitled, inter alia, (a)
to enter into business transactions with the Issuer and/or any of its Subsidiaries and to act as
trustee for the holders of any other securities issued or guaranteed by, or relating to, the Issuer
and/or any of its Subsidiaries, (b) to exercise and enforce its rights, comply with its obligations
and perform its duties under or in relation to any such transactions or, as the case may be, any
such trusteeship without regard to the interests of, or consequences for, the Covered Bondholders
or Couponholders, and (c) to retain and not be liable to account for any profit made or any other
amount or benefit received thereby or in connection therewith.

FURTHER ISSUES

The Issuer shall be at liberty from time to time without the consent of the Covered Bondholders
or the Couponholders to create and issue further covered bonds having terms and conditions the
same as the Covered Bonds or the same in all respects save for the amount and date of the first
payment of interest thereon and the date from which interest starts to accrue and so that the same
shall be consolidated and form a single Series with the outstanding Covered Bonds.
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20.1

20.2

20.3

CONTRACTS (RIGHTS OF THIRD PARTIES) ACT 1999

No person shall have any right to enforce any term or condition of this Covered Bond under the
Contracts (Rights of Third Parties) Act 1999, but this does not affect any right or remedy of any
person which exists or is available apart from that Act.

GOVERNING LAW AND SUBMISSION TO JURISDICTION
Governing law

The Trust Deed, the Agency Agreement, the Covered Bonds, the Coupons and any non-
contractual obligations arising out of or in connection with the Trust Deed, the Agency
Agreement, the Covered Bonds and the Coupons are governed by, and shall be construed in
accordance with, English law.

The Covered Bonds and the Cover Pool, although otherwise governed by, and construed in
accordance with, English law, will be subject to and will benefit from those provisions of the
Czech Bonds Act, the CNB Decree, the Czech Insolvency Act and any other provisions of Czech
law applicable to or relevant for the Czech Covered Bonds. Therefore, the Covered Bonds will
need to satisfy requirements of Sections 28 et seq., Part 2, Clause 111 of the Czech Bonds Act and
the Cover Pool and its maintenance will be governed by Czech law. Also, Section 375 of the
Czech Insolvency Act and other relevant provisions of the Czech Insolvency Act will apply to
the Covered Bonds and the Cover Pool in the case of insolvency proceedings against the Issuer.

The Cover Pool, although otherwise governed by, and construed in accordance with, English
law, will be subject to and will benefit from, in respect of Mortgage Loans governed by Slovak
law comprised in the Cover Pool, those provisions of the Slovak Banking Act and any other
provisions of Slovak law applicable to or relevant for the Slovak loans secured by way of
mortgage.

Submission to jurisdiction

@) Subject to Condition 20.2(c) below, the English courts have exclusive jurisdiction to
settle any dispute arising out of or in connection with the Trust Deed, the Covered
Bonds and/or the Coupons, including any dispute as to their existence, validity,
interpretation, performance, breach or termination or the consequences of their nullity
and any dispute relating to any non-contractual obligations arising out of or in
connection with the Trust Deed, the Covered Bonds and/or the Coupons (a Dispute)
and accordingly each of the Issuer and any Covered Bondholders or Couponholders in
relation to any Dispute submits to the exclusive jurisdiction of the English courts.

(b) For the purposes of this Condition 20.2, the Issuer waives any objection to the English
courts on the grounds that they are an inconvenient or inappropriate forum to settle any
Dispute.

(c) To the extent allowed by law, the Trustee, the Covered Bondholders and the

Couponholders may, in respect of any Dispute or Disputes, take (i) proceedings in any
other court with jurisdiction; and (ii) concurrent proceedings in any number of
jurisdictions.

Appointment of Process Agent

The lIssuer appoints UniCredit Bank AG, London Branch, Moor House; 120 London Wall,
EC2Y 5ET, as its agent for service of process, in any proceedings before the English courts in
relation to any Dispute, and agrees that, in the event of UniCredit Bank AG, London Branch
being unable or unwilling for any reason so to act, it will immediately appoint another person
approved by the Trustee as its agent for service of process in England in respect of any Dispute.
The Issuer agrees that failure by a process agent to notify it of any process will not invalidate
service. Nothing herein shall affect the right to serve process in any other manner permitted by
law.
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20.4 Other documents

The Issuer has in the Trust Deed and the Agency Agreement submitted to the jurisdiction of the
English courts and appointed an agent for service of process in terms substantially similar to
those set out above.
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GENERAL DESCRIPTION OF CZECH AND SLOVAK LEGISLATION RELATING TO
COVERED BONDS

CZECH LEGISLATION

The following description is of a general nature and sets out certain features of Czech law
governing the issuance of the Covered Bonds as Czech Covered Bonds (hypotecni zdstavni
listy), as at the date of this Base Prospectus. It does not purport to be, and is not, a complete
description of all aspects of the Czech legislative and regulatory framework pertaining to the
Czech Covered Bonds (hypotecni zastavni listy).

As of the date of this Base Prospectus, the main legislation which governs the Czech Covered
Bonds comprises (i) Section 28 et seq., Part 2, Clause 11l of Czech Act No. 190/2004 Coll., Act
on Bonds, as amended (the Czech Bonds Act); (ii) Decree of the Czech National Bank (the
CNB) No. 164/2014 Coll. of 30 July 2014 (Vyhldska Ceské ndrodni banky ¢ 164/2014 Sh. ze
dne 30. cervence 2014) implementing certain provisions of the Czech Bonds Act and setting out
the content, manner of keeping as well as other requirements for the records of an issuer 's cover
assets in respect of all the outstanding Czech Covered Bonds (the CNB Decree) and (iii) Section
375 as well as some other provisions of the Czech Act No. 182/2006 Coll., as amended (the
Czech Insolvency Act).

FINANCING LEGISLATION

In accordance with Section 28(1) of the Czech Bonds Act, the Czech Covered Bonds (hypotecni
zastavni listy) are either (i) bonds (dluhopisy) which are issued under and governed by Czech
law; or (ii) similar debt securities representing a right for the repayment of an owed amount
which are issued under and governed by a foreign law. Each Czech Covered Bond must bear a
designation "hypotecni zdstavni list" to be recognised as such under the Czech Bonds Act, the
CNB Decree and the Czech Insolvency Act. Other securities are prohibited from using this
designation.

Under the Czech Bonds Act, the Czech Covered Bonds may only be issued by a bank with its
seat in the Czech Republic which holds a Czech banking licence issued to it by the CNB in
accordance with the Czech Act No. 21/1992 Coll., the Act on Banks, as amended (the Czech
Banking Act). Under the Czech Banking Act, a bank is defined as a legal entity which is
established as a joint-stock company that may accept deposits from the public and grant loans in
accordance with its banking licence. This banking licence may list other activities permitted for a
specific bank. No specific licence is required by Czech law for the issuance of the Czech
Covered Bonds.

The Czech Covered Bonds (hypotecni zastavni listy), and thus the Covered Bonds issued by the
Issuer under the Programme, constitute direct, unconditional, unsubordinated and unsecured
obligations of the Issuer and rank pari passu among themselves and with all Czech Covered
Bonds issued by the Issuer and then outstanding and all other obligations of the Issuer which
have been provided the same priority as the Czech Covered Bonds (issued pursuant to section 28
et seq., Part 2, Clause 111 of the Czech Bonds Act). The obligations of the Issuer arising from the
Czech Covered Bonds can be repaid or satisfied from any assets of the Issuer, subject to a
special regime that applies in respect of the obligations arising from the Czech Covered Bonds in
the case of Issuer's insolvency (see "General Description of Czech and Slovak Legislation
relating to Covered Bonds - 9. Insolvency of the Issuer and the Cover Pool" below). The Czech
Bonds Act provides that the obligations of the Issuer arising from the Czech Covered Bonds
(i.e., their aggregate nominal value and proportionate yield) must at all times be fully covered.
The specified assets which satisfy the relevant eligibility criteria set out in the Master Definitions
Schedule and which cover the obligations of the Issuer arising from the Czech Covered Bonds
(i.e., their aggregate nominal value and proportionate yield) are defined as the Cover Pool but
neither the Czech Bonds Act and the CNB Decree nor the Czech Insolvency Act explicitly use
the term "cover pool” or provide for an express definition of the term "cover pool" as such. The
Czech Bonds Act and the CNB Decree merely specify certain assets and the criteria (i.e.,
eligibility criteria) which must be met in order for those assets to be eligible to constitute cover
in respect of the Czech Covered Bonds (or, in other words, to be included in the Cover Pool).
Those assets which satisfy the relevant eligibility criteria are sometimes also referred to as
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Eligible Assets (see "General Description of Czech and Slovak Legislation relating to Covered
Bonds — 3. Cover Pool — Composition of Assets” immediately below and "The Cover Pool"
below).

Under the Czech Bonds Act and the CNB Decree, the legal title to any assets (or any Eligible
Assets) included in the Cover Pool continues to be held by the Issuer and such assets remain on
the balance sheet of the Issuer. Subject to a special regime applicable in the insolvency
proceedings in respect of the Issuer (see "9. Insolvency of the Issuer and the Cover Pool" below),
there is no direct link between the assets included in the Cover Pool (or the Mortgage Estate, as
defined and described below in "General Description of Czech and Slovak Legislation relating
to Covered Bonds — 9. Insolvency of the Issuer and the Cover Pool") and the Czech Covered
Bonds or the holders of the Czech Covered Bonds. In insolvency proceedings in respect of the
Issuer, the Mortgage Estate (which, as described below, is essentially identical to the Cover Pool
as at a certain point in time) will be primarily for the benefit of all holders of the Czech Covered
Bonds issued by the Issuer and in satisfaction of their claims under the Czech Covered Bonds
against the Issuer. However, the holders of the Czech Covered Bonds have at no time any right
in rem or similar right to the assets included in the Cover Pool or the Mortgage Estate (as
defined and described below).

In addition, pursuant to Section 337¢(1)(b) of the Civil Procedure Code the Issuer's receivables
or any parts of those receivables under the Mortgage Loans, which are included in the Cover
Pool, will be satisfied in priority to any claims of all other creditors of the borrowers of those
Mortgage Loans and any claims of all other mortgagees in respect of the Mortgaged Property
securing those Mortgage Loans from the proceeds of the liquidation of the Mortgaged Property
following only deduction of the costs of the state of the Czech Republic arising in connection
with the foreclosure auctions. This is widely interpreted so that the Issuer's Cover Pool will have
priority rights with respect to any cash flows from any enforcement or foreclosure proceedings
in respect of the Mortgaged Property securing the Mortgage Loans included in the Cover Pool
(up to the amount in which the Mortgage Loans are included in the Cover Pool) vis-a-vis any
other creditors including the Issuer's creditors.

COVER POOL - COMPOSITION OF ASSETS

The Issuer is required by the Czech Bonds Act to maintain a Cover Pool (also described as the
Cover Pool elsewhere in this Base Prospectus) for the benefit of all Czech Covered Bonds.
Therefore, all Czech Covered Bondholders (i.e. holders of the Czech Covered Bonds issued by
the Issuer (i) under all its covered bond programmes, including the Local Bond Programmes, and
(i) on a standalone basis) will have the benefit of the same Cover Pool which must be
maintained in a way so that it satisfies and complies with the terms and conditions and legal
requirements applicable to all Czech Covered Bonds. The Cover Pool must be in compliance
with, inter alia, statutory tests and eligibility criteria set out in or implied by the Czech Bonds
Act and the CNB Decree. In addition, the Cover Register (as defined and described below) must
be established and maintained in accordance with the Czech Bonds Act and the CNB Decree.

The Cover Pool must only comprise the Ordinary Cover Assets and Substitute Assets (each
described below) which are eligible assets for the purposes of the Czech Bonds Act and the CNB
Decree (Eligible Assets). The Ordinary Cover Assets and, subject to the limits set out below, the
Substitute Assets must at any time when the Czech Covered Bonds are issued and outstanding
provide full cover for the aggregate nominal value and proportionate yield of the issued and
outstanding Czech Covered Bonds (the Par Value Test). In other words, the aggregate of the
Issuer's receivables under the Ordinary Cover Assets and Substitute Assets included in the Cover
Pool cannot decrease below a level equal to the aggregate of all the Issuer's obligations arising
under the Czech Covered Bonds issued and outstanding at that time. Under the Czech Bonds Act
and the CNB Decree, any interest accrued and unpaid in respect of the Ordinary Cover Assets
and Substitute Assets included in the Cover Pool and any interest accrued and unpaid on the
Czech Covered Bonds are included for the purposes of calculation of the Par Value Test.

Ordinary Cover Assets (Fddné kryti)
Ordinary Cover Assets in the Cover Pool (the Ordinary Cover Assets) comprise solely the

Issuer's receivables or parts of those receivables (for repayment of the principal and other related
payments (including interest)) vis-a-vis borrowers under eligible mortgage loans (the Mortgage
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Loans). For a Mortgage Loan to be eligible to be included in the Cover Pool it must be secured
by way of a legally perfected first ranking mortgage in favour of the Issuer over real property
(subject to the exceptions below) (including real property under construction, (rozestavény))
located in the Czech Republic, any other member state of the European Union or a member state
of the European Economic Area (EEA) (the Mortgaged Property) and the amount of each
individual Mortgage Loan must not exceed twice the value of the Mortgaged Property securing
that particular Mortgage Loan (Individual 200 per cent. LTV Limit). A Mortgage Loan
becomes eligible to be an Ordinary Cover Asset when the Issuer learns about the legal perfection
of the mortgage relating to the Mortgage Loan.

In addition, the following criteria apply to the Mortgage Loans in the Cover Pool. The Mortgage
Loans are granted by or legally-owned by the Issuer. The Mortgaged Property cannot be
encumbered by a mortgage or a similar right of security of a third party, which would rank pari
passu or in priority to the mortgage securing the repayment of the Mortgage Loans in favour of
the Issuer with the exemptions of the mortgages over the Mortgaged Property securing mortgage
loans (i) granted by a building society (stavebni sporitelna) in accordance with the Czech Act
No. 96/1993 Coll., as amended; (ii) granted by the National Fund for a Development of the Co-
operative Flat Construction (Stdtni fond rozvoje bydleni na vystavbu druZstevnich bytit) in
accordance with the Czech Act No. 378/2005 Coll., as amended, and (iii) for the purposes of a
construction of flats built with financial, credit and other assistance in accordance with special
legal regulations governing a financial, credit and other assistance for a co-operative flat
construction (loans referred under (ii) and (iii) jointly, the Co-operative Loans), provided that a
building society or a creditor under the Co-operative Loan in whose favour a mortgage of a
priority ranking has been created gives its prior written consent with the Issuer's next-ranking
mortgage over the Mortgaged Property. Without this prior written consent, the Mortgage Loan
secured by this Mortgaged Property encumbered with this otherwise permissible mortgage
cannot be included in the Cover Pool. Also, a transfer of any Mortgaged Property securing the
Mortgage Loan cannot be restricted. Moreover, if any of the Mortgaged Property is mortgaged in
favour of a building society or a creditor under the Co-operative Loans or both, only a maximum
amount which corresponds to a difference between 70 per cent. of the value of that Mortgaged
Property and a building society's receivable from a loan or a receivable of a creditor under the
Co-operative Loan or both, as applicable, is permitted to be included in the Cover Pool in
relation to this respective Mortgage Loan.

If the Individual 200 per cent. LTV Limit is breached in respect of a Mortgage Loan, the
individual Mortgage Loan immediately ceases to qualify as an Eligible Asset and the Issuer must
remove that Mortgage Loan from the Cover Register (as defined and described below). In
addition, the ratio of the Mortgage Loans or parts of those Mortgage Loans included as Ordinary
Cover Assets in the Cover Pool must not exceed, on a portfolio basis, 70 per cent. of the
Mortgaged Property Value (as defined below) of the Mortgaged Property securing those
Mortgage Loans or their parts (Aggregate 70 per cent. LTV Limit).

Substitute Assets (nahradni kryti)

Substitute Assets may be included in the Cover Pool provided they do not exceed cover for a
maximum of 10 per cent. of the nominal value of the Issuer's obligations arising under the issued
and outstanding Czech Covered Bonds. These assets may only consist of: (i) cash; (ii) deposits
with the central bank of any EEA Member State or the ECB; (iii) bonds issued by the Czech
Republic or the CNB; (iv) securities issued either by any EEA Member State or its central bank,
or the ECB; or (v) bonds issued either by the financial institutions established by an international
treaty to which the Czech Republic is a party or by the financial institutions with which the
Czech Republic entered into the international treaty (the Substitute Assets).

Eligible Assets (i.e. Ordinary Cover Assets as well as Substitute Assets) included in the Cover
Pool, may not, according to the Czech Bonds Act, be pledged or otherwise used in a different
manner as security for any other obligation of the Issuer or any third party.

VALUATIONS OF THE MORTGAGED PROPERTY

The Issuer must determine the value of the Mortgaged Property (the Mortgaged Property

Value) and issue guidelines for these valuations in the form of its internal rules (the Valuation
Guidelines) while respecting the following principles. Pursuant to Section 29(2) of the Czech
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Bonds Act, the value of the Mortgaged Property is to be determined using its current market
price (cena obvykld) in accordance with the Czech Act No. 151/1997 Coll., as amended (the
Property Valuation Act), and with special regard to: (a) characteristics of the Mortgaged
Property which are sustainable on a permanent and a long-term basis; (b) income achievable by a
third party operating the Mortgaged Property with due care; (c) rights and encumbrances
attached to the Mortgaged Property; and (d) conditions prevailing on the local real property
market and anticipated development of that market. The Mortgaged Property Value cannot be
higher than the current market price of the Mortgaged Property.

Pursuant to Section 2(1) of the Property Valuation Act, the current market price is defined as a
price which would be achieved for the same or similar property in the ordinary course of
business in the Czech Republic as of the relevant valuation date. All circumstances with an
impact on the price must be taken into account, however, the influence of extraordinary market
conditions (e.g. natural disasters or states of distress of a purchaser/seller), personal relations of a
seller vis-a-vis a purchaser and vice versa or any special personal affections of a purchaser/seller
towards a piece of property, will be disregarded.

VALUATIONS OF THE ELIGIBLE ASSETS

The Czech Bonds Act requires the Issuer to comply with the Par Value Test. For the purposes of
the Par Value Test, Eligible Assets included in the Cover Pool must be valued using the same
accounting methods and principles as those used for the Issuer's general accounting purposes and
in the preparation of the Issuer's financial statements.

COVER REGISTER

Pursuant to Section 32 of the Czech Bonds Act, the Issuer must maintain a separate register with
respect to the Cover Pool providing cover for all of the Issuer's obligations under issued and
outstanding Czech Covered Bonds (samostatnd evidence) (the Cover Register). The Cover
Register must be able to provide a complete basis for the assessment of the Issuer's compliance
with its respective obligations under the Czech Bonds Act.

Legal requirements for the content, manner of keeping as well as other requirements for the
Cover Register are set out in the CNB Decree. In principle, the Issuer must maintain the records
in such a manner as to be able to submit to the CNB without undue delay and upon its request,
documentation that justifies the inclusion of a particular Ordinary Cover Asset or Substitute
Asset in the Cover Pool. Such documentation would mainly include a loan agreement relating to
the Mortgage Loan (including its amendments), documentation relating to the Mortgaged
Property including the relevant security agreement, an up-to-date extract from the cadastral
register of real property, the Mortgaged Property Value, the Valuation Guidelines and other
documentation relating to each Substitute Asset included in the Cover Pool and each issue of the
Czech Covered Bonds.

The Cover Register primarily consists of a register (registr kryz) and a book of cover (kniha
kryti). The register contains a list of: (i) all Mortgage Loans in the Cover Pool; and (ii) all
Substitute Assets in the Cover Pool.

The register must contain at least the following details in relation to each Mortgage Loan: (i) the
identification of the relevant Mortgage Loan; (ii) the identification of the Mortgaged Property
securing this Mortgage Loan; (iii) the Mortgaged Property Value; (iv) the valuation of the
receivables under the Mortgage Loans and the valuation of parts of those receivables which are
used as Ordinary Cover Assets; and (v) the valuation of the receivables under the Cooperative
Loans which have been secured by a pari passu or priority ranking mortgage and the
identification of the pledgee under such mortgage.

In respect of each Substitute Asset, the register must contain at least: (i) straightforward
identification of the Substitute Asset; and (ii) the amount of the Substitute Asset which
represents its purchase price if the Substitute Assets comprise of bonds. Under the CNB Decree,
the value of the Ordinary Cover Assets and Substitute Assets is determined using the same
valuation methods as are used for the purposes of the Issuer's accounting and financial
statements.
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The book of cover must contain: as at each day when the Czech Covered Bonds are issued by
the Issuer and outstanding, at least the following:

(@) in relation to the Issuer's obligations under the Czech Covered Bonds outstanding on
that particular day: (i) the aggregate nominal value of all the outstanding Czech
Covered Bonds; (ii) the aggregate amount of the proportionate yield from all the
outstanding Czech Covered Bonds; and (iii) the aggregate amount of all of the Issuer's
obligations under the outstanding Czech Covered Bonds as the sum of amounts under
(i) and (ii); and

(b) in relation to the Ordinary Cover Assets and Substitute Assets included in the Cover
Pool: (i) a valuation of each receivable under the Mortgage Loan (or any of its relevant
part included in the Cover Pool) and each item of the Substitute Asset; and (ii) the
aggregate value of all Eligible Assets with a breakdown into the aggregate value of the
Ordinary Cover Assets; and (iii) the aggregate value of the Substitute Assets.

Unless the context advises otherwise, the term Cover Register is further used for both, the
"register” and the "book of cover".

The Issuer maintains the Cover Register in a paper or electronic format. The Cover Register is
denominated in Czech Koruna. If either a receivable under the Mortgage Loan (i.e., the Ordinary
Cover Asset), a Substitute Asset or the Mortgaged Property Value is denominated in a currency
other than Czech Koruna, the Issuer will use for conversion into Czech Koruna the foreign
exchange rate published by the CNB on the date of that conversion. If no such direct exchange
rate of the relevant currency or currencies to the Czech Koruna is available, the Issuer will use
for conversations into Czech Koruna the exchange rate of the relevant currency or currencies (as
available from the relevant central bank) to the U.S. dollar or the EUR and subsequently
converting such amount into U.S. dollars or EUR pursuant to the valid U. S. dollar or EUR
exchange rate to the Czech Koruna (as available from the CNB) on the Business Day before the
relevant determination. In each case, the Cover Register must be kept up-to-date in a manner that
makes it possible to trace back the individual actions of the Issuer. Entries in the Cover Register
must be recorded by a department that is independent of and separate from departments that are
responsible for the provision of the Mortgage Loans or the issuance of the Czech Covered
Bonds. Employees of such department who decide on including items into or removing items
from the Cover Register or conducting other activities pursuant to the CNB Decree must be
provided with up-to-date, reliable and complete information.

The registration of a certain asset in the Cover Register is not in itself conclusive evidence that
such an asset qualifies as an Eligible Asset. If an asset ceases to satisfy the relevant eligibility
criteria or, in other words, if an asset no longer qualifies as an Eligible Asset, the Issuer must
immediately remove that asset from the Cover Register.

CONSEQUENCE